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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation,
rule, guideline, policy, circular, notification or clarification shall be to such legislation, act, regulation, rule,
guideline, policy, circular, notification or clarification as amended and any reference to a statutory provision
shall include any subordinate legislation made from time to time under that provision.

Unless the context otherwise indicates, all references to “DAM Capital”, ‘“the Company”, and “our
Company”, are references to DAM Capital Advisors Limited, a public limited company incorporated in India
under the Companies Act 1956 with its Registered Office at PG-1, Ground Floor, Rotunda Building, Dalal
Street, Fort, Mumbai 400 001, Maharashtra, India and Corporate Office at One BKC, Tower C, 15" Floor,
Unit No. 1511, Bandra Kurla Complex, Bandra (East), Mumbai 400 051, Maharashtra, India. Furthermore,
unless the context otherwise indicates, all references to the terms “we”, “us” and “our” are to our Company

and our Subsidiaries (as defined below) on a consolidated basis.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Securities and Exchange Board of India Act, 1992
(the “SEBI Act”), Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (“SEBI ICDR Regulations "), the Securities Contracts (Regulation) Act, 1956,
as amended (“SCRA”), the Depositories Act, 1966, as amended or the rules and regulations made thereunder.

EERNTS

Notwithstanding the foregoing, terms in “Statement of Special Tax Benefits”, “Industry Overview”, “Key
Regulations and Policies in India”, “Financial Information”, “Outstanding Litigation and Material
Developments” and “Main Provisions of the Articles of Association”, beginning on pages 111, 116, 190,
220, 308 and 362, respectively, will have the meaning ascribed to such terms in those respective sections.

Company Related Terms

Term Description
Amendment and Waiver Amendment and waiver agreement to the SHA dated September 3, 2024 between our
Agreement Company, Dharmesh Anil Mehta, Sonali Dharmesh Mehta, Boombucket Advisors

Private Limited, Multiples Altemate Asset Management Private Limited, Narotam
Satyanarayan Sekhsaria, RBL Bank Limited, Easyaccess Financial Services Limited
Articles or Articles of Association The articles of association of our Company, as amended
or AoA

Audit Committee The audit committee of our Board, as described in “Our Management - Committees
of the Board — Audit Committee” on page 206

Auditor or Statutory Auditor The statutory auditor of our Company, namely, KKC & Associates LLP, Chartered
Accountants (formerly Khimji Kunverji & Co LLP, Chartered Accountants)

BAPL or Corporate Promoter Boombucket Advisors Private Limited

Board or Board of Directors The board of directors of our Company (including any duly constituted committee
thereof). For details, see “Our Management” on page 201

Chairperson The chairperson of our Company, namely MV Nair. For details, see “Our
Management” on page 201

Chaperoning Arrangement Service agreement between our Company and DAM USA, originally dated August 1,
2011 (as updated on August 20, 2024)

Chief Financial Officer The chief financial officer of our Company, namely Hitesh Mahendrakumar Desai.

For details, see “Our Management” on page 201
Company Deed of Adherence Deed of adherence dated June 23, 2020 executed by our Company (formerly IDFC
Securities Limited) pursuant to which our Company became a party tothe SHA

Company Secretary and The company secretary and compliance officer of our Company, namely Rajesh

Compliance Officer Tekadiwala. For details, see “Our Management” on page 201

Corporate Office The corporate office of our Company situated at One BKC, Tower C, 15t Floor, Unit
No. 1511, Bandra Kurla Complex, Bandra (East), Mumbai 400 051, Maharashtra,
India

Corporate Social Responsibility The corporate social responsibility committee of our Board, as described in “QOur

Committee or CSR Committee Management — Committees of the Board — Corporate Social Responsibility
Committee” on page 210

DAM USA DAM Capital (USA) Inc.

Deed of Adherence Deed of adherence dated March 15, 2024 executed by Sonali Dharmesh Mehta

pursuant to which she became a party to the SHA




Term

Description

Director(s)

EFSL

Equity Shares
ESOP Scheme
Executive Director

Independent Chartered
Accountant or ICA

Independent Director(s)
Independent Director’s
Committee

Investor Grievances and
Stakeholders’ Relationship
Committee

Investor Selling Shareholders

IPO Committee

Key Managerial Personnel or
KMP

MAAMPL
Materiality Policy

Memorandum of Association or
MoA

Nomination and Remuneration
Committee

Non-Executive Director

NSS
Promoter Group

Promoter Selling Shareholder
Promoters

RBL
Registered Office

Registrar of Companies or RoC
Restated Consolidated Financial
Statements

Selling Shareholders
Senior Management

The director(s) on our Board, as appointed from time to time. For details, see “Our
Management” on page 201

Easyaccess Financial Services Limited

The equity shares of our Company of face value of 22 each

DAM Capital Employee Stock Option Scheme 2024

The executive director(s) on our Board. For details, see “Our Management” on page
201

Shaparia Mehta & Associates LLP, Chartered Accountants

The independent director(s) on our Board, as described in “Our Management” on
page 201

The Independent Director Committee of our Board, constitutedto approve the pricing
and allocation of equity shares for the Offer, comprising of Natarajan Srinivasan and
Balram Yadav.

The investor grievances and stakeholders’ relationship committee of our Board, as
described in “Our Management — Committees of the Board — Investor Grievances
and Stakeholders’ Relationship Committee” on page 209

Collectively, Multiples Altemate Asset Management Private Limited, Narotam
Satyanarayan Sekhsaria, RBL Bank Limited and Easyaccess Financial Services
Limited

The IPO committee of our Board constituted to facilitate the process of the Offer,
comprising Dharmesh Anil Mehta, Jateen Madhukar Doshi and Nithya Easwaran
The key managerial personnel of our Company in terms of Regulation 2(1)(bb) ofthe
SEBI ICDR Regulations and as disclosed in “Our Management — Key Managerial
Personnel and Senior Management — Key Managerial Personnel” on page 212
Multiples Alternate Asset Management Private Limited

Policy for identification of (i) companies to be disclosed as group companies; (ii)
material outstanding civil litigation proceeding involving our Company, our
Subsidiaries, our Promoters and our Directors; and (iii) material creditors of the
Company, pursuant to the disclosure requirements under SEBI ICDR Regulations, as
adopted by the Board pursuant to its resolution dated August 28, 2024

The memorandum of association of our Company, as amended from time to time

The nomination and remuneration committee of our Board, as described in “QOur
Management — Committees of the Board — Nomination and Remuneration
Committee” on page 208

The non-executive director(s) on our Board, as described in “Our Management” on
page 201

Narotam Satyanarayan Sekhsaria

The individuals and entities constituting the promoter group of our Company in terms
of Regulation 2(1)(pp) of the SEBI ICDR Regulations. For details, see “Our
Promoters and Promoter Group” on page 214

Dharmesh Anil Mehta

The promoters of our Company, namely, Dharmesh Anil Mehta, Sonali Dharmesh
Mehta and Boombucket Advisors Private Limited

RBL Bank Limited

The registered office of our Company situated at PG-1, Ground Floor, Rotunda
Building, Dalal Street, Fort, Mumbai 400 001, Maharashtra, India

Registrar of Companies, Maharashtra at Mumbai

The restated consolidated financial statements of our Company and our Subsidiaries
as at and for the six months ended September 30, 2024 and Fiscals 2024, 2023 and
2022, comprising the restated consolidated statement of assets and liabilities as at
September 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, the
restated consolidated statement of profit and loss (including other comprehensive
income), the restated consolidated statement of changes in equity, the restated
consolidated cash flow statement for the six months ended September 30, 2024 and
Fiscals 2024, 2023 and 2022, the summary statement of material accounting policies,
and other explanatory information prepared in accordance with Section 26 of Part 1
of Chapter III of the Companies Act, 2013, as amended, the SEBI ICDR Regulations
and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued
by the ICAI

Together, the Promoter Selling Shareholder and Investor Selling Shareholders

The senior management of our Company in terms of Regulation 2(1)(bbbb) of the
SEBI ICDR Regulations and as disclosed in “Our Management — Key Managerial
Personnel and Senior Management — Senior Management” on page 212




Term

Description

SHA

Shareholders
Shareholders’ Agreement

SPA

Split of Equity Shares 1

Split of Equity Shares 2

Subsidiaries

Shareholders’ agreement dated June 10, 2020, entered into between Dharmesh Anil
Mehta, Hansa Anil Mehta, Boombucket Advisors Private Limited, Multiples
Altemate Asset Management Private Limited, Narotam Satyanarayan Sekhsaria, RBL
Bank Limited, Easyaccess Financial Services Limited

The shareholders of our Company from time to time

SHA read with the Company Deed of Adherence, Deed of Adherence and the
Amendment and Waiver Agreement. For details, see “History and Certain Corporate
Matters - Shareholders’ agreement and other key agreements” on page 197

Share purchase agreement dated November 7, 2019, as amended pursuant to the
amendment agreement dated June 10, 2020, entered into between Dharmesh Anil
Mehta, Hansa Anil Mehta, Boombucket Advisors Private Limited, Multiples
Altemate Asset Management Private Limited, Narotam Satyanarayan Sekhsaria, RBL
Bank Limited, Easyaccess Financial Services Limited, our Company and IDFC
Financial Holding Company Limited

Pursuant to the Board resolution dated January 14, 1994, and the Sharcholders’
resolution dated January 21, 1994, the authorised share capital of our Company was
sub-divided from 10,000 equity shares of face value of 100 each into 100,000 equity
shares of ¥10 each. Accordingly, the issued, subscribed and paid-up equity share
capital of our Company consisting of 110 equity shares of X100 each were sub-divided
into 1,100 equity shares of 10 each

Pursuant tothe Board resolution dated July 23, 2024, andthe Shareholders’ resolution
dated August 13, 2024, the authorised share capital of our Company was sub-divided
from 52,000,000 equity shares of face value of ¥10 each into 260,000,000 equity
shares of %2 each. Accordingly, the issued, subscribed and paid-up equity share
capital of our Company consisting of 14,137,200 equity shares of 310 each were sub-
divided into 70,686,000 equity shares of %2 each

The subsidiaries of our Company as on the date of this Red Herring Prospectus, as
disclosed in “QOur Subsidiaries” on page 199

For the purpose of financial information derived from Restated Consolidated
Financial Statements in this Red Herring Prospectus, “Subsidiary” would mean
Subsidiaries of our Company as at and for the relevant Financial Year(s)

Offer Related Terms

Term

Description

Abridged Prospectus
Acknowledgment Slip
Allot or Allotment or Allotted

Allotment Advice

Allottee
Anchor Investor Allocation Price

Anchor Investor Application Form

Anchor Investor Bidding Date

Anchor Investor Offer Price

Anchor Investor Pay-in Date

The memorandum containing such salient features of prospectus as may be specified
by SEBI in this regard

The slip or document issued by the relevant Designated Intermediary(ies) to the
Bidder as proof of registration of the Bid cum Application Form

Unless the context otherwise requires, the allotment of Equity Shares pursuant to the
transfer of Offered Shares as part ofthe Offer for Sale to successful Bidders

Advice or intimation of Allotment sent to the successful Bidders who have been or
are to be Allotted the Equity Shares after the Basis of Allotment has been approved
by the Designated Stock Exchange

A successful Bidder to whom an Allotment is made

The price at which Equity Shares will be allocated to Anchor Investors according to
the terms of this Red Herring Prospectus, which will be decided by our Company in
consultation with the BRLM on the Anchor Investor Bidding Date

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion
and which will be considered as an application for Allotment in terms of this Red
Herring Prospectus and the Prospectus

The date, one Working Day prior to the Bid/ Offer Opening Date, on which Bids by
Anchor Investors shall be submitted and allocation to Anchor Investors shall be
completed

The price at which the Equity Shares will be Allotted to Anchor Investors in terms of
this Red Herring Prospectus and the Prospectus, which price will be equal to or higher
than the Offer Price but not higher than the Cap Price

The Anchor Investor Offer Price will be decided by our Company in consultation with
the BRLM

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and
in the event the Anchor Investor Allocation Price is lower than the Offer Price, not
later than two Working Days after the Bid/ Offer Closing Date




Term

Description

Anchor Investor Portion

Anchor Investor(s)

ASBA Account

ASBA Bidder(s)

ASBA Form

ASBA or Application Supported
by Blocked Amount

Banker(s) to the Offer

Basis of Allotment

Bid Amount

Bid cum Application Form
Bid Lot

Bid(s)

Bid/ Offer Closing Date

Up to 60% of the QIB Category which may be allocated by our Company in
consultation with the BRLM, to Anchor Investors on a discretionary basis, in
consultation with the BRLM, in accordance with the SEBI ICDR Regulations out of
which one-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the SEBI ICDR Regulations and this Red Herring Prospectus, and
who has Bid for an amount of at least 100 million

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the
ASBA Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in
the relevant ASBA Form and includes a bank account maintained by a UPI Bidder
linked to a UPI ID, which is blocked upon acceptance of a UPI Mandate Request
made by the UPI Bidders

All Bidders except Anchor Investors

An application form, whether physical or electronic, used by ASBA Bidders which
will be considered as the application for Allotment in terms of this Red Herring
Prospectus and the Prospectus

An application, whether physical or electronic, used by ASBA Bidders to make a Bid
and authorising an SCSB to block the Bid Amount in the specified bank account
maintained with such SCSB and will include amounts blocked by UPI Bidders using
the UPI Mechanism

Collectively, the Escrow Collection Bank, the Refund Bank, the Public Offer Account
Bank and the Sponsor Bank, asthe case may be

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer,
described in “Offer Procedure” on page 341

The highest value of optional Bids indicated in the Bid cum Application Form, and
payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as the
case may be, upon submission of the Bid in the Offer, as applicable

Inthe case of RlIs Bidding at the Cut off Price, the Cap Price multiplied by the number
of Equity Shares Bid for by such Rlls and mentioned in the Bid cum Application
Form. Eligible Employees applying in the Employee Reservation Portion can apply
at the Cut-Off Price and the Bid Amount shall be Cap Price multiplied by the number
of Equity Shares Bid by such Eligible Employee and mentioned in the Bid cum
Application Form

The maximum Bid Amount under the Employee Reservation Portion by an Eligible
Employee shall not exceed 3500,000. However, the initial Allotment to an Eligible
Employee in the Employee Reservation Portion shall not exceed 3200,000. Only in
the event of under-subscription in the Employee Reservation Portion, the
unsubscribed portion will be available for allocation and Allotment, proportionately
to all Eligible Employees who have Bid in excess of 200,000, subject to the
maximum value of Allotment made to such Eligible Employee not exceeding
3500,000

The Anchor Investor Application Form or the ASBA Form, as the context requires
[®] Equity Shares and in multiples of [®] Equity Shares thereafter of face value of 32
each

An indication by a ASBA Bidder to make an offer during the Bid/Offer Period
pursuant to submission of the ASBA Form, or on the Anchor Investor Bidding Date
by an Anchor Investor, pursuant to the submission of the Anchor Investor Application
Form, to subscribe to or purchase Equity Shares at a price within the Price Band,
including all revisions and modifications thereto, to the extent permissible under the
SEBI ICDR Regulations, in terms of this Red Herring Prospectus and the Bid cum
Application Form. The term ‘Bidding” shall be construed accordingly

Except in relation to any Bids received from the Anchor Investors, the date after which
the Designated Intermediaries shall not accept any Bid, being Monday, December 23,
2024, which shall be published in all editions of Business Standard (a widely
circulated English national daily newspaper), all editions of Business Standard (a
widely circulated Hindinational daily newspaper) and Mumbai edition of Navshakti
(a widely circulated Marathi daily newspaper, Marathi being the regional language of
Maharashtra, where our Registered Office is located). In case of any revisions, the
extended Bid/Offer Closing Date will be widely disseminated by notification to the
Stock Exchanges, by issuing a public notice, and also by indicating the change on the
websites of the BRLM and at the terminals of the other members of the Syndicate and




Term

Description

Bid/ Offer Opening Date

Bid/ Offer Period

Bidder

Bidding Centres

Book Building Process
Book Running Lead Manager or

BRLM
Broker Centres

CAN or Confirmation of
Allocation Note
Cap Price

Cash Escrow and Sponsor Bank
Agreement

CDP or Collecting Depository
Participant

Cut-Off Price

Demographic Details

Designated CDP Locations

by intimation to the Designated Intermediaries and the Sponsor Banks. Our Company,
in consultation with the BRLM, may consider closing the Bid/Offer Period for QIBs
one Working Day prior to the Bid/Offer Closing Date, in accordance with the SEBI
ICDR Regulations

Except in relation to any Bids received from the Anchor Investors, the date on which
the Designated Intermediaries shall start accepting Bids, being Thursday, December
19, 2024 which shall be notified in all editions of Business Standard (a widely
circulated English national daily newspaper), all editions of Business Standard (a
widely circulated Hindi national daily newspaper), and Mumbai edition of Navshakti
(a widely circulated Marathi daily newspaper, Marathi being the regional language of
Maharashtra, where our Registered Office is located)

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening
Date and the Bid/ Offer Closing Date, inclusive of both days, during which Bidders
(excluding Anchor Investors) can submit their Bids, including any revisions thereof,
in accordance with the SEBI ICDR Regulations and in accordance with the terms of
this Red Herring Prospectus

Our Company, in consultation with the BRLM, may consider closing the Bid/ Offer
Period for QIBs one Working Day prior to the Bid/ Offer Closing Date in accordance
with the SEBI ICDR Regulations

Any prospective investor who makes a Bid pursuant to the terms of this Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an Anchor Investor

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e.,
Designated SCSB Branches for SCSBs, Specified Locations for Members of the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs

Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations,
in terms of which the Offer is being made

The book running lead manager to the Offer, being Nuvama Wealth Management
Limited

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker, provided that Retail Individual Investors may
only submit ASBA Forms at such broker centres if they are Bidding using the UPI
Mechanism. The details of such broker centres, along with the names and contact
details of the Registered Brokers are available on the respective websites of the Stock
Exchanges at www.bseindia.com and www.nseindia.com

Notice or intimation of allocation ofthe Equity Shares sent to Anchor Investors, who
have been allocated the Equity Shares, on/after the Anchor Investor Bidding Date
The higher end of the Price Band, above which the Offer Price and Anchor Investor
Offer Price will not be finalised and above which no Bids will be accepted, including
any revisions thereof. The Cap Price shall not be more than 120% of'the Floor Price,
provided that the Cap Price shall be at least 105% ofthe Floor Price

The agreement dated December 13, 2024, entered into amongst our Company, the
Selling Shareholders, the Registrar to the Offer, the BRLM, Syndicate Member(s),
the Escrow Collection Bank(s), the Public Offer Account Bank(s), the Sponsor Banks,
and the Refund Bank(s) for, among other things, collection of the Bid Amounts from
the Anchor Investors and where applicable, transfer of funds to the Public Offer
Account(s) and where applicable remitting refunds, if any, to Bidders on the terms
and conditions thereof

A depository participant as defined under the Depositories Act, registered with SEBI
and who is eligible to procure Bids at the Designated CDP Locations in terms of the
UPI Circulars issued by SEBI as per the lists available on the websites of BSE and
NSE, asupdated from time to time

Offer Price, which shall be any price within the Price Band, finalised by our Company,
in consultation with the BRLM.

Only Retail Individual Investors in the Retail Category and Eligible Employees
Bidding in the Employee Reservation Portion are entitled to Bid at the Cut-off Price.
QIBs (including Anchor Investors) and Non-Institutional Investors are not entitled to
Bid at the Cut-off Price

The details of the Bidders including the Bidder’s address, name of the Bidder’s father/
husband, investor status, occupation, bank account details and UPI ID, as applicable
Such locations of the CDPs where Bidders can submit the ASBA Forms. The details
of such Designated CDP Locations, along with names and contact details of the




Term

Description

Designated Date

Designated Intermediary(ies)

Designated RTA Locations

Designated SCSB Branches

Designated Stock Exchange
Draft Red Herring Prospectus or
DRHP

Eligible Employees

Eligible FPIs

Eligible NRIs

Employee Reservation Portion

Collecting Depository Participants eligible to accept ASBA Forms are available on
the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com, respectively) as updated from time to time

The date on which the funds from the Escrow Account are transferred to the Public
Offer Account or the Refund Account, as appropriate, and the relevant amounts
blocked in the ASBA Accounts are transferred to the Public Offer Account(s) and/or
are unblocked, as applicable, in terms of this Red Herring Prospectus and the
Prospectus, after finalization of the Basis of Allotment in consultation with the
Designated Stock Exchange, following which the Board of Directors may Allot
Equity Shares to successful Bidders in the Offer

SCSBs, Syndicate, sub-Syndicate, Registered Brokers, CDPs and RTAs who are
authorised to collect ASBA Forms from the ASBA Bidders, in relation to the Offer
Such locations ofthe RTAs where Bidders can submit the ASBA Forms to RTAs

The details of such Designated RTA Locations, along with names and contact details
of the RTAs eligible to accept ASBA Forms are available on the respective websites
of'the Stock Exchanges (www.bseindia.com and www.nseindia.com, respectively) as
updated from time to time

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is
available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35,
updated from time to time, or at such other website as may be prescribed by SEBI
from time to time

BSE Limited

The draft red herring prospectus dated September 3, 2024 filed with SEBI and Stock
Exchanges in accordance with the SEBI ICDR Regulations, which does not contain
complete particulars of the price at which the Equity Shares will be Allotted and the
size of the Offer, including any addenda or corrigenda thereto

Permanent employees of our Company or of our Subsidiaries (excluding such
employees not eligible to invest in the Offer under applicable laws, rules, regulations
and guidelines), as on the date of filing this Red Herring Prospectus with the RoC and
who continue to be a permanent employee of our Company or our Subsidiaries until
the submission of the ASBA Form and is working and present in India or abroad as
on the date of submission of the ASBA Form and does not include our Promoters or
persons belonging to Promoter Group; or

Director of our Company, whether whole-time or otherwise, not holding either
himself/herself or through their relatives or through any body corporate, directly or
indirectly, more than 10% ofthe outstanding Equity Shares (excluding Directors not
eligible to invest in the Offerunder applicable laws, rules, regulations and guidelines)
as of the date of filing ofthis Red Herring Prospectus with the RoC and who continues
to be a Director of our Company until submission of the ASBA Form and is working
and present in India or abroad as on the date of submission ofthe ASBA Form

The maximum Bid Amount under the Employee Reservation Portion by an Eligible
Employee shall not exceed 3500,000. However, the initial Allotment to an Eligible
Employee in the Employee Reservation Portion shall not exceed 3200,000. Only in
the event of an under-subscription in the Employee Reservation Portion post initial
Allotment, such unsubscribed portion may be Allotted on a proportionate basis to
Eligible Employees Bidding in the Employee Reservation Portion, for a value in
excess of 200,000, subject to the total Allotment to an Eligible Employee not
exceeding ¥500,000

FPIs from such jurisdictions outside India where it is not unlawful to make an offer/
invitation under the Offer and in relation to whom the Bid cum Application Form and
this Red Herring Prospectus constitutes an invitation to subscribe tothe Equity Shares
offered thereby

A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful
tomake an offer or invitation underthe Offer and in relation to whom this Red Herring
Prospectus and the Bid Cum Application Form constitutes an invitation to subscribe
or purchase for the Equity Shares

The portion of the Offer being up to 70,000 Equity Shares of face value of 32 each
aggregating up to X[e] million which shall not exceed 5% of the post Offer Equity
Share capital of our Company, available for allocation to Eligible Employees, on a
proportionate basis




Term

Description

Escrow Account(s)

Escrow Collection Bank

First Bidder

Floor Price

General Information Document

Group Company

Mutual Fund Portion

NBFC-SI

Net Offer
Net QIB Category

Non-Institutional Category

Non-Institutional Investors or NIIs

Nuvama

Offer

Offer Agreement

Offer for Sale

Offer Price

Offered Shares

Price Band

‘No-lien’ and ‘non-interest bearing’ account(s) opened with the Escrow Collection
Bank and in whose favour Anchor Investors will transfer the money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount while submitting a Bid
Bank which is a clearing member and registered with SEBI as a banker to an issue
under the BTI Regulations, and with whom the Escrow Account(s) have been opened,
in this case being ICICI Bank Limited.

The Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names

The lower end of the Price Band, subject to any revision thereto, at or above which
the Offer Price and the Anchor Investor Offer Price will be finalised and below which
no Bids will be accepted

The General Information Document for investing in public offers, prepared and issued
in accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March
17, 2020, issued by SEBI and the UPI Circulars, as amended from time to time. The
General Information Document shall be available on the websites of the Stock
Exchanges and the BRLM

The companies identified as ‘group companies’ in accordance with Regulation 2(1)(t)
of the SEBI ICDR Regulations including the Materiality Policy. Our Company does
not have any group company. For details, see “Our Group Company” on page 314
The portion ofthe Offer being 5% ofthe Net QIB Category consisting of [®] Equity
Shares of face value of 32 each which shall be available for allocation to Mutual Funds
only on a proportionate basis, subject to valid Bids being received at or above the
Offer Price

A systemically important non-banking financial company as defined under
Regulation 2(1)(iii) ofthe SEBI ICDR Regulations

The Offer, less the Employee Reservation Portion

The portion of the QIB Category less the number of Equity Shares Allotted to the
Anchor Investors

The portion of the Offer, being not less than 15% of'the Net Offer or [@] Equity Shares
of face value of 22 each, which will be made available for allocation to Non-
Institutional Investors of which one-third of the Non-Institutional Category shall be
available for allocation to Bidders with a Bid size of more than 3200,000 and up to
21,000,000 and two-thirds of the Non-Institutional Category shall be available for
allocation to Bidders with a Bid size of more than X1,000,000, provided that under-
subscription in either of these two sub-categories of Non-Institutional Category may
be allocated to Bidders in the other sub-category of Non-Institutional Category in
accordance with the SEBI ICDR Regulations, subject to valid Bids being received at
or above the Offer Price

All Bidders, including FPIs other than individuals, corporate bodies and family
offices, registered with the SEBI, that are not QIBs (including Anchor Investors) or
Retail Individual Investors or the Eligible Employees Bidding in the Employee
Reservation Portion, who have Bid for Equity Shares for an amount of more than
%200,000 (but not including NRIs other than Eligible NRIs)

Nuvama Wealth Management Limited

Initial public offering of up to 29,690,900 Equity Shares of face value of %2 each for
cash at a price of %[ ®] per Equity Share aggregating up to ¥[®] million comprising the
Offer for Sale

The agreement dated September 3, 2024, executed amongst our Company, the Selling
Shareholders and the BRLM, pursuant to which certain arrangements are agreed to in
relation to the Offer

The offer for sale of up to 29,690,900 Equity Shares of face value of 32 each
aggregating to X[e] million by the Selling Sharcholders in the Offer. For further
information, see “The Offer” beginning on page 67

The final price at which Equity Shares will be Allotted to successful Bidders other
than Anchor Investors in terms of this Red Herring Prospectus. The Offer Price will
be decided by our Company, in consultation with the BRLM on the Pricing Date, in
accordance with the Book-Building Process and in terms of this Red Herring
Prospectus

The Equity Shares offered by the Selling Shareholders in the Offer by way of Offer
for Sale. For further information, see “The Offer” on page 67

The price band ranging from a Floor Price of X[ @] per Equity Share to a Cap Price of
X[ @] per Equity Share, including any revisions thereof. The Price Band and minimum
Bid Lot, as decided by our Company, in consultation with the BRLM will be
advertised in all editions of Business Standard (a widely circulated English national




Term

Description

Pricing Date

Prospectus

Public Offer Account

Public Offer Account Bank

QIB Bidders
QIB Category

QIBs or Qualified Institutional
Buyers
Red Herring Prospectus or RHP

Refund Account

Refund Bank

Registered Brokers

Registrar Agreement

Registrar to the Offer or Registrar
Resident Indian
Retail Category

Retail Individual Investors or RIIs

Revision Form

daily newspaper), all editions of Business Standard (a widely circulated Hindi
national daily newspaper), and Mumbai edition of Navshakti (a widely circulated
Marathi daily newspaper, Marathi being the regional language of Maharashtra, where
our Registered Office is located), at least two Working Days prior to the Bid/Offer
Opening Date with the relevant financial ratios calculated at the Floor Price and at the
Cap Price, and shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites

Provided that the Cap Price shall be at least 105% of the Floor Price and shall not be
greater than 120% of the Floor Price

The date on which our Company in consultation with the BRLM, will finalise the
Offer Price

The Prospectus to be filed with the RoC after the Pricing Date in accordance with
Section 26 ofthe Companies Act, 2013, and the SEBI ICDR Regulations containing,
inter alia, the Offer Price, the size of the Offer and certain other information,
including any addenda or corrigenda thereto

The ‘no-lien’ and ‘non-interest bearing’ bank account to be opened with the Public
Offer Account Bank under Section 40(3) of the Companies Act, 2013, to receive
monies from the Escrow Account and from the ASBA Accounts on the Designated
Date

Bank which is a clearing member and registered with SEBI as a banker to an issue,
and with whom the Public Offer Account(s) have been opened for collection of Bid
Amounts from Escrow Account(s) and ASBA Accounts on the Designated Date, in
this case being HDFC Bank Limited.

QIBs who Bid in the Offer

The portion of the Offer (including the Anchor Investor Portion) being not more than
50% of the Net Offer or not more than [@] Equity Shares of face value of X2 each
which shall be available for allocation to QIBs (including Anchor Investors), subject
to valid Bids being received at or above the Offer Price or Anchor Investor Offer Price
(for Anchor Investors)

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

This Red Herring Prospectus dated December 14, 2024, issued in accordance with
Section 32 of the Companies Act, 2013, and the provisions of the SEBI ICDR
Regulations, which does not have complete particulars of the price at which the Equity
Shares will be Allotted and the size ofthe Offer, including any addenda or corrigenda
thereto

The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank(s),
from which refunds, if any, of the whole or part of the Bid Amount to Anchor
Investors shall be made

The Banker to the Offer with whom the Refund Account(s) have been opened, in this
case being ICICI Bank Limited.

Stock brokers registered with SEBIunderthe Securities and Exchange Board of India
(Stock Brokers) Regulations, 1992 and the stock exchanges having nationwide
terminals, other than the Members ofthe Syndicate

The agreement dated September 3, 2024 entered into between our Company, the
Selling Shareholders and the Registrar to the Offer, in relation to the responsibilities
and obligations of the Registrar to the Offer pertaining to the Offer

Link Intime India Private Limited

A person resident in India, as defined under FEMA

Portion ofthe Offer beingnot less than 35% ofthe Net Offer consisting of [@] Equity
Shares of face value of 32 each which shall be available for allocation to Retail
Individual Investors (subject to valid Bids being received at or above the Offer Price)
Individual Bidders, who have Bid for the Equity Shares for an amount which is not
more than 200,000 in any of the bidding options in the Offer (including HUFs
applying through their karta and Eligible NRI Bidders) and does not include NRIs
(other than Eligible NRIs)

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any oftheir Bid cum Application Forms or any previous Revision Form(s).

QIB Bidders and Non-Institutional Investors are not allowed to withdraw or lower
their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage.
Retail Individual Investors and Eligible Employees Bidding in the Employee
Reservation Portion can revise their Bids during the Bid/ Offer Period and withdraw
their Bids until the Bid/ Offer Closing Date




Term

Description

RTAs or Registrar and Share
Transfer Agents

Self Certified Syndicate Bank(s)
or SCSB(s)

Share Escrow Agent

Share Escrow Agreement

Specified Locations
Sponsor Bank(s)

Syndicate Agreement

Syndicate Member(s)

Syndicate or Members of the
Syndicate

Underwriters

Underwriting Agreement

UPI

UPI Bidders

The registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations in terms of the SEBI RTA Master Circular,
issued by SEBI

The banks registered with SEBI, offering services in relation to ASBA (other than
through UPI Mechanism), a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
or
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
or such other website as updated from time to time, and (ii) The banks registered with
SEBI, enabled for UPI Mechanism, a list of which is available on the website of SEBI
at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
or such other website as updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and
mobile application, which, are live for applying in public issuesusing UPI Mechanism
is appearing in the “list of mobile applications for using UPI in Public Issues”
displayed on the SEBI website at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43.
The said list shall be updated on the SEBI website from time to time

Escrow agent to be appointed pursuant to the Share Escrow Agreement, namely, Link
Intime India Private Limited.

The agreement dated December 13, 2024, entered into amongst our Company, the
Selling Shareholders and the Share Escrow Agent in connection with the transfer of
the Offered Shares by the Selling Shareholders and credit of such Offered Shares to
the demat account of the Allottees in accordance with the Basis of Allotment
Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders
Bank(s) registered with SEBI which have been appointed by our Company to act as a
conduit between the Stock Exchanges and the National Payments Corporation of
India in order to push the UPI Mandate Request by the UPI Bidders and carry out
other responsibilities, in terms of the UPI Circulars in this case being HDFC Bank
Limited and ICICI Bank Limited.

The agreement dated December 13, 2024, entered into amongst our Company, the
Registrar to the Offer, the Selling Shareholders, the BRLM and the Syndicate
Members in relation to the procurement of Bid cum Application Forms by the
Syndicate

Syndicate members as defined under Regulation 2(1)(hhh) of the SEBI ICDR
Regulations, in this case being Sharekhan Limited and Nuvama Wealth Management
Limited.

The BRLM and the Syndicate Members

[e]

The agreement to be entered into amongst the Underwriters, our Company and the
Selling Shareholders, on or after the Pricing Date but prior to filing of the Prospectus
with the RoC

Unified Payments Interface, which is an instant payment mechanism, developed by
NPCI

Collectively, individual investors who applied as (i) Retail Individual Investors in the
Retail Category; (ii) Eligible Employees in the Employee Reservation Portion; and
(iii) Non-Institutional Investors with a Bid size of up to ¥500,000 in the Non-
Institutional Category bidding under the UPI Mechanism through ASBA Form(s)
submitted with Syndicate Members, Registered Brokers, Collecting Depository
Participants and Registrar and Share Transfer Agents.

In accordance with the SEBI ICDR Master Circular, all individual investors applying
in public issues where the application amount is up to ¥500,000 are required to use
UPI Mechanism and are required to provide their UPI ID in the Bid cum Application
Form submitted with: (i) a syndicate member, (ii) a stock broker registered with a
recognized stock exchange (whose name is mentioned on the website of the stock
exchange as eligible for such activity), (iii) a depository participant (whose name is
mentioned on the website of the stock exchange as eligible for such activity), and (iv)
a registrar to an issue and share transfer agent (whose name is mentioned on the
website of the stock exchange as eligible for such activity).




Term

Description

UPI Circulars

UPI ID

UPI Mandate Request

UPI Mechanism

UPI PIN
Working Day

Collectively, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019, SEBI RTA Master Circular (to the extent that such circulars pertain to the
UPI Mechanism), SEBI ICDR Master Circular, along with the circulars issued by the
Stock Exchanges in this regard, including the circular issued by the NSE having
reference number 25/2022 dated August 3, 2022, and the circular issued by BSE
having reference number 20220803-40 dated August 3, 2022 and any subsequent
circulars or notifications issued by SEBI or Stock Exchanges in this regard

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India

A request (intimating the UPI Bidder by way of a notification on the UPI application
and by way of an SMS directing the UPI Bidder to such UPI application) to the UPI
Bidder initiated by the Sponsor Bank to authorise blocking of funds equivalent to Bid
Amount in the relevant ASBA Account through UPI, and subsequent debit of funds
in case of Allotment

The bidding mechanism that shall be used by UPI Bidders to make a Bid in the Offer
in accordance with UPI Circulars

Password to authenticate UPI transaction

All days on which commercial banks in Mumbai, India are open for business;
provided, however, with reference to (a) announcement of Price Band; and (b) Bid/
Offer Period, the expression “Working Day” shallmean all days on which commercial
banks in Mumbai are open for business, excluding all Saturdays, Sundays or public
holidays; and (c) with reference to the time period between the Bid/ Offer Closing
Date and the listing of the Equity Shares on the Stock Exchanges, the expression
‘Working Day’ shall mean all trading days of Stock Exchanges, excluding Sundays
and bank holidays, in terms of the circulars issued by SEBI

Conventional and General Terms or Abbreviations

Term Description
AGM Annual general meeting of sharecholders under the Companies Act, 2013
Banking Regulation Act Banking Regulation Act, 1949
BTI Regulations Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
AIF An altemative investment fund as defined in and registered with SEBIunder the SEBI
AIF Regulations
BSE BSE Limited
CAGR Compounded annual growth rate
CDSL Central Depository Services (India) Limited
CEO Chief Executive Officer
CIN Corporate Identity Number
Client ID Client identification number maintained with one of'the Depositories in relation to the

Consolidated FDI Policy
Companies Act, 1956
Companies Act, 2013

CLRA
COVID-2019/ COVID-19

CSR

Depositories

Depositories Act

DIN

DP ID

DP or Depository Participant
DPIIT

EBIT
EBITDA

EBITDA Margin
EPS
FCNR Account

demat account

The Consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT,
and any modifications thereto or substitutions thereof, issued from time to time

The erstwhile Companies Act, 1956 along with the relevant rules, regulations,
clarifications, circulars and notifications issued thereunder

Companies Act, 2013, along with the relevant rules, regulations, clarifications,
circulars and notifications issued thereunder

Contract Labour (Regulation and Abolition) Act, 1970

A public health emergency of intemational concem as declared by the World Health
Organization on January 30, 2020 and a pandemic on March 11, 2020

Corporate Social Responsibility

NSDL and CDSL

The Depositories Act, 1996, read with regulations framed thereunder

Director Identification Number

Depository Participant’s Identity Number

A depository participant as defined under the Depositories Act

Department for Promotion of Industry and Intemal Trade, Ministry of Commerce and
Industry (formerly Department of Industrial Policy and Promotion), Gol

Earnings before interest and tax

EBITDA is calculated as profit before tax, plus depreciation and amortization
expenses, plus finance cost, less other income

EBITDA margin is calculated as EBITDA divided by total income.

Earnings Per Share

Foreign currency non-resident bank account established in accordance with the
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Term

Description

FDI
FEMA

FEMA Non-Debt
Rules

Financial Year or FY or Fiscal or

Fiscal Year

FPI(s)
Fraudulent Borrower

Fugitive Economic Offender

FVCI

Gol or Government or Central

Government
GST
HUF
ICAI
IFRS

Income Tax Act
Income Tax Rules
Ind AS

Indian GAAP

IPO

IT

IST

MCA

Mutual Funds

N.A.

NEFT
Non-Resident
NPCI

NRI

NSDL
NSE

OCB or Overseas Corporate Body

P/E Ratio
PAN

PAT

PBT

PBT Margin
RBI
Regulation S
RTGS
SCRA
SCRR

SEBI

SEBI Act
SEBI AIF Regulations

provisions of FEMA

Foreign Direct Investment

The Foreign Exchange Management Act, 1999, read with rules and regulations
thereunder

Foreign Exchange Management (Non-debt Instruments) Rules, 2019 issued by the
Ministry of Finance, Gol

Unless states otherwise, the period of 12 months commencing on April 1 of the
immediately preceding calendar year and ending on March 31 of that particular
calendar year

Foreign portfolio investors as defined under the SEBI FPI Regulations

Fraudulent borrower as defined under Regulation 2(1)(1ll) of the SEBI ICDR
Regulations

An individual who is declared a fugitive economic offender under section 12 of the
Fugitive Economic Offenders Act, 2018

Foreign venture capital investors as defined and registered under the SEBI FVCI
Regulations

The Government of India

Goods and services tax

Hindu undivided family

The Institute of Chartered Accountants of India

Intemational Financial Reporting Standards of the Intemational Accounting
Standards Board

The Income-tax Act, 1961, read with the rules framed thereunder

The Income-tax Rules, 1962

The Indian Accounting Standards prescribed under section 133 ofthe Companies Act,
2013, asnotified under Companies (Indian Accounting Standard) Rules, 2015
Accounting standards notified under section 133 of the Companies Act, 2013, read
with Companies (Accounting Standards) Rules, 2006 and the Companies (Accounts)
Rules, 2014

Initial public offering

Information Technology

Indian Standard Time

The Ministry of Corporate Affairs, Govemment of India

Mutual funds registered with SEBIunder the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

Not applicable

National Electronic Fund Transfer

A person resident outside India, as defined under FEMA and includes NRIs
National Payments Corporation of India

A person resident outside India, who is a citizen of India or an overseas citizen of
India cardholder within the meaning of section 7(A) ofthe Citizenship Act, 1955
National Securities Depository Limited

The National Stock Exchange of India Limited

A company, partnership, society or other corporate body owned directly or indirectly
tothe extent of at least 60% by NRIs including overseas trusts, in which not less than
60% of beneficial interest is irrevocably held by NRIs directly or indirectly and which
was in existence on October 3, 2003 and immediately before such date was eligible
to undertake transactions pursuant to general permission granted to OCBs under
FEMA. OCB:s are not allowed to invest in the Offer

Price / eamings ratio

Permanent account number

Profit after tax

Profit before tax

Profit before tax margin

Reserve Bank of India

Regulation S underthe U.S. Securities Act

Real time gross settlement

The Securities Contracts (Regulation) Act, 1956

The Securities Contracts (Regulation) Rules, 1957

The Securities and Exchange Board of India constituted under the SEBI Act, 1992
The Securities and Exchange Board of India Act, 1992

The Securities and Exchange Board of India (Altemative Investment Funds)
Regulations, 2012
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Term

Description

SEBI FPI Regulations
SEBI FVCI Regulations
SEBI ICDR Regulations

SEBI Intermediaries Regulations
SEBI Listing Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

The Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

Securities and Exchange Board of India (Intermediaries) Regulations, 2008

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI Merchant Bankers Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Regulations
SEBI ICDR Master Circular

SEBI RTA Master Circular

SEBI master circular bearing reference number SEBI/HO/CFD/PoD-
1/P/CIR/2024/0154 dated November 11, 2024

SEBI master circular bearing number SEBI/HO/MIRSD/POD-1/P/CIR/2024/37
dated May 7, 2024

SEBI Research Analysts Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Regulations
SEBI SBEB SE Regulations

SEBI Stock Broker Regulations
SEBI VCF Regulations

SEBI Takeover Regulations

State Government
Stock Exchanges
TAN

Trade Marks Act
USD or $

U.S. GAAP

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021

Securities and Exchange Board of India (Stock Brokers) Regulations, 1992
Erstwhile, the Securities and Exchange Board of India (Venture Capital Fund)
Regulations, 1996

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

The government of a state in India

Together, the BSE and NSE

Tax deduction account number

The Trade Marks Act, 1999

U.S. Dollar

Generally accepted accounting principles in the United States of America

United States of America or United States of America, its territories and possessions, any State of the United States

United States or U.S. or US
U.S. Securities Act
VCFs

Wilful Defaulter
Year/ Calendar Year

and the District of Columbia

The U.S. Securities Act of 1933

Venture capital funds as defined in and registered with SEBI under the SEBI VCF
Regulations and the SEBI AIF Regulations, as the case may be

Wilful Defaulter as defined under Regulation 2(1)(11l) of the SEBI ICDR Regulations
The 12-month period ending December 31

Technical/ Industry Related Abbreviations

Term

Description

Broking Revenue as a % of Total
Income
Buyback

Capital Market Issuances

CRISIL

CRISIL Report

ECM

Employee cost as % of Total
Income

FIIs

FINRA

Merchant Banking Revenue as a
% of Total Income

InvIT

M&A

Number of Sectors Covered by
Research

Number of Stocks Covered by

Broking revenue as a % of total income represents revenue from broking business for
the relevant period/ year divided by the total income for the relevant period/ year

An offer by a company to buy its own shares from its existing shareholders

Total number of capital market issuances advised and completed (IPO, QIP, OFS,
REITs, InvITs, Rights Issue, Buyback and Open Offer) over the relevant period/ year
CRISIL Market Intelligence & Analytics, a division of CRISIL Limited, appointed by
our Company pursuant to an engagement letter dated July 12, 2024

Report titled “Assessment of Merchant Banking and Institutional Equities Industries in
India” dated December 2024 prepared by CRISIL MI&A which has been exclusively
commissioned and paid for by us in connection with the Offer and is available on our
Company’s website https://www.damcapital.in/static/investor-relation.aspx.

Equity capital markets

Employee cost as a % oftotal income represents employee cost for the relevant period/
year divided by the Total Income for the relevant period/ year

Foreign institutional investors

Financial Industry Regulatory Authority

Merchant banking revenue as a % of total income represents merchant banking revenue
for the relevant period/ year divided by the total income for the relevant period/ year
Infrastructure investment trust

Mergers and acquisitions

Total number of sectors under institutional research coverage as of the last day of
relevant period/ year

Total number of stocks under institutional research coverage as of the last day of
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Term

Description

Research
OFS
Open Offer

PAT Margin
PE

Prime Database
Profit After Tax
QIPs

REIT
Retum on Equity

Revenue per Employee
Rights Issue

SEC

SIPC

Total Income

Total Number of Employees

VCCEdge

relevant period/ year

Offer for sale

An offering to acquire equity shares by an acquirer to public shareholders of target
company

PAT margin (%) is calculated as profit for the year/period divided by total
income

Private equity

Praxis Consulting and Information Services Private Limited

Profit after tax for the period/ year represents the profit after tax for the
relevant period/ year

Qualified institutions placements

Real estate investment trust

Retum on equity is calculated by dividing profit/(loss) after tax for a fiscal year by
average total equity, where average total equity is calculated by dividing sum of closing
Equity Share Capital and Other Equity of the current fiscal year/period and closing
Equity Share Capital and Other Equity of the previous fiscal year by 2

Revenue per employee represents total income for the relevant period/ year divided by
the aggregate number of our employees as of the last day of relevant period/ year

An issue of equity shares at a designated price tothe existing shareholders of a company
U.S. Securities and Exchange Commission

Securities investor protection corporation

Total income is calculated by adding revenue from operations and other income for the
relevant period/year.

Total number of employees represents total number of
employees as of the last day of relevant period/ year

Mosaic Media Venture Private Limited
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references in this Red Herring Prospectus to ‘India’ are to the Republic of India and all references herein
to the “US”, the “U.S.”, the “U.S.A.” or the “United States” are to the United States of America.

All references herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central Government’ or the ‘State
Government’ are to the Government of India, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time and
all references to page numbers in this Red Herring Prospectus are to page numbers of this Red Herring
Prospectus.

Financial and Other Data

Unless stated or the context requires otherwise, the financial information and financial ratios in this Red
Herring Prospectus are derived from our Restated Consolidated Financial Statements. The Restated
Consolidated Financial Statements comprises the restated consolidated financial statements of our Company
and our Subsidiaries as at and for the six months ended September 30, 2024 and as at and for the Fiscals 2024,
2023 and 2022, comprising the restated consolidated statement of assets and liabilities as at September 30,
2024, March 31, 2024, March 31, 2023 and March 31, 2022, the restated consolidated statement of profit and
loss (including other comprehensive income), the restated consolidated statement of changes in equity, the
restated consolidated cash flow statement for the six months ended September 30, 2024 and Fiscals 2024, 2023
and 2022, the summary statement of material accounting policies, and other explanatory information prepared
in accordance with Section 26 of Part I of Chapter III of the Companies Act, 2013, the SEBI ICDR Regulations
and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended
from time to time. The Restated Consolidated Financial Statements have been prepared to comply with the
Indian Accounting Standards as prescribed under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015, presentation requirements of division II of Schedule
1T to the Companies Act, 2013, as applicable to the consolidated financial statements and other relevant
provisions of the Companies Act, 2013.

For further information of our Company’s financial information, please see “Financial Information” on page
220.

There are significant differences between Indian GAAP, Ind AS, U.S. GAAP and IFRS. Our Company does
not provide reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted
to explain those differences or quantify their impact on the financial data included in this Red Herring
Prospectus and it is urged that you consult your own advisors regarding such differences and their impact on
our financial data. Accordingly, the degree to which the financial information included in this Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting policies and practices, the Companies Act, 2013, Ind AS, and the SEBI ICDR Regulations.
Any reliance by persons not familiar with Indian accounting policies and practices on the financial disclosures
presented in this Red Herring Prospectus should, accordingly, be limited. For details, see “Risk Factors —
Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS,
which investors may be more familiar with and may consider material to their assessment of our financial
condition.” on page 65.

Our Company’s Financial Year commences on April 1 of the immediately preceding calendar year and ends
on March 31 of that particular calendar year. Accordingly, all references to a particular Fiscal or Financial
Year are to the 12-month period commencing on April 1 of the immediately preceding calendar year and
ending on March 31 of that particular calendar year. Unless stated otherwise, or the context requires otherwise,
all references to a “year” in this Red Herring Prospectus are to a calendar year.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal place and
all percentage figures have been rounded off to two decimal places. However, where any figures that may have
been sourced from third-party industry sources are rounded off to other than two decimal points in their
respective sources, such figures appear in this Red Herring Prospectus as rounded-off to such number of
decimal points as provided in such respective sources.
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Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
on pages 28, 173 and 276, respectively, and elsewhere in this Red Herring Prospectus have been calculated on
the basis of amounts derived from the Restated Consolidated Financial Statements.

Non-Generally Accepted Accounting Principles Financial Measures

This Red Herring Prospectus contains certain non-GAAP financial measures and certain other statistical
information relating to our operations and financial performance like EBITDA, PAT Margin, Return on Equity,
Net Asset Value per Equity Share, Net worth, Return on Net worth and certain other statistical information
relating to our operations and financial performance (together, “Non-GAAP Measures”) that are not required
by, or presented in accordance with, Ind AS, Indian GAAP, or IFRS. Further, these non-GAAP measures are
not a measurement of our financial performance or liquidity under Ind AS, Indian GAAP, IFRS or U.S. GAAP
and should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the
years/ period or any other measure of financial performance or as an indicator of our operating performance,
liquidity, profitability or cash flows generated by operating, investing or financing activities derived in
accordance with Ind AS, Indian GAAP, IFRS or U.S. GAAP. We compute and disclose such non-Indian GAAP
financial measures and such other statistical information relating to our operations and financial performance
as we consider such information to be useful measures of our business and financial performance. These non-
Indian GAAP financial measures and other statistical and other information relating to our operations and
financial performance may not be computed on the basis of any standard methodology that is applicable across
the industry and therefore may not be comparable to financial measures and statistical information of similar
nomenclature that may be computed and presented by other companies and are not measures of operating
performance or liquidity defined by Ind AS and may not be comparable to similarly titled measures presented
by other companies. For the risks relating to our Non-GAAP Measures, see “Risk Factors — We have included
certain Non-GAAP Measures, industry metrics and key performance indicators related to our operations
and financial performance in this Red Herring Prospectus that are subject to inherent measurement
challenges. These Non-GAAP Measures, industry metrics and key performance indicators may not be
comparable with financial, or industry-related statistical information of similar nomenclature computed
and presented by other companies. Such supplemental financial and operational information is therefore
of limited utility as an analytical tool for investors and there can be no assurance that there will not be any
issues or such tools will be accurate going forward.” on page 48.

Industry and Market Data

Unless stated otherwise, the industry and market data used in this Red Herring Prospectus has been derived
from industry publications, in particular, the report titled “Assessment of Merchant Banking and Institutional
Equities Industries in India” dated December 2024 (“CRISIL Report”) prepared and issued by CRISIL
Market Intelligence and Analytics (“CRISIL”), appointed by us on July 12, 2024 and exclusively
commissioned and paid for by us in connection with the Offer. CRISIL is an independent agency which has
no relationship with our Company, our Promoters, our Subsidiaries, any of our Directors or Key Managerial
Personnel or Senior Management or the BRLM or Selling Shareholders. For risks in relation to commissioned
reports, see “Risk Factors — Industry information included in this Red Herring Prospectus has been derived
from an industry report exclusively commissioned and paid for by our Company.” on page 57.

The CRISIL Report is available on the website of our Company at https://www.damcapital.in/static/investor-
relation.aspx.

CRISIL has required us to include the following disclaimer in connection with the CRISIL Report:

“CRISIL Market Intelligence & Analytics (“CRISIL MI&A”), a division of CRISIL Limited (“CRISIL”) has
taken due care and caution in preparing this report (“Report”) based on the information obtained by CRISIL
from sources which it considers reliable (“Data”). This Report is not a recommendation to invest/disinvest in
any entity covered in the Report and no part of this Report should be construed as an expert advice or
investment advice or any form of investment banking within the meaning of any law or regulation. Without
limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or
intending to provide any services in jurisdictions where CRISIL does not have the necessary permission and/or
registration to carry out its business activities in this regard. DAM Capital Advisors Limited will be
responsible for ensuring compliances and consequences of non-compliances for use of the Report or part
thereof outside India. CRISIL MI&A operates independently of and does not have access to information
obtained by CRISIL Ratings Limited, which may, in its regular operations, obtain information of a confidential
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nature. The views expressed in this Report are that of CRISIL MI&A and not of CRISIL Ratings Limited. No
part of this Report may be published/reproduced in any form without CRISIL s prior written approval”

The extent to which industry and market data set forth in this Red Herring Prospectus is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There
are no standard data gathering methodologies in the industry in which we conduct our business, and
methodologies and assumptions may vary widely among different industry sources. Accordingly, no
investment decision should be made solely on the basis of such information. Such data involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors, including those
disclosed in “Risk Factors — Industry information included in this Red Herring Prospectus has been derived
from an industry report exclusively commissioned and paid for by our Company.” on page 57.

In accordance with the SEBI ICDR Regulations, the section “Basis for Offer Price” on page 101, includes
information relating to our peer company and industry averages. Such information has been derived from
publicly available sources. Such industry sources and publications are also prepared based on information as
at specific dates and may no longer be current or reflect current trends. Industry sources and publications may
also base this information on estimates and assumptions that may prove to be incorrect.

Currency and Units of Presentation
All references to:
e  “Rupee(s)”, “Rs.” or “X” or “INR” are to Indian Rupees, the official currency of the Republic of India;

e “U.S. Dollar(s)” or “USD” or “US Dollar” are to United States dollars, the official currency of the United
States of America;

e  “€”or “EUR” are to the Euro, which is the official currency of the European Union;
e  “£”or “Pounds” or “GBP” are to Pound Sterling, the official currency of the United Kingdom; and
e  “SGD” are to Singapore Dollar, which is the official currency of Republic of Singapore.

All the figures in this Red Herring Prospectus have been presented in million or in whole numbers where the
numbers have been too small to present in million unless stated otherwise. One million represents 10 lakhs or
1,000,000, one billion represents 1,000 million and one trillion represents 1,000 billion. Certain figures
contained in this Red Herring Prospectus, including financial information, have been subject to rounding
adjustments. Any discrepancies in any table between the totals and the sum of the amounts listed are due to
rounding off. All figures in decimals have been rounded off to two decimal points. In certain instances, (i) the
sum or percentage change of such numbers may not conform exactly to the total figure given, and (ii) the sum
of the figures in a column or row in certain tables may not conform exactly to the total figure given for that
column or row. However, figures sourced from third-party industry sources may be expressed in
denominations other than million or may be rounded off to other than two decimal points in the respective
sources, and such figures have been expressed in this Red Herring Prospectus in such denominations or
rounded-off to such number of decimal points as provided in such respective sources.

Exchange Rates

This Red Herring Prospectus contains conversion of certain other currency amount into Rupees that have been
presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions should
not be considered as a representation that these currency amounts have been, could have been or can be
converted into Rupees at any particular rate, the rates stated below or at all.

The following table sets forth as at the dates indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

(in 3)
Currency Exchange rate as on
September 30, March 31, 2024 March 31, 2023 March 31,
2024 2022
USD 83.79 83.37 82.22 75.81
EUR 93.53 90.22 89.61 84.66
GBP 112.16 105.29 101.87 99.55
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Currency Exchange rate as on

September 30, March 31, 2024 March 31,2023  March 31,
2024 2022
SGD 65.33 61.67 61.83 55.78

Source: www.rbi.org.in, www.oanda.com and www.fbil.org.in
Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have
been disclosed.

Notice to Prospective Investors

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy
of this Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on
their own examination of our Company and the terms of the Offer, including the merits and risks involved.
The Equity Shares have not been and will not be registered under the U.S. Securities Act or any other applicable
law of the United States and, unless so registered, may not be offered or sold within the United States except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and sold
outside the United States in “offshore transactions” as defined in, and in reliance on, Regulation S and the
applicable laws of the jurisdiction where those offers and sales are made.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. All statements regarding our
expected financial condition and results of operations, business, plans and prospects are forward looking
statements, which may include statements with respect to our business strategy, our revenue and profitability,
our goals and other such matters discussed in this Red Herring Prospectus regarding matters that are not
historical facts. These forward-looking statements generally can be identified by words or phrases such as
“aim”, “anticipate”, “believe”, “goal”, “expect”’, “estimate”, “intend’, “likely to”, “objective”, “plan”,
“projected”’, “should” “will”, “will continue”, “seek to”, “will pursue” or other words or phrases of similar
import. Similarly, statements that describe our expected financial conditions, results of operations, strategies,
objectives, prospects, plans or goals are also forward-looking statements. However, these are not the exclusive
means of identifying forward-looking statements. All forward-looking statements whether made by us or any
third parties in this Red Herring Prospectus are based on our current plans, estimates, presumptions and
expectations and are subject to risks, uncertainties and assumptions about us that could cause actual results to

differ materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with the expectations with respect to, but not limited to, regulatory changes pertaining
to the industry in which our Company has businesses and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, general economic and political conditions in India and globally which have an impact on our business
activities or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence
in interest rates, foreign exchange rates, equity prices or other rates or prices, changes in the competitive
landscape, the performance of the financial markets in India and globally, incidence of any natural calamities
and/or acts of violence, changes in laws, regulations and taxes and changes in competition in our industry.

Important factors that could cause actual results to differ materially from our expectations include, but are not
limited to, the following:

1. We operate in a highly regulated environment which is subject to changes in laws and, regulations and
government policies. Further, we are required to maintain various licences and permits for our business
from time to time. Any failure or delay in obtaining or renewing licences or permits or non-compliance
to the changing laws may adversely affect our business, financial condition and results of operations.

2. Our merchant banking and institutional equities business is highly dependent on market and economic
conditions. Adverse market or economic conditions could have a significant economic and financial
impact on our business.

3. Our Company and Subsidiary, DAM USA, are subject to periodic inspections by various statutory and
regulatory authorities and our international operations increase the risks that we face in the USA and from
regulators of USA. Non-compliance with the observations made during any such inspections could lead
to penalties, adverse regulatory actions or issue of warning letters which may adversely impact our
reputation, financial condition and results of operations.

4. We have incurred losses in the stock broking segment in the past. Any further reduction in our brokerage
fee could have a material adverse effect on our business, financial condition, cash flows and results of
operations.

5. A significant portion of our revenue is from only two income streams, namely, advisory fee income and
brokerage, which are highly dependent on general macro-economic conditions, and their continued
success is necessary for our business prospects.

6. We have had negative cash flow from operating activities Fiscal 2024 and may continue to have negative
cash flows in the future.

7. The success of our business operations is dependent on our Promoter and Managing Director, and on
Directors, Key Managerial Personnel and Senior Management as well as our ability to attract, train and
retain employees.
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8. We face various risks in relation to our merchant banking business, such as ability to attract and retain
clients, investors and employees, execution of the transaction in timely manner, unfavourable market
conditions and regulatory environment and we may not be able to sustain our growth or expand our client
base in light of competitive pressure or failure to implement business strategies.

9. Our Company is unable to trace certain corporate and statutory records pertaining to historical secretarial
information in respect of our capital structure build-up and certain records from the filings with the RoC.

10. There are operational risks associated with the merchant banking and institutional equities industry
including potential errors in research disseminated or advice provided by us which, if realised, may have
a material adverse effect on our business, financial condition, cash flows, results of operations and
prospects.

For a further discussion on factors that could cause our actual results to differ from our expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” on pages 28, 173 and 276, respectively.

Forward-looking statements reflect our views as of the date of this Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on our management’s beliefs and assumptions,
which in turn are based on currently available information. Although we believe the assumptions upon which
these forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Neither our
Company, our Promoters, our Directors, the Selling Shareholders, the Syndicate Members, the Book Running
Lead Manager, nor any of their respective affiliates have any obligation to update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. There can be no assurance to Bidders that
the expectations reflected in these forward-looking statements will prove to be correct. Given these
uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking statements and not
to regard such statements to be a guarantee of our future performance.

In accordance with regulatory requirements of SEBI and as prescribed under applicable law, our Company
will ensure that investors in India are informed of material developments from the date of filing of this Red
Herring Prospectus until the date of listing and trading approvals by the Stock Exchanges. In accordance with
the requirements of SEBI and as prescribed under the applicable law, each of the Selling Shareholders will,
severally and not jointly, ensure (through our Company and the BRLM) that investors are informed of material
developments in relation to the statements and undertakings specifically undertaken or confirmed by it in this
Red Herring Prospectus until the receipt of final listing and trading approvals for the Equity Shares pursuant
to the Offer. Only statements and undertakings which are specifically confirmed or undertaken by each of the
Selling Shareholders to the extent of information pertaining to it and/or its respective portion of the Offered
Shares, as the case may be, in this Red Herring Prospectus shall be deemed to be statements and undertakings
made by such Selling Shareholders.
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or
all details relevant to prospective investors. This summary should be read in conjunction with, and is qualified
in its entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including
the sections titled “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”, “Industry
Overview”, “Our Business”, “Financial Information”, “Outstanding Litigation and Material
Developments”, “Offer Procedure” and “Main Provisions of the Articles of Association” beginning on
pages 28, 67, 82, 98, 116, 173, 220, 308, 341 and 362, respectively, of this Red Herring Prospectus.

Summary of our primary business

DAM Capital is a SEBI-registered entity with stockbroker registration number INZ000207137, Category I
Merchant Banker with registration number MB/INM000011336, and Research Analyst with registration
number INHO0000013 1, registered on August 26, 2020, September 21, 2020, and October 5, 2020 respectively.
It provides a wide range of financial solutions in areas of (i) merchant banking comprising equity capital
markets (“ECM”), mergers and acquisitions (“M&A”), private equity (“PE”), and structured finance advisory;
and (ii) institutional equities comprising broking and research. We focus on the Indian capital markets, one of
the most dynamic and high growth organised markets in the world (Source: CRISIL Report).

For further information, see “Our Business” on page 173.

Summary of the industry in which we operate

The Indian Capital Market is one of the most dynamic and high growth organised markets in the world. It
witnessed strong performance during the period Fiscal 2011-2024. The market capitalization of National Stock
Exchange grew at 14.4% CAGR during Fiscal 2011 to Fiscal 2024. The NIFTY 50 index has grown at a CAGR
of 10.9% over this period. BSE Sensex has followed a similar growth trajectory to Nifty 50. Both domestic
and global factors were supportive of foreign capital inflows. The Indian capital market has shown a strong
growth in Fiscal 2024 compared to Fiscal 2023 in terms of the number of issues (IPO, QIP, OFS, Rights Issue,
Buyback, InvIT/REIT, FPO) which have increased from 234 in Fiscal 2023 to 316 in Fiscal 2024. In FY25,
the number of issues stand at 215 as of October 2024. (Source: CRISIL Report)

For further information, see “Industry Overview” on page 116.

Promoters

The Promoters of our Company are Dharmesh Anil Mehta, Sonali Dharmesh Mehta and Boombucket Advisors
Private Limited.

For further details, see “Our Promoters and Promoter Group” on page 214.
Offer Size

The following table summarizes the details of the Offer. For further details, see “The Offer” and “Offer
Structure” on pages 67 and 336, respectively.

Offer® Up t0 29,690,900 Equity Shares of face value of 22 each, aggregating up to Z [®] million
which includes
Offer for Sale® Name of the Selling Shareholder Equity Shares offered
Multiple Altemate Asset  Up to 8,714,400 Equity Shares of face value of
Management Private Limited 2 each aggregating up to Z[e] million
Narotam Satyanarayan Sekhsaria Up to 7,042,400 Equity Shares of face value of
%2 each aggregating up to [e] million
RBL Bank Limited Up to 5,771,000 Equity Shares of face value of

%2 each aggregating up to I[e] million
Easyaccess Financial Services Up to 5,064,250 Equity Shares of face value of
Limited %2 each aggregating up to X[e] million
Dharmesh Anil Mehta Up to 3,098,850 Equity Shares of face value of
%2 each aggregating up to I[e] million
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The Offer consists of:

Employee Reservation Up to 70,000 Equity Shares of 32 each aggregating up to X [e] million

Portion®

Net Offer Up t0 29,620,900 Equity Shares of %2 each aggregatingup to X [®] million
@ The Offer has been authorized by a resolution of our Board dated August 9, 2024.
@ Our IPO Committee has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to its resolution
dated September 3, 2024. The Equity Shares being offered by each of the Selling Shareholders have been held by them for a period
of at least one year immediately preceding the date of the Draft Red Herring Prospectus with the SEBI and are eligible for being
offered for sale pursuant to the Offer in terms of the SEBI ICDR Regulations. For details of authorisations received from the Selling
Shareholders for the Offer for Sale, see “Other Regulatory and Statutory Disclosures —Authority for the Offer -Approvals from
the Selling Shareholders” on page 315.
Eligible Employees bidding in the Employee Reservation Portion must ensure that the maximum Bid Amount does not exceed
Z500,000. However, the initial Allotment to an Eligible Employee in the Employee Reservation Portion shall not exceed 3200,000.
Only in the event of an under-subscription in the Employee Reservation Portion post the initial Allotment, such unsubscribed portion
may be Allotted on a proportionate basis to Eligible Employees Bidding in the Employee Reservation Portion, for a value in excess
of 3200,000, subject to the total Allotment to an Eligible Employee not exceedingZ500,000. For further details, see “Offer
Structure” and “Offer Procedure” on pages 336 and 341, respectively.

@)

For details, see “Other Regulatory and Statutory Disclosures” on page 315.

The Offer and Net Offer would constitute [#]% and [ ®]%, respectively, of the post-Offer paid-up Equity Share
capital of our Company. For further details, see “The Offer” beginning on page 67.

Objects of the Offer

The objects of the Offer are to (i) carry out the Offer for Sale of up to 29,690,900 Equity Shares of face value
of X2 each by the Selling Shareholders aggregating up to X[e] million; and (ii) achieve the benefits of listing
the Equity Shares on the Stock Exchanges. The Selling Shareholders will be entitled to the entire proceeds of
the Offer after deducting its portion of the Offer expenses and relevant taxes thereon. Our Company will not
receive any proceeds from the Offer.

For further details, see “Objects of the Offer’ on page 98.

Aggregate pre-Offer shareholding of our Promoters, members of our Promoter Group and Selling
Shareholders

The aggregate pre-Offer Equity shareholding and percentage of the pre-Offer paid-up Equity Share capital, of
each of our Promoters, members of our Promoter Group and Selling Shareholders as on the date of this Red
Herring Prospectus is set forth below:

Name Pre-Offer Post-Offer("
Number of Equity Percentage of pre- Number of Equity Percentage of
Shares of face Offer Equity Shares of face post-Offer Equity

value of X2 each Share capital (%) value of X2 each Share capital (%)
Promoters
Dharmesh Anil Mehta 18,561,350 26.26 [o] [e]
(also a Promoter Selling
Shareholder)
Sonali Dharmesh Mehta?® 6,304,350 8.92 [e] [e]
Boombucket Advisors 7,567,600 10.71
Private Limited
Total (A) 32,433,300 45.88 [o] [e]
Promoter Group (other than Promoters)
N.A. N.A. N.A. [o] [e]
Total (B) N.A. N.A. [e] [e]
Investor Selling Shareholders
Multiples Alternate Asset 13,661,350 19.33 [e] [e]
Management Private
Limited
Narotam Satyanarayan 10,929,350 15.46 [e] [e]
Sekhsaria
RBL Bank Limited 6,831,000 9.66 [o] [e]
Easyaccess Financial 6,831,000 9.66 [o] [e]
Services Limited
Total (C) 38,252,700 54.12 [o] [o]
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Name Pre-Offer Post-Offer()
Number of Equity Percentage of pre- Number of Equity Percentage of

Shares of face Offer Equity Shares of face post-Offer Equity
value of X2 each Share capital (%) value of X2 each Share capital (%)
Total (A+B+C) 70,686,000 100.00 [e] [e]

@ Subject to completion of the Offer and finalization of the Allotment.
@ Jointly with Dharmesh Anil Mehta

For further details, see “Capital Structure” beginning on page 82.

Summary of Selected Financial Information derived from our Restated Consolidated Financial
Statements

The summary of selected financial information of the Company derived from the Restated Consolidated
Financial Statements is set forth below.

(£ in million, unless otherwise specified)

Particulars Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,

2024
Equity Share capital 141.37 141.37 141.37 141.37
Net worth() 1,970.32 1,567.86 876.77 811.24
Revenue from operations 1,077.52 1,800.42 849.26 933.68
Profit/(loss) for the year 437.80 705.23 86.74 218.98
Basic EPS (3)"® 6.19 9.98 1.23 3.10
Diluted EPS (3)*® 6.19 9.98 1.23 3.10
Net asset value per equity share (%) 27.87 22.18 12.40 11.48
4)
Total borrowings® 47.53 49.29 32.94 14.06

“Not annualised

Notes:

@ Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities premium
account and debit or credit balance of profit and loss account, afier deducting the aggregate value of the accumulated losses,
deferred expenditure and miscellaneous expenditure not written off, as per the audited balance sheet, but does not include reserves
created out of revaluation of assets, write-back of depreciation and amalgamation.

@ Basic earnings per share (T) is calculated by dividing the net profit or net loss for the year/period attributable to equity shareholders
by the weighted average number of Equity Shares of face value of 32 each outstanding during the year/period.

®  Diluted earnings per share (%) is calculated by dividing the net profit or net loss for the year/period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year as adjusted for the effects of all dilutive
potential equity shares of face value of 2 each outstanding during the year/period.

@ Netasset value per Equity Share (3) is computed as the closing networth divided by the equity shares outstanding as at the respective
year end/period end, as adjusted for the subdivision of equity shares from face value of Z10 each to 32 each.

) Total borrowings represent vehicle loan outstanding, other than debt securities.

For further details, see “Restated Consolidated Financial Statements” on page 220.

Qualifications of the Auditor which have not been given effect to in the Restated Consolidated Financial
Statements

The Statutory Auditor has not made any qualifications in their examination report, which have not been given
effect to in the Restated Consolidated Financial Statements.

Summary of Outstanding Litigation and Material Developments

A summary of outstanding litigation proceedings involving our Company, our Subsidiaries, our Promoters and
our Directors, as disclosed in this Red Herring Prospectus as per the Materiality Policy, is provided below.
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Category of Criminal Tax Statutory  Disciplinary actions = Material civil Aggregate

individuals/ proceeding proceedings or by the SEBI or Stock  litigation as amount
entities s regulatory  Exchanges against per the involved” (in X
actions our Promoters in the = Materiality million)
last five years, Policy
including outstanding
action
Company
By our 1 5 N.A. N.A. Nil 7.76
Company
Against our Nil Nil Nil N.A. Nil Nil
Company
Directors
By our Directors Nil Nil N.A. N.A. Nil Nil
Against our Nil Nil 1 N.A. Nil 0.15
Directors
Promoters
By the Nil Nil N.A. N.A. Nil N.A.
Promoters
Against our Nil Nil Nil Nil Nil N.A.
Promoters
Subsidiaries
By our Nil Nil N.A. N.A. Nil N.A.
Subsidiaries
Against our Nil Nil Nil N.A. Nil N.A.
Subsidiaries

*

To the extent quantifiable.
Note: N.A. stands for Not Applicable

As on the date of this Red Herring Prospectus, there is no Group Company of our Company.

For further details of the outstanding litigation proceedings, see “Qutstanding Litigation and Material
Developments” beginning on page 308.

Risk Factors

Investors are advised to read the risk factors carefully before taking an investment decision in the Offer. Details
of our top 10 risk factors are set forth below.

1. We operate in a highly regulated environment which is subject to changes in laws and, regulations and
government policies. Further, we are required to maintain various licences and permits for our business
from time to time. Any failure or delay in obtaining or renewing licences or permits or non-compliance
to the changing laws may adversely affect our business, financial condition and results of operations.

2. Our merchant banking and institutional equities business is highly dependent on market and economic
conditions. Adverse market or economic conditions could have a significant economic and financial
impact on our business.

3. Our Company and Subsidiary, DAM USA, are subject to periodic inspections by various statutory and
regulatory authorities and our international operations increase the risks that we face in the USA and from
regulators of USA. Non-compliance with the observations made during any such inspections could lead
to penalties, adverse regulatory actions or issue of warning letters which may adversely impact our
reputation, financial condition and results of operations.

4. We have incurred losses in the stock broking segment in the past. Any further reduction in our brokerage
fee could have a material adverse effect on our business, financial condition, cash flows and results of
operations.

5. A significant portion of our revenue is from only two income streams, namely, advisory fee income and
brokerage, which are highly dependent on general macro-economic conditions, and their continued
success is necessary for our business prospects.
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6. We have had negative cash flow from operating activities Fiscal 2024 and may continue to have negative
cash flows in the future.

7. The success of our business operations is dependent on our Promoter and Managing Director, and on
Directors, Key Managerial Personnel and Senior Management as well as our ability to attract, train and
retain employees.

8. We face various risks in relation to our merchant banking business, such as ability to attract and retain
clients, investors and employees, execution of the transaction in timely manner, unfavourable market
conditions and regulatory environment and we may not be able to sustain our growth or expand our client
base in light of competitive pressure or failure to implement business strategies.

9. Our Company is unable to trace certain corporate and statutory records pertaining to historical secretarial
information in respect of our capital structure build-up and certain records from the filings with the RoC.

10. There are operational risks associated with the merchant banking and institutional equities industry
including potential errors in research disseminated or advice provided by us which, if realised, may have
a material adverse effect on our business, financial condition, cash flows, results of operations and
prospects.

For details, see “Risk Factors” beginning on page 28.
Summary of Contingent Liabilities

The following is a summary table of our contingent liabilities as per Ind AS 37 as on September 30, 2024 as
indicated in our Restated Consolidated Financial Statements.

(in X million)
Particulars As at September 30, 2024
Contingent liabilities
Claims not acknowledged as debts in respect of:
- Income Tax matters under appeal 7.76
Total 7.76

For further details, please see “Restated Consolidated Financial Statements — Note 33 — Contingent
Liabilities”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
and “OQutstanding Litigation and Material Developments” beginning on pages 261,276 and 308, respectively.

Summary of Related Party Transactions
The following is the summary of transactions with related parties for the six months ended September 30, 2024

and Fiscals 2024, 2023 and 2022, as per the requirements under Ind AS 24, derived from the Restated
Consolidated Financial Statements.

(R in million)
Name of the related Nature of For six months Fiscal 2024 Fiscal 2023 Fiscal 2022
party Transacti ended
ons September 30,
2024
Amou % of Amou % of Amou % of Amou % of
nt Reven nt Reven nt Reven nt Reven
R ue R ue (€4 ue R ue
millio millio millio millio
n) n) n) n)

Key management personnel

Dharmesh Anil Mehta Employee  36.11 3.35 48.61 2.70 48.30  5.69 31.08  3.33
- Managing Director benefit

and Chief Executive expense

Officer

24



Jateen Madhukar Employee  9.05 0.84 10.66 0.59 10.92 1.29 7.89 0.85
Doshi - Whole Time benefit

Director expense
Hitesh Employee  4.53 0.42 6.68 0.37 7.74 0.91 5.39 0.58
Mahendrakumar benefit
Desai expense
Chief Financial
Officer

Rajesh Tekadiwala - Employee  2.75 0.26 3.96 0.22 4.10 0.48 3.50 0.38
Company Secretary benefit

expense
Directors
Rajendra  Prabhakar Directors' 0.90 0.08 0.90 0.05 0.90 0.11 1.05 0.11
Chitale sitting fees
Independent Director  paid

Nithya Easwaran — Directors' 0.93 0.09 0.85 0.05 0.85 0.10 1.05 0.11
Non-Executive sitting fees
Director paid
Lalit Ratadia - - Directors' 0.35 0.03 0.90 0.05 0.85 0.10 - -
Independent Director  sitting fees
paid
M V Nair Independent  Directors' 0.40 0.04 - - - - -
Director sitting fees
paid
Balram Singh  Directors' 0.40 0.04 - - - - -
Yadav sitting fees
Independent Director  paid
Natarajan Srinivasan Directors' 0.20 0.02 - - - - -
Independent Director ~ sitting fees
paid

Individual owning directly or indirectly interest in voting power that gives him control or significant influence
in the Company

Narotam Fees and 0.57 0.05 3.19 0.18 0.04 0.01 0.22 0.02
Satyanarayan commissio
Sekhsaria n Income

received
Total transactions with related 56.19 5.22 75.75 4.21 73.70 8.69 50.18 5.38
parties

@ Re-designated from being a nominee director appointed on behalf of Multiples Alternate Asset Management Private Limited to a
Non-Executive Director w.e.f. August 19, 2024.
Resigned as an Independent Director from our Board w.e.f. August 10, 2024.

2)
For details of the related party transactions in accordance with Ind AS 24, see “Restated Consolidated
Financial Statements — Note 39 — Related Party Transactions” on page 269.

Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, the
directors of our Corporate Promoter, our Directors and their relatives have financed the purchase by any other
person of securities of our Company during a period of six months immediately preceding the date of this Red
Herring Prospectus.

Details of price at which equity shares were acquired by our Promoters, members of the Promoter
Group, Selling Shareholders and Shareholders with right to nominate directors or other rights in the
last three years preceding the date of this Red Herring Prospectus

Set out below are details of the price at which equity shares were acquired by the Promoters, members of the

Promoter Group, Selling Shareholders and Shareholders with right to nominate directors or other rights
acquired specified securities in the last three years preceding the date of this Red Herring Prospectus:
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Nature of the
transaction

Name of acquirer /
shareholder

Promoters

Dharmesh Anil Mehta Transfer of
shares by way

(also the Promoter

Selling Shareholder)  of gift

Sonali Dharmesh Transfer of

Mehta” shares by way
of gift

Boombucket Advisors N.A#

Private Limited

Promoter Group

N.A. N.A.#

Acquisition price
per equity share

(in 3)*

Investor Selling Shareholders (including Shareholders with right to nominate directors or other rights)

Multiples Altemate N.A#
Asset Management

Private Limited

Narotam N.A#
Satyanarayan

Sekhsaria

RBL Bank Limited N.A.#
Easyaccess Financial N.A#

Services Limited

Face value Date of Number of equity
(in %) acquisition shares acquired

10™ March 15, 1,550,000

2024
10™ March 15, 1,260,870

2024
N.A# N.A# N.A#
N.A. .# N.A. # N.A#
N.A# N.A.# N.A#
N.A# N.A.# N.A#
N.A# N.A.# N.A#
N.A# N.A.# N.A#

Nil

Nil

N.A.#

N.A %

N.A#

N.A#

N.A.#
N.A.#

ok

As certified by Shaparia Mehta & Associates LLP, Chartered Accountants, by way of their certificate dated December 14, 2024.
Pursuant to the Board resolution dated July 23, 2024, and the Shareholders’ resolution dated August 13, 2024, the authorised share

capital of our Company was sub-divided from 52,000,000 equity shares of face value of %10 each into 260,000,000 equity shares of
%2 each. Accordingly, the face value of equity shares has been sub-divided from Z10 to 32 each.

) Jointly with Dharmesh Anil Mehta
#

Note: N.A. stands for Not Applicable

No Equity shares were acquired in the past 3 years preceding the date of this Red Herring Prospectus

Weighted average price at which the equity shares were acquired by our Promoters and the Selling
Shareholders in the one year preceding the date of this Red Herring Prospectus

The weighted average price at which the equity shares were acquired by our Promoters and the Selling
Shareholders in the one year preceding the date of this Red Herring Prospectus is as follows.

Name

Promoters
Dharmesh Anil Mehta*
Sonali Dharmesh Mehta®

Boombucket Advisors Private
Limited

Investor Selling Shareholders
Multiples Alterate Asset

Management Private Limited
Narotam Satyanarayan Sekhsaria
RBL Bank Limited
Easyaccess Financial
Limited

Services

Number of equity shares of face
value of 10 acquired in last one

year

1,550,000%
1,260,870%

(in ¥)

Weighted average price of equity
shares acquired in the last one year

Nil@
Nil@
#

As certified by Shaparia Mehta & Associates LLP, Chartered Accountants, by way of their certificate dated December 14, 2024.

Also acting in the capacity as a Selling Shareholder.

@

Average cost of acquisition has been calculated after considering equity shares received through gifi (Nil) and split of face value of

equity shares from Z10 per equity share to 32 per equity share pursuant to a Board resolution dated July 23, 2024 and Shareholders’

resolution dated August 13, 2024.
N Jointly with Dharmesh Anil Mehta

*

No equity shares were acquired in the past one year preceding the date of this Red Herring Prospectus.
Number of equity shares are the equity shares transferred (received as gift) prior to split of face value of equity shares from 210 per

equity share to 32 per equity share pursuant to a Board resolution dated July 23, 2024 and Shareholders’ resolution dated August

13, 2024.

Average cost of acquisition of Equity Shares by our Promoters and the Selling Shareholders
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The average cost of acquisition per Equity Share by our Promoters and the Selling Shareholders as on the date
of this Red Herring Prospectus is as follows.

Sr. No. Name Number of Equity Shares of Average cost of acquisition
face value of X2 each held per Equity Share (in %)"

Promoters

1. Dharmesh Anil Mehta® 18,561,350 5.39%
2. Sonali Dharmesh Mehta@ 6,304,350 Nil#
3. Boombucket Advisors Private Limited 7,567,600 9.25
Investor Selling Shareholders

1. Multiples Altemate Asset Management 13,661,350 14.64

Private Limited

2. Narotam Satyanarayan Sekhsaria 10,929,350 14.64
3. RBL Bank Limited 6,831,000 14.64
4 Easyaccess Financial Services Limited 6,831,000 14.64

Also acting in the capacity as a Selling Shareholder
Average cost of acquisition has been calculated after considering equity shares received through gift

@ Jointly with Dharmesh Anil Mehta

N Average cost of acquisition has been calculated after considering split of face value of equity shares from Z10 per equity share to
22 per equity share pursuant to a Board resolution dated July 23, 2024 and Shareholders’ resolution dated August 13, 2024

As certified by Shaparia Mehta & Associates LLP, Chartered Accountants, by way of their certificate dated December 14, 2024.
#

Weighted average cost of acquisition of all shares transacted in last one year, 18 months and three years
preceding the date of this Red Herring Prospectus

Period Weighted average cost of Cap Price is ‘x’ times the Range of acquisition price:
acquisition® weighted average cost of lowest price — highest price®
(in3 acquisition® (in%)
Last one year Nil [®] 0-0
Last 18 months Nil [®] 0-0
Last three years Nil [o] 0-0

AY certified by Shaparia Mehta & Associates LLP, Chartered Accountants, by way of their certificate dated December 14, 2024.
Average cost of acquisition has been calculated after considering equity shares received through gift and split of face value of equity
shares from 210 per equity share to I2 per equity share pursuant to a Board resolution dated July 23, 2024 and Shareholders’
resolution dated August 13, 2024.

@ To be updated in the Prospectus, once the Price Band information is available.

Details of pre-IPO placement

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Red
Herring Prospectus till listing of the Equity Shares.

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Red Herring Prospectus.

Split / Consolidation of Equity Shares in the last one year

Except as disclosed below, our Company has not undertaken a split or consolidation of the Equity Shares in
the one year preceding the date of this Red Herring Prospectus:

Pursuant to resolutions passed by our Board at its meeting dated July 23, 2024 and the Shareholders at their
EGM dated August 13, 2024, our Company has sub-divided its equity shares of face value of 210 each to
equity shares of face value of 2 each.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied for or received any exemption from complying with any provisions of securities
laws, as on the date of this Red Herring Prospectus.
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SECTION II — RISK FACTORS

An investment in Equity Shares involves a high degree of risk. Potential investors should carefully consider all
the information in this Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in our Equity Shares. We have described the risks and uncertainties that we believe are
material, but these risks and uncertainties may not be the only risks relevant to us, our Equity Shares, or the
industry in which we currently operate or propose to operate. Additional risks and uncertainties not presently
known to us or that we currently believe to be immaterial may also have an adverse impact on our business,
results of operations, cash flows and financial condition. If any of the following risks or a combination of risks,
or other risks that are not currently known or are currently deemed immaterial, actually occur, our business,
results of operations, cash flows and financial condition may be adversely affected, the trading price of our
Equity Shares could decline, and investors may lose all or part of their investment. To obtain a complete
understanding of our business, you should read this section in conjunction with the sections titled “Industry
Overview”, “Our Business”’, “Restated Consolidated Financial Statements” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 116, 173,
220 and 276, respectively, of this Red Herring Prospectus, as well as the other financial information contained
in this Red Herring Prospectus.

In making an investment decision, prospective investors must rely on their own examination of us and our
business and the terms of the Offer including the merits and risks involved. Potential investors should consult
their tax, financial and legal advisors about the particular consequences of investing in the Offer. Unless
specified or quantifiedin the relevant risk factors below, we are unable to quantify the financial or other impact
of any of the risks described in this section. Prospective investors should pay particular attention to the fact
that our Company is incorporated under the laws of India and is subject to a legal and regulatory environment,
which may differ in certain respects from that of other countries. This Red Herring Prospectus contains certain
forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of various factors,
including the considerations described in this section and elsewhere in this Red Herring Prospectus. See
“Forward-Looking Statements”’ on page 18 of this Red Herring Prospectus.

Unless otherwise indicated or the context otherwise requires, the financial information included herein is
based on or derived from our Restated Consolidated Financial Statements included in this Red Herring
Prospectus. For further information, see “Restated Consolidated Financial Statements” on page 220. Our
financial year ends on March 31 of each year, so all references to a particular financial year or Fiscal are to
the 12-month period ended March 31 of that year.

Unless the context otherwise requires, in this section, references to “we”, “us”, or “our” refers to DAM
Capital Advisors Limited and its Subsidiaries on a consolidated basis and references to “the Company” or
“our Company” refers to DAM Capital Advisors Limited on a standalone basis.

Unless otherwise indicated, industry and market data used in this section has been derived from industry
publications, in particular, the report titled “Assessment of Merchant Banking and Institutional Equities
Industries in India” dated December, 2024 (the “CRISIL Report”) prepared and issued by CRISIL MI&A,
appointed by us on July 12, 2024 and exclusively commissioned and paid for by us in connection with the
Offer. A copy of the CRISIL Report is available on the website of our Company at
https.:.//www.damcapital.in/static/investor-relation.aspx. The data included herein includes excerpts from the
CRISIL Report and may have been re-ordered by us for the purposes of presentation. There are no parts, data
or information relevant for the proposed Offer, that has been left out or changed in any manner. Unless
otherwise indicated, financial, operational, industry and other related information derived from the CRISIL
Report and included herein with respect to any particular year refers to such information for the relevant
calendar year. For more information, see “Risk Factors — Industry information included in this Red Herring
Prospectus has been derived from an industry report exclusively commissioned and paid for by our
Company” on page 57. Also see, “Certain Conventions, Use of Financial Information and Market Data
and Currency of Presentation — Industry and Market Data” on page 15.

Internal Risk Factors

1.  We operate in a highly regulated environment which is subject to changes in laws and, regulations
and government policies. Further, we are required to maintain various licences and permits for our
business from time to time. Any failure or delay in obtaining or renewing licences or permits or non-
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compliance to the changing laws may adversely affect our business, financial condition and results of
operations.

We are registered with SEBI as a stockbroker, Category I Merchant Banker and Research Analyst with
registration numbers INZ000207137, MB/INM000011336, and INH000000131, respectively and we
operate in the merchant banking and institutional equities industry which is subject to. extensive
regulation. Our Company is registered with the Securities and Exchange Board of India (“SEBI”) as (i)
a category I merchant banker for carrying on the activities of issue management which includes offering
the sale or purchase of securities by a corporate body and other activities as prescribed under the
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992; (ii) a
stockbroker/proprietary trading member/ clearing member for carrying on the activities of buying, selling
or dealing in securities/clearing and settlement of trades under the Stock Brokers Regulations, 1992; (iii)
a research analyst under the Securities and Exchange Board of India (Research Analysts) Regulations,
2014. Our Company is also registered as (i) a trading and a trading cum clearing member of BSE; (ii) a

trading member in capital markets, futures and options, interest rate futures and currency derivatives of
NSE.

To undertake our business activities, we may need to obtain and renew registrations and approvals under
regulations issued by regulatory authorities, especially SEBI. Such regulations include the Securities and
Exchange Board of India (Merchant Bankers) Regulations, 1992, Securities and Exchange Board of India
(Research Analysts) Regulations, 2014, Securities and Exchange Board of India (Depositories and
Participants) Regulations, 2018, Securities and Exchange Board of India (Intermediaries) Regulations,
2008 and Securities and Exchange Board of India (Stock Brokers) Regulations, 1992. Additionally, we
need to ensure compliance with various statutes, such as the Securities Contracts (Regulation) Act, 1956
(“SCRA”) read with the Securities Contracts (Regulation) Rules, 1957 (“SCRR”), the Securities and
Exchange Board of India Act, 1992 (“SEBI Act”), and various rules, regulations, notifications and
circulars issued under such statutes. Additionally, our business operations are subject to regulatory limits
on brokerage fee rates and net worth requirements imposed by SEBI and the Stock Exchanges.

We are subject to periodic inspections and oversight by various regulatory authorities, especially SEBL
Our activities have been and may continue to be subject to divergent regulations in different jurisdictions.
Among other things, as a result of law enforcement authorities, regulators or private parties challenging
our compliance with existing laws and regulations, we could be exposed to fines, criminal charges or
sanctions; be prohibited from engaging in some of our business activities, subjected to limitations or
conditions on our business activities. For details, see “Risk Factor - Our Company and Subsidiary, DAM
USA, are subject to periodic inspections by various statutory and regulatory authorities and our
international operations increase the risks that we face in the USA and from regulators of USA. Non-
compliance with the observations made during any such inspections could lead to penalties, adverse
regulatory actions or issue of warning letters which may adversely impact our reputation, financial
condition and results of operations.” on page 32. These limitations or conditions may limit our business
activities and negatively impact our profitability. Notably, these limitations or conditions may impact our
eligibility to hold other licenses or to obtain new licenses necessary for expanding our business. Such
eligibility issues may pose constraints on our ability to conduct our existing business and to enter new
business segments.

While we aim to ensure compliance with applicable law including various acts, rules, regulations and
circulars issued by SEBI and other applicable regulatory authorities relating to our activities, we cannot
assure you that SEBI or any other regulatory authorities regulating us will not take different
interpretations regarding applicability of, or compliance with, the laws and regulatory framework
governing our business. We may be unable to obtain, maintain or renew, or comply with the terms of, the
regulatory approvals and registrations applicable to our business activities, and this may have adverse
consequences for our business operations. In such an event, we may also be subject to regulatory actions,
including fines, suspension or termination of approvals or registrations, or restrictions on undertaking all
or some of our business activities. For further details, see “Key Regulations and Policies in India” and
“Outstanding Litigation and Material Developments” on pages 190 and 308, respectively.
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In order to comply with the various regulations, we formulate various policies and codes, such as the
‘code of conduct on prevention of insider trading’ and ‘code of conduct and ethics’, investor grievance
resolution policy and whistle blower policy. There is no assurance that the policies adopted would be
adequate for preventing all operational risks in a timely manner, or at all, or that a regulatory,
governmental, statutory, or judicial authority would not deem such policies to be inadequate.

Further, although we have established an internal framework to monitor the conduct of our employees,
such as creating policies, codes of conduct and procedure that limits access /interaction between certain
departments, we cannot assure you that none of our employees will violate such code(s) and provisions
of applicable regulations in the course of their employment with us or that all such violations would be
detected by us in a timely manner, or at all. Any violation of applicable regulations by our employees
related to their employment with us may affect our business operations or reputation or result in
imposition of vicarious liability on us by the Government or regulatory authorities. We are subject to
various laws relating to the prevention of insider trading, front running and other conflicts of interest.

We are and may continue to be subject to increased scrutiny concerning perceived conflicts of interest
that increase the risk of financial liability and reputational harm resulting from adverse regulatory actions.
A failure to identify and address conflicts of interest appropriately could adversely affect our business
and our inability to implement any amendment to, or changes to governing laws, regulation or policy
governing conflicts of interest in the jurisdictions in which we operate may have a material adverse effect
on our business, financial condition and results of operations. In addition, we may have to incur
expenditures to comply with the requirements of any new regulations, which may also adversely affect
our results of operations. Any unfavourable changes to the laws and regulations applicable to us could
also limit our activities and/or increase our costs and expose us to liabilities.

Additionally, our business is subject to compliance with the rules, regulations, bye-laws and circulars
prescribed by SEBI, clearing corporations, and Stock Exchanges, and other regulatory authorities, and
the terms and conditions of the approvals, licenses, registrations and permissions obtained for operating
our business. Some of the approvals, licenses and registrations may elapse in the ordinary course of
business and we make applications for renewal as and when practicable and in accordance with applicable
law, while certain other registrations are valid until they are suspended or cancelled by the regulator but
are subject to payment of registration fee at a periodic interval. We are also yet to apply for registration
with SEBI for our newly incorporated subsidiary DAM Asset Management Company Limited in the
capacity of an asset management company. Further, in accordance with the regulations formulated by
SEBI and other regulatory authorities, we are required to intimate or obtain approvals, as the case may
be, amongst others, for changes in our Board, changes in our shareholding pattern, and undertaking
certain corporate actions. For further information, see “Key Regulations and Policies in India” on page
190.

There is no assurance that such approvals and licenses will be granted or renewed in a timely manner or
at all by the relevant regulatory authorities. Failure to obtain or renew such approvals and licenses in a
timely manner would make our operations non-compliant with applicable laws and may result in
imposition of penalties by relevant authorities, and may also prevent us from carrying out our business.
Our licenses and approvals are subject to various conditions, including periodic renewal and maintenance
standards. Any actual or alleged failure on our part to comply with the terms and conditions of such
regulatory licenses and registrations could expose us to legal action, compliance costs or liabilities, or
could affect our ability to continue to operate at the locations or in the manner in which we have been
operating thus far. Any of the foregoing could disrupt our services, cause us to incur substantial expenses
and divert the time and attention of our management, which may have a material adverse effect on our
business, financial condition, cash flows and results of operations.

2.  Our merchant banking and institutional equities business is highly dependent on market and economic
conditions. Adverse market or economic conditions could have a significant economic and financial
impact on our business.
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As a merchant banking and securities firm, our business is materially affected by conditions in the
economy and financial markets both India and globally. The Indian capital markets witnessed strong
performance during the period Fiscal 2011-24. (Source: CRISIL Report). This favourable growth and
economic environment may not continue indefinitely, and our business may be affected by times of
economic slowdowns and market volatility. In the event of a market downturn, our businesses could be
adversely affected. With a decline in Indian markets, our revenues are likely to decline as well, and
consequently our profits could be affected. In the past, there were instances where our merchant banking
business was impacted due to geo-political tensions and uncertain economic conditions. As a result of the
low capital markets activity in the backdrop of global uncertainties, our advisory fee income decreased by
288.26 million or 14.44% from X611.14 million in Fiscal 2022 to ¥522.88 million in Fiscal 2023 and our
brokerage income decreased by ¥10.90 million or 3.60%, from ¥302.40 million in Fiscal 2022 to 3291.50
million in Fiscal 2023. The details of our advisory fee income and brokerage for the six months ended
September 30, 2024 and the last three Fiscals is set forth below:

Particulars Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30, 2024
Amount Percenta Amount Percenta Amount Percenta Amount Percenta
(€4 ge of R ge of R ge of (€4 ge of
million) total million) total million) total millio total
income income income n) income
(%) (%) (%) (%)
Advisory 602.44 54.98%  1,243.63 68.33% 522.88 61.49% 611.14 64.67%
fee income
Brokerage 422.52 38.56% 494,72 27.18% 291.50 34.28% 302.40 32.00%

Markets tend to be highly volatile and can be adversely impacted by unfavourable or uncertain economic
and market conditions caused by a myriad of factors, including decline in economic growth, changes in
consumer spending, pandemics, high level of inflation, interest rate fluctuations, exchange rate or basic
commodity price volatility, uncertainty concerning fiscal or monetary policy, political instability,
uncertainty about potential increases in tax rates and other regulatory changes, laws and regulations that
limit trading, worsening of domestic or international geopolitical tensions or hostilities, terrorism, nuclear
proliferation, cybersecurity threats or attacks and other forms of disruption to or curtailment of global
communication, corporate frauds, political or other scandals that reduce investor confidence in capital
markets, extreme weather events or other natural disasters, or a combination of these or other factors.

The merchant banking and institutional equities industry has been materially and adversely affected in the
past by significant declines in the values of nearly all asset classes, by a serious lack of liquidity and by
high levels of borrower defaults. For instance, the 2008 stock market crash was triggered by the collapse
of the subprime mortgage market and the ensuing financial crisis led to a severe global economic downturn
across the globe. Major financial institutions faced huge losses due to exposure to mortgage-backed
securities which were illiquid and difficult to value, resulting in widespread bankruptcies and government
bailouts. Major global and Indian stock indices, including the S&P 500 and Dow Jones Industrial Average,
Sensex and NIFTY plummeted, erasing trillions in market value and eroding investor wealth. The crisis
caused a deep recession, leading to significant job losses, reduced consumer spending, and prolonged
economic instability. A major event in the form of the NBFC crisis in fiscal 2019 also slowed funding
inflows, followed by the impact of COVID-19 in Fiscal 2020.

As a result of the volatility in the markets, our revenues from operations have historically varied
significantly. For the six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022, the details
of our total revenue from operations and profit after tax are set forth below.

Particulars Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30, 2024
(inX Percentage  (inX  Percentage (inX  Percentage (inI  Percentage
million) of total million) of total million) of total million) of total

income (%) income (%) income (%) income (%)
Revenue 1,077.52 98.33% 1,800.42 98.92%  849.26 99.86%  933.68 98.79%
from
operations
Profit/ (loss) 437.80 39.95%  705.23 38.75% 86.74 10.20% 218.98 23.17%

for the year
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Unfavourable financial or economic conditions would likely reduce the volume and size of transactions
in which we provide capital markets, mergers and acquisitions advisory and other services. Our revenues
derived from merchant banking and institutional equities business, in the form of commissions and left
lead fees, are directly related to the number and size of the transactions in which we participate, and our
results of operations would therefore be adversely affected by a sustained market downturn.

Our Company and Subsidiary, DAM USA, are subject to periodic inspections by various statutory and
regulatory authorities and our international operations increase the risks that we face in the USA and
from regulators of USA. Non-compliance with the observations made during any such inspections
could lead to penalties, adverse regulatory actions or issue of warning letters which may adversely
impact our reputation, financial condition and results of operations.

We face significant legal risks in our merchant banking and institutional equities businesses and the
volume and amount of damages claimed in litigation against financial intermediaries could be significant.
These risks include potential liability under securities laws for materially false or misleading statements
made in offer documents in connection with securities and other transactions, potential liability for the
advice we provide to participants in corporate transactions and disputes over the terms and conditions of
complex trading arrangements. We are also exposed to claims against us for recommending investments
that are not consistent with a client's investment objectives or engaging in unauthorized or excessive
trading. During a prolonged market downturn, we would expect these types of claims to increase. These
risks often may be difficult to assess or quantify and their existence and magnitude often remain unknown
for substantial periods of time.

Our business activities are subject to periodic inspection by various authorities, such as SEBI, BSE and
NSE. In the past, BSE and NSE have (a) identified certain deficiencies in our operations, (b) made certain
observations in relation to our operations during its periodic inspections and (c) sought certain
clarifications about our operations, including as follows:

e reported incorrect data towards segregation and monitoring of collateral at client level to clearing;
member/clearing corporation;

e incorrect reporting of margin collected from client to the stock exchanges;

e mismatches in submission of data; and

e Adverse findings reported by the internal auditor.

In the past, based on findings of inspections conducted by BSE/NSE, internal audit observations and
penalties levied by stock exchanges on certain routine processes, our Company has paid penalties as
mentioned in the table below. Except as follows, there are no penalties imposed by the SEBI and stock

exchanges, in India or abroad, involving the Company and its Subsidiaries:
(% in million)

S. No. Nature of penalty Six months Fiscal Fiscal Fiscal Total
ended 2024 2023 2022
September
30, 2024

1. Client code modification (0.04)" 0.56 - - 0.52
2. Internal audit observation /other 0.10 0.24 0.02 - 0.36
3. Short/non-allocation of margin 0.30 0.04 0.09 0.03 0.46
4. Non-allocation  of  one-time 0.08 0.05 0.05 0.03 0.21

registration
5. Others 0.02 0.05 0.01 0.01 0.09
6. Unregistered client code 0.00 - 0.04 - 0.04
7. Non-submission of system and 0.00 0.00 - - 0.00

cyber audit report

Total 0.46 0.94 0.21 0.07 1.68

* o . .
refund received for reversal of earlier penalties.

In reference to our merchant banking business, we have also received a warning letter from SEBI in July
2022 for non-compliance in disclosure requirements in an offer document related to an initial public offer.
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Further in April 2023, we have received a warning letter from SEBI for certain non-compliances for
merchant banking operations for Fiscal 2022, found by SEBI during the course of its inspection. As per
the directions of SEBI both the warning letters were placed before our Board of Directors and necessary
corrective steps were taken. In response, the company has strengthened its reconciliation process,
implementing a maker-checker facility to ensure proper reporting of investor grievances.

Further for our broking segment, NSE via letter dated October 18, 2024 and BSE via letter dated
September 27, 2024 had issued advisory and warning letters respectively for certain non-compliances
observed by the internal auditor for the internal audit conducted for the half year ended on March 31, 2024
and the same were placed before our Board of Directors and necessary corrective steps were taken.

Our wholly owned subsidiary, DAM Capital (USA) Inc. (“DAM USA”), is incorporated in the State of
New York, USA and registered as a broker-dealer with the Financial Industry Regulatory Authority
(“FINRA”) with registration number CRD# 154945 and the Securities Investor Protection Corporation
(“SIPC”) and is also regulated by the Securities and Exchange Commission (“SEC”). DAM USA is also
registered with SEC vide a registration number SEC# 8-68685. We have entered into an agreement with
DAM USA, dated December 26, 2011, for the provision of research and securities transaction services.
Additionally, we have entered into a service agreement with DAM USA, originally dated August 1, 2011
(as updated on August 20, 2024) (“Chaperoning Arrangement”) pursuant to which DAM USA has
agreed to provide certain services to U.S. institutional investors and major U.S. institutional investors
(collectively, the “U.S. Clients”) relying on exemptions available under Rule 15a-6 of the Securities
Exchange Act of 1934. This arrangement allows our Company, which is considered as a foreign broker-
dealer in the USA, to avail the services of DAM USA, to engage in specific transactions with clients
situated in the USA without obtaining a foreign broker registration in the USA.

DAM USA is subject to regular inspections and oversight by FINRA and SEC. Any regulatory action
taken against DAM USA which adversely impacts our Chaperoning Arrangement, may limit our ability
to serve and continue to engage with our clients in the US.

Further, our international operations subject us to various legal frameworks, some with extra-territorial
applications. We must comply with the laws and regulations of different jurisdictions, including those at
national and regional levels. Till date, there have been no notices or intimations from any governmental,
regulatory, or judicial authority outside India concerning violations of applicable laws by us. However,
we cannot assure you that our past or current business operations outside India would not be considered
in violation of these applicable laws by relevant authorities.

Furthermore, our international profile increases the complexity of risks in areas such as currency risk,
regulatory risk, reputational risk, and operational risk. As regulations become more stringent globally, we
anticipate additional scrutiny, particularly in managing inconsistent legal and regulatory requirements
across jurisdictions. Changes in tax laws or other regulatory shifts could also impact the attractiveness of
our services to clients. The continued success of our international operations will be determined by our
ability to navigate these challenges and capitalize on business opportunities in various jurisdictions.

We have incurred losses in the stock broking segment in the past. Any further reduction in our
brokerage fee could have a material adverse effect on our business, financial condition, cash flows and
results of operations.

For the six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022, total income and profit/
loss from our stock broking segment is as follows:

Particulars Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,
2024
% of total income from stock 39.47 28.27 35.75 32.65
broking segment
Profit / (Loss) incurred in stock 141.12 26.98 (147.84) (116.59)

broking segment (2 in million)

Our brokerage business depends on number of orders executed and trading volume, which is significantly
affected by external factors, such as general economic conditions, macroeconomic and monetary policies,
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market conditions and fluctuations in interest rates, all of which are beyond our control. Our operating
revenue is also affected by the size of our client base, and the frequency at which they do business through
us. We earn brokerage fee based on, among other things, the number of orders executed and the volume
of trades our clients undertake through us.

For the six months ended September 30, 2024, and Fiscals 2024, 2023 and 2022, total number of active
clients are given below:

Category Number of active clients

Six months ended September 30, Fiscal 2024  Fiscal 2023  Fiscal 2022

2024
Institutional 237 216 165 131
Non-Institutional 26 22 23 14
Total 263 238 188 145

We earn brokerage fee based on, among other things, the number of orders executed and the volume of
trades our clients undertake through us. If we fail to maintain and increase our client base or fail to provide
better services and products to retain and attract client activity, our brokerage income may be adversely
affected.

Our brokerage fee levels are primarily driven by the competitive landscape our Company operates in.
There is constant pressure on brokerage yields in the securities industry, especially as we have no
exclusivity arrangements with our clients, our clients may use multiple brokerages simultaneously and the
products are standardised and offered online. If we face increased competition on our brokerage fee levels,
we may have to provide additional products and services in addition to lowering our brokerage fee, to
attract clients. Additionally, if there is any change in our business model, any reduction in the number of
orders may adversely affect our business since the fee we charge is based on the number of orders executed
by us. Further, there is no assurance that we will be able to attract such clients without having to reduce
our fee, which could have a material adverse effect on our business, financial condition, cash flows and
results of operations.

In addition, our brokerage business faces various additional risks, including, among others, significant
changes in the technological environment, changes in client preference, restrictions or limitations on
offering internet-based trading services, operational risks and regulatory changes, any of which could have
a material adverse effect on our business, financial condition and results of operations. For further details,
see “Risk Factor - The operation of our businesses is highly dependent on information technology, and
we are subject to risks arising from any failure of, or inadequacies in, our IT systems”, “Risk Factor -
We operate in a highly regulated environment which is subject to changes in laws, regulations and
government policies. Further, we are required to maintain various licences and permits for our business
from time to time. Any failure or delay in obtaining or renewing licences or permits or non-compliance
to the changing laws may adversely affect our operations”, “Risk Factor - There are operational risks
associated with the merchant banking and institutional equities industry including potential errors in
research disseminated or advice provided by us which, if realised, may have a material adverse effect
on our business, financial condition, cash flows, results of operations and prospects” on pages 45, 28
and 41, respectively.

A significant portion of our revenue is from only two income streams, namely, advisory fee income and
brokerage, which are highly dependent on general macro-economic conditions, and their continued
success is necessary for our business prospects.

The primary sources of our revenue are our advisory fee income and brokerage. Our total fees and
commission income in six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022 were
21,024.96 million, ¥1,738.35 million, ¥814.38 million and ¥913.54 million respectively. The table below
sets forth details of our total income for the indicated periods:

Particulars Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,
2024
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Amount Percenta Amount Percenta Amount Percenta Amount Percenta

® ge of R ge of R ge of R ge of
million) total million) total million) total millio total
income income income n) income
(%) (%) (%) (%)
Advisory 602.44 54.98%  1,243.63 68.33% 522.88 61.49% 611.14 64.67%
fee income
Brokerage 422.52 38.56% 494.72 27.18% 291.50 34.28% 302.40 32.00%
Interest 52.56 4.80% 62.07 3.41% 34.52 4.06% 16.35 1.73%
income
Dividend - 0.00% - 0.00% 0.01 0.00% 0.14 0.01%
income
Net gain on - 0.00% - 0.00% 0.35 0.04% 3.65 0.39%
fair value
changes
Other 18.30 1.67% 19.58 1.08% 1.15 0.14% 11.40 1.21%
income
Total 1,095.82 100.00%  1,820.00 100.00% 850.41 100.00% 945.08 100.00%
income

Our business is highly dependent upon the levels of activity in the securities markets in India and in
particular, upon the volume of financial assets traded, the number of listed securities, the number of new
listings and subsequent issuances, liquidity and changes in investor sentiment. Any adverse changes in
such factors, as a result of general economic or market conditions or otherwise, could materially adversely
affect our business, financial condition, cash flows and results of operations.

We believe that our revenue from operations has been largely influenced by general macroeconomic
conditions and rising capital markets in India. Any adverse change in the general macroeconomic
conditions or in the Indian capital markets may adversely affect our future growth.

We are therefore exposed to risks associated with general economic and market conditions in India and
globally. General economic and political conditions in India, such as macroeconomic and monetary
policies, industry-specific trends, mergers and acquisitions activity, legislation and regulations relating to
the financial and securities industries, household savings rate, investment in alternative financial
instruments, upward and downward trends in the market, business and financial sectors, volatility in
security prices, perceived lack of attractiveness of the Indian capital markets, inflation, foreign direct
investment, consumer confidence, currency and interest rate fluctuations, availability of short-term and
long-term market funding sources and cost of funding, could affect our business. Global economic and
political conditions may also adversely affect the Indian economic conditions. Market conditions may
change rapidly, and the Indian capital markets have experienced significant volatility in the past. For
further details please see “Risk Factor - Our merchant banking and institutional equities business is
highly dependent on market and economic conditions. Adverse market or economic conditions could
have a significant economic and financial impact on our business.” on page 30.

The Indian economy has had sustained periods of high inflation in the recent past. With RBI increasing
interest rates in fiscal 2023, bank fixed deposits became more attractive and acted as a roadblock in
bringing new investors to mutual funds. If inflation or real interest rates were to rise significantly, the
trends towards increased financial savings might slow down or reverse, our employee costs may increase
and the sales of many of our products and services may decline (Source: CRISIL Report).

In addition, we are highly susceptible to downturns in general economic conditions and adverse market
conditions as they could materially and adversely affect most aspects of our business. Such downturns
affect our business, results of operations, financial condition, cash flows and prospects in various ways,
including but not limited to the following:

e the volume of trading in securities that we offer in our brokerage business may be adversely
affected by market movements and volatility, thereby reducing our brokerage income;

e the volume and number of fund raisings and M&A transactions could significantly decline, thereby
affecting our revenues from our merchant banking business;
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e we may face higher risk of defaults by our clients or counterparties on their contractual obligations;

e we may face increased competition in all our businesses, leading to lower fees and commissions and
lower income;

e our financing costs may increase due to the limited access to liquidity and the capital markets,
thereby restricting our ability to raise funding to develop our business; and

e we may not be able to effectively execute our business plans and strategies.

We have had negative cash flow from operating activities Fiscal 2024 and may continue to have
negative cash flows in the future.

Our cash flows are set forth in the table below for the six months ended September 30, 2024 and the last
three Fiscals.

(in % million)
Particulars Six months  Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September
30, 2024
Net cash (used in)/ generated from operating 196.71 (5,950.17) 6,793.96 374.36
activities
Net cash (used in)/ generated from investing (321.44) 6,582.24 (6,707.81) (284.03)
activities
Net cash (used in)/ generated from financing (59.07) (42.52) (41.50) (30.60)
activities
Net increase/ (decrease) in cash and bank balances (183.80) 589.55 44.65 59.73

For Fiscal 2024, we experienced a net cash outflow of %5,950.17 million from operating activities,
compared to net cash inflows of %196.71 million in the six months ended September 30, 2024 and
%6,793.96 million and ¥374.36 million in Fiscals 2023 and 2022, respectively. This net cash outflow from
operating activities in Fiscal 2024 was primarily due to decrease in trade payables on account of payment
towards unsettled exchange obligation. This was partially offset by decrease in trade receivables on
recovery of dues and decrease in other financial assets.

Our Company deals in equity and derivatives instruments in secondary market operations and executes
trades on behalf of its clients, which primarily include institutional clients, such as foreign portfolio
investments (“FPIs”), mutual funds (“MFs”), domestic institutional investors (“DIIs”), financial
institutions, banks, insurance companies, and others.

The net cash outflow in Fiscal 2024 was also influenced by a block trade executed by DAM Capital, where
it acted as a broker for both the “Buy” and “Sell” side on March 31,2023, on behalf of marginable clients.
The block trade was settled on April 3, 2023. This transaction increased the size of the balance sheet as of
March 31, 2023, due to the scale of the trade and payment obligations.

On the buy side, the client paid the full obligation in two tranches, with the first tranche deposited towards
margin requirements and the second tranche received later, which remained in the client bank account. On
the sell side, the client provided an early pay-in of securities, which were delivered on the trade day. This
significant trade settlement, though part of routine operations, contributed to the substantial net cash
outflow for the fiscal year. However, it was an exceptional, one-time event, and the size of this block trade
had a noticeable impact on operating cash flows.

These factors may continue to affect, our cash flows, business, future financial performance and results of
operations materially and adversely affected. For further details, see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Cash flows” on page 298.

The success of our business operations is dependent on our Promoter and Managing Director, and on
Directors, Key Managerial Personnel and Senior Management as well as our ability to attract, train
and retain employees.
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The success of our business operations is attributable to our Key Managerial Personnel and senior
management. We believe that the experience of our Senior Management team has enabled us to experience
growth and profitability as well as a robust liquidity and capital position. Our Promoter and Managing
Director, Dharmesh Anil Mehta, has been instrumental in setting up our business and the brand image of
our Company since the acquisition and he has played a key role in the growth and profitability of our
business.

Our ability to sustain our growth depends upon our ability to attract and retain key personnel, developing
managerial experience to address emerging business and operating challenges and ensuring a high
standard of client service. The relationships we maintain with various clients, sectors, and funds are deeply
dependant on our Key Managerial Personnel and Dharmesh Anil Mehta. Their industry expertise, strategic
vision, and ability to foster and nurture these relationships have been fundamental to securing and retaining
our client base. The trust and confidence our clients place in us are largely a reflection of the skills,
reputation, and leadership provided by our Key Managerial Personnel and Dharmesh Anil Mehta. Our
business and its growth are therefore significantly dependent on Dharmesh Anil Mehta and our Key
Managerial Personnel and our Senior Management.

We have the following numbers of employees engaged in stock broking and merchant banking segment
respectively the periods indicated below:

Particulars Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended September
30, 2024
Total number of employees in stock
broking and Research 62 60 53 51
Total number of employees in
merchant banking 40 35 31 25
Corporate Function 18 16 16 16
Total 120 111 100 92

We also face attrition of our existing workforce as aresult of increased competition or other factors relating
to our businesses. The following table sets forth the attrition rate of the periods indicated below:

Particulars For six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,
2024
Total number of employees 120 111 100 92
Attrition Rate (%) 4.17% 18.02% 12.00% 23.91%

@ Attrition Rate has been calculated as the number of employees who have resigned during the period, divided by the number

of employees existing at the end of the period

Our management’s domain expertise, leadership skills and market insights provide us with a competitive
advantage which help us implement our business strategies. Our employees have experience in merchant
banking, research, equity sales, trading and investment advisory services. They also market our services
and develop and maintain relationships with clients and various stakeholders including intermediaries.

India has stringent labor legislation that protects the interests of employees, including legislation that sets
forth detailed procedures for the establishment of unions, dispute resolution, and employee removal, and
legislation that imposes certain financial obligations on employers upon retrenchment.

Factors that affect our ability to attract and retain such employees include our ability to match or better
the compensation and benefits offered by our competitors, and our brand reputation. As a significant
portion of the compensation that we pay to our employees is in the form of year-end discretionary bonuses,
decline in the volume of transactions executed and closed by us in a particular financial year or decline in
our profitability, or in the outlook for our future profitability, as well as regulatory limitations on
compensation levels and terms, can negatively impact our ability to hire and retain highly qualified
employees.

If we cannot hire additional qualified personnel or retain them, our ability to expand our business will be
impaired and our revenue could decline. We will need to recruit new employees, who will have to be
trained and integrated into our operations. We will also have to train existing employees to adhere properly
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to the ever-evolving regulatory environment, internal controls and risk management procedures. Failure
to train and motivate our employees properly may result in an increase in employee attrition rates, require
additional hiring, reducing the quality of client service, divert management resources, increase our
exposure to high-risk credit and impose significant costs on us. Any inability to attract and retain talented
employees, or the resignation or loss of key management personnel, may have an adverse impact on our
business and future financial performance

We face various risks in relation to our merchant banking business, such as ability to attract and retain
clients, investors and employees, execution of the transaction in timely manner, unfavourable market
conditions and regulatory environment and we may not be able to sustain our growth or expand our
client base in light of competitive pressure or failure to implement business strategies.

Our merchant banking business subjects us to various risks including failure or inability to obtain
necessary regulatory observations or failure to timely execute a mandate, which may subject us to
regulatory penalties, reputational risk and adversely affect our business. Public offering of securities of
companies are subject to regulatory reviews. The result and timing of these reviews are dependent on
multiple factors which are beyond our control and may cause delays to, or the termination of, securities
offerings. There can be no assurance that regulatory observations on securities offerings of our clients will
be granted in a timely manner or at all in the future. Our inability to satisfy the regulatory requirements
may result in a decline in the securities offerings advised by us and could reduce our revenue from
merchant banking, as we normally receive majority of our fees only after the completion of a transaction.

Further, in certain instances, our engagement letters usually contain an indemnity provided by us in favour
of our clients. While some of these indemnities are capped to the fee earned by us as part of the transaction,
in certain instances the indemnities may be uncapped or have higher caps. Our valuation and pricing for
various merchant banking mandates are based on estimates as to future growth prospects of the clients,
the industry and the likely economic and political scenario. If they prove inadequate, it could impact our
reputation, client relationships and prospects.

Our ability to attract and retain clients, investors and employees is highly dependent on our reputation.
Any reputational damage caused due to our non-compliance with the regulatory framework, inadequate
due diligence standards, wrong advice provided to clients or our inability to raise capital for our clients in
a timely manner, can significantly affect our business and results of operation. Any damage to our
reputation may result in a reduction in business opportunities, increased scrutiny from regulators, and
potential legal liabilities. Furthermore, negative media coverage or public criticism can erode trust among
stakeholders, resulting in a decline in our market standing.

Our total number of billed clients in merchant banking business were 30, 27, 36 and 18 in Fiscal 2022,
Fiscal 2023, Fiscal 2024 and six months ended September 30, 2024, respectively. Our total number of
billed clients in institutional equities business increased from 133 in Fiscal 2022 to 167 in Fiscal 2023 to
203 in Fiscal 2024 and to 170 in the six months ended September 30, 2024. “Billed client” is a generic
term which means a unique client irrespective of number of transactions/ billings done with the client by
our Company. Merchant banking clients are typically not recurring, as engagements are often based on
specific events or transactions. This lack of recurring business can result in unpredictable revenue streams
and increased dependency on securing new mandates. Our ability to sustain our growth depends on various
factors, including our ability to manage our growth and expand our client base. For details of issues/
transactions accepted and executed in the past three years in the section “Our Business - Strengths”
starting on page 174.

From the date of the share purchase agreement dated November 7, 2019, pursuant to which our Company
was acquired by Dharmesh Anil Mehta and other investors, till October 31, 2024, we have successfully
executed 72 equity capital markets transactions comprising 27 IPOs, 1 REIT, 16 QIPs, 6 OFS, 6
Preferential Issues, 4 Rights Issues, 8 Buybacks and 4 Open Offers, and have also advised on various
M&A transactions. Additionally, our merchant banking business offers equity capital markets services
and other financial advisory services to corporate and financial sponsors. Hence, client retention and new
client acquisitions are an integral part of our business and any failure to secure new client relationships or
maintain our existing relationships could adversely affect our business operations and cash flows.

We may not be able to sustain our growth in light of competitive pressure or other factors, such as not
being able to implement business strategies and development plans effectively and efficiently. Sustained
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growth may place significant demands on our administrative, operational and financial resources, which
we may be unable to handle.

In addition, in case we enter into ‘hard’ underwriting arrangements with our clients, we may be required
to purchase the entire unsubscribed portion for our own account, which may even cause us to incur losses
in case of a fall in prices or lack of liquidity. For example, if we are required to ‘hard underwrite’ securities
as a manager of an equity offering instead of merely managing their distribution, we would face various
other risks and require significant additional capital.

In terms of our merchant banking business, we face increased competition from competitors who have
various advantages over us, such as larger financial resources, broader geographic presence, stronger
brand recognition, lower costs and the ability to charge lower fees. Moreover, competitors may develop
new services more quickly or attract and retain key talent more successfully than we can. We also face
significant competition in terms of our structured finance and institutional equities businesses as our
competitors may possess greater financial resources, better execution and transaction efficiency, stronger
client relationships, extensive experience and more advanced technological capabilities than us.
Additionally, competitors may benefit from economies of scale, enabling them to offer competitive pricing
or more attractive terms to clients. Public disclosures, which are required by regulatory authorities to
maintain transparency and provide stakeholders with critical information, can inadvertently expose key
aspects of our business strategies, operational methodologies, and technological innovations. Competitors,
both domestic and international, may scrutinize these filings, gaining insights into our processes, products,
and service offerings and they may replicate or adapt these strategies to their own operations, potentially
diluting our competitive advantage. This replication could lead to increased competition in areas where
we previously held a unique position, thereby diminishing our market share and reducing our potential for
growth in those segments.

In terms of our stock broking segment, we compete on the basis of a number of factors, including
execution, depth of product and service offerings, innovation, reputation, price and convenience. Our
competitors may have, amongst others, the following advantages over us:

e substantially greater financial resources;

e ability to charge lower commissions/ brokerage;

e lower cost of capital,

e more diversified operations which allow utilisation of funds from profitable business activities to
support business activities with lower, or no profitability;

e longer operating history than us in certain businesses;

e better technology and advanced infrastructure/applications;

e greater brand recognition among consumers;

e larger retail client base in India; and

e partnerships with various service providers and distribution platforms;

Our competitors are players present in Capital markets —merchant banking and stock broking firms. These
include ICICI Securities Limited, IIFL Capital Services Limited (formerly IIFL Securities Limited), JM

Financial Limited and Motilal Oswal Financial Services Limited (Source: CRISIL Report).

Further, many of our product and service offerings in the stock broking segment are easy to replicate. This
increases the risk of competition from commercial banks, service providers and distribution platforms to
enter the market. Further, any consolidation in the Indian securities industry would also expose us to
competitive pressures. These competitive pressures may affect our business, and our growth will largely
depend on our ability to respond in an effective and timely manner to these competitive pressures.

We also face increased competition from competitors who have various advantages over us, including
larger financial resources, stronger brand recognition, lower costs or the ability to charge lower fees.

39



Further, any delayed or non-payment of fees by current and prior clients could have a material adverse
effect on our business, financial condition and results of operations.

Additionally, our merchant banking business exposes our employees to sensitive data in relation to private
and public companies, including material non-public information. The unauthorised dissemination of such
information, or its use for illicit trading purposes, by our employees could subject us to fines and regulatory
actions, damage our client relationships and harm our reputation.

By the nature of the merchant banking business, we may be subject to litigation and/or regulatory action,
in and outside India, arising from facilitating the sale of securities to investors. Furthermore, changes to
the regulatory requirements for merchant banking business may pose challenges in terms of deal
execution, client development, pricing and distribution capabilities.

Our Company is unable to trace certain corporate and statutory records pertaining to historical
secretarial information in respect of our capital structure build-up and certain records from the filings
with the RoC.

Our Company was incorporated on May 7, 1993. Dharmesh Anil Mehta, along with other investors
acquired the entire issued and paid-up share capital of our Company from its erstwhile shareholder IDFC
Financial Holding Company Limited pursuant to the share purchase agreement dated November 7, 2019.
For the historical period prior to the Acquisition, we are unable to trace certain corporate and statutory
records including in respect of our authorised capital, capital structure build-up, shifting of registered
offices, change of names, conversion from private to public and certain records for the filings with the
RoC. We have also placed reliance on the certificate dated September 3, 2024, from Pramod S Shah &
Associates, Practicing Company Secretaries with respect to authorised capital, capital structure build-up
and shifting of registered offices. We have also conducted independent searches by them through the
relevant databases and at the office of the RoC. However, we have been unable to obtain all the relevant
forms. These forms include the following:

Sr. No. Form / Return/ Details
document missing
1. Form - 2 For the allotment dated January 14, 1994
2. Form - 2 For the allotment dated February 24, 1994
3. Form - 2 For the allotment dated May 10, 1994 and for making it fully paid-up
4. Form — 2 For the allotment dated April 10, 1996
S. Form — 2 For the allotment dated May 2, 1996
6. Form — 2 For the allotment of bonus issue on November 20, 2000
7. From 18 For change in address of the Company from 64, Free Press House, Free

Press Journal Marg, Nariman Point, Mumbai 400 021 to 3, ABCD Khatau
Building, A.D. Modi Street, Fort, Mumbai 400 023

Date of change: February 1, 1994

8. Form 18 For change in address from 206/ A, Phoenix House, Phoenix Mill
Compound, 2nd Floor Senapati Bapat Marg, Lower Parel, Mumbai 400 013
to 803/804, Tulsiani Chambers, 8th Floor Nariman Point Mumbai 400 021

Date of change: March 26, 2001
9. Form 5 For increase in authorised share capital from 1,000,000 to 330,000,000
Corresponding  forms
related to MoA/AoA and  Date of change: January 21, 1994
filing Corresponding forms related to MoA/AoA and filing
10. Form 5 For increase in authorised share capital from 330,000,000 to ¥200,000,000

Corresponding  forms  Date of change: May 10, 1994
related to MoA/AoA and  Corresponding Forms related to MoA/AoA and filing
filing

There may be other form filings which are not traceable. Accordingly, we have relied on signed minutes
of the Board of Directors, its committees and/or shareholders’ meetings, statutory registers and annual
reports, to the extent available.
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We have not been able to obtain copies of these documents from the RoC or otherwise. We cannot assure
you that any such records will be available in the future. Further, we have intimated the RoC about above
untraceable secretarial and other corporate records vide our letter dated September 3, 2024. We cannot
assure you that any such records will be available in the future or that the information gathered in this
regard is correct, or that the regulatory filings were done in accordance with applicable law or at all or in
timely manner.

While no legal proceedings or regulatory actions have been initiated against our Company or are pending
in relation to untraceable secretarial and other corporate records or for errors/ defective /incomplete filings
as on the date of this Red Herring Prospectus, we cannot assure you that such legal proceedings or
regulatory actions will not be initiated against our Company or that any fines will be imposed by regulatory
authorities on our Company in this respect in the future

There are operational risks associated with the merchant banking and institutional equities industry
including potential errors in research disseminated or advice provided by us which, if realised, may
have a material adverse effect on our business, financial condition, cash flows, results of operations
and prospects.

We face various operational risks related to our business operations in the merchant banking and
institutional equities industry, such as:

e human and systems errors, including in the confirmation, entry or settlement of transactions, due to
the complexity and high volume of transactions;

e errors or omissions in the information or for the results obtained from the use of such information
from our in-house research team may cause our research findings to be incorrect.

e breach of the terms of agreements entered with clients may expose us to indemnities and liabilities
under the terms of engagement entered with our clients;

e inadvertent deviations from defined processes and inadvertent errors due to the manual nature of
certain processes;

o failure to establish and maintain an effective controls and compliance oversight by our authorised
persons’ network;

o failure of technology in our processes, including risk management and settlement processes, causing
errors or disruptions in our operations;

e inadequate technology infrastructure or inappropriate systems architecture;

e failure to adequately monitor and control authorised persons and personnel at our helpdesks;

e failure to implement sufficient information security, including cyber-security and controls;

o failure to maintain appropriate deposits with exchanges;

o fraud by employees, associates, authorised persons or through our digital and online platforms;
e fraud by authorised persons or personnel at our helpdesks or our employees;

e delay or disruption in timely completion of obligations by market and other intermediaries including
banks, exchanges, depositories and other participants;

e an interruption in services by our critical service providers;
e failure to timely report transactions to concerned intermediaries;

e damage to physical assets;
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12.

e failure of our complex automated risk management systems due to incorrect or inadequate
algorithms;

e inadequate due diligence, including client verification, non-adherence to anti-money laundering
guidelines, KYC processes and client needs analysis, in the sales process.

If any of the foregoing were to occur, it could have a material adverse effect on our business, financial
condition, cash flows, results of operations and prospects.

We may face risk of errors or omissions in the information or for the results obtained from the use of such
information from our in-house research team may cause our research findings to be incorrect. Further,
there are no instances of incorrect research findings which has had adverse effect on the brokerage and
distribution business in the six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022 if such
instances were to occur, it could have a material adverse effect on our business, financial condition, cash
flows, results of operations and prospects.

We also face the risk of regulatory penalties in our brokerage business from the exchanges or regulators
for failures of routine operational processes. In the past, we have been penalised and in the future, we may
be penalised by the regulators and exchanges for non-compliance with regulations, rules and byelaws
relating to operational failure, including in connection with cases of operational failures beyond our
control.

We may also offer a broader and more diversified range of products, services or solutions. We may not be
able to fully appreciate or identify operational risks related to the new products, services or solutions
introduced by us from time to time. Accordingly, any risk management measures or controls implemented
by us for such new products, services or solutions may not be adequate and we may be subject to liabilities
arising therefrom. Further, any failure to change our risk management measures and controls to our
developing business in a timely manner could have a material adverse effect on our business, financial
condition, cash flows, results of operations and prospects.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements and capital expenditures.

Our Company has declared Nil as dividend in the six months ended September 30, 2024, ¥35.34 million
as dividend in Fiscal 2024, X14.14 million in Fiscal 2023 and *21.21 million in Fiscal 2022. The amount
of future dividend payments by our Company, if any, will depend upon a number of factors, including but
not limited to our future earnings, financial condition, cash flows, working capital requirements,
contractual obligations, applicable Indian legal restrictions and capital expenditures. There can be no
assurance that we will be able to pay dividends in the future. For further details, see “Dividend Policy” on
page 219.

Additionally, we may decide to retain all of our earnings to finance the development and expansion of our
business and, therefore, may not declare dividends on our Equity Shares. Additionally, in the future, we
may be restricted by the terms of our financing agreements in making dividend payments unless otherwise
agreed to with our lenders. The declaration and payment of dividends will be recommended by our Board
and approved by the Shareholders, at their discretion, subject to the provisions of the Articles of
Association and applicable law, including the Companies Act 2013. We cannot assure you that we will be
able to pay dividends in the future. Further, our Subsidiaries may not pay dividends on equity shares that
we hold in them. Consequently, our Company may not receive any return on investments in our
Subsidiaries.

A significant decrease in our liquidity could negatively affect our business and reduce client confidence.
Further, we require margin money to execute trades for the equity broking segment for derivatives and
cash equity segments. If these requirements are not met then it may have an adverse effect on our
results of operations.

Our liquidity and profitability are dependent upon our timely access to, and costs associated with, raising
capital. Our funding requirements historically have been met from a combination of working capital
facilities as well as equity contributions. As a financial services company, we face certain additional
regulatory restrictions on our ability to obtain financing from banks.
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14.

Maintaining adequate liquidity is crucial to our brokerage operations, including key functions such as
transaction settlement and funding and other business activities with substantial cash requirements. We
place margins with clearing houses of respective exchanges, which may fluctuate significantly from time
to time based on the nature and volume of our clients’ trading activity. Although we meet our liquidity
needs primarily through cash generated from operating activities, internal accruals and debt financing,
we are not permitted to raise debt beyond a specific limit, specifically to fund our margin funding
requirements. A reduction in our liquidity could affect our ability to trade on the exchanges, stunt the
growth of our business and reduce the confidence of our clients in us, which may result in the loss of
client accounts.

As aregistered stock-broker with the SEBI, NSE, BSE, our Company deals in cash Equity and derivatives
instruments in the secondary market, executing trades on behalf of its clients, which primarily include
institutional clients such as Foreign Portfolio Investors (“FPIs”), Mutual Funds (“MFs”), Domestic
Institutional Investors (“DIIs”), financial institutions, insurance companies, and others like high networth
individuals (“HNIs”), non-resident Indians (“NRIs”), family offices, alternate investment funds (“AIF”)
etc. SEBI mandates upfront payment of trade margins on client trades, depending on the category of client
and the product being traded.

For certain client segments, particularly FPIs (Category Il &III), AIFs, PMS and NRIs, the cash equity
trades are marginable, and the initial margin is blocked using our own capital until the custodian accepts
the trade at the end of the day. Similarly, for other non-institutional clients, SEBI mandates the client to
pay a standard upfront cash margin (the balance can be in terms of share pledge). However, for such
clients the exchanges block the broker’s capital basis the current margin requirement for the specific stock
being traded. We need to fund the difference from our own resources. Additionally, in scenarios where
we act as both, the buyer and seller broker, we are obligated to provide margin on both sides of the
transaction. The margin requirement gets accentuated when executing large block deals.

In the derivatives segment, all client trades are marginable. However, clients whose trades are custodian-
settled need not pay us the upfront margin. Our Company’s capital is initially blocked towards the margin
until the custodian accepts the trade by the end of the day, after which the margin gets released.

We paid the following as margin money for the period indicated below:
(< in million)

Particular Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30, 2024
Margin money 998.38 728.38 548.38 302.38

Our ability to arrange financing and the associated costs depend on various factors. We typically rely on
internal accruals and credit facilities with banks to provide for our working capital needs. Any challenges
in meeting these requirements could significantly impact our business and operations.

Certain of our Directors are on the board of directors of companies engagedin a line of business similar
to that our Subsidiary, DAM Asset Management Limited, which it intends to enter into. Any conflict of
interest that may occur as a result could adversely affect our business, financial condition, results of
operations and cash flows.

Our Director, Nithya Easwaran, is also on the board of directors of Zerodha Asset Management Private
Limited, which is engaged in a line of business which our Subsidiary, DAM Asset Management Limited,
intends to enter into. A conflict of interest may occur between the business of our Subsidiary, once
operational, and the business of Zerodha Asset Management Private Limited, which could have an
adverse effect on our business, financial condition, results of operations and cash flows.

Our Company has outstanding loans and is subject to certain restrictive covenants in our loan
documents, which may restrict our operations and ability to grow and may adversely affect our business
and our inability in obtaining timely access to borrowings can have an adverse impact on our
Company’s liquidity and financial condition.

Our Company’s total outstanding borrowing as of September 30, 2024 was X1,045.91 million. There can

be no assurance that our Company’s business will generate sufficient cash to enable it to service its existing
debt or to fund its other liquidity needs. A disruption in sources of funds or increase in cost of funds
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because of any of these factors may have a material adverse effect on our Company’s liquidity and
financial condition. Some of the financing arrangements entered into by us include conditions and
covenants that require us to obtain lender’s consents prior to carrying out certain activities and entering
into certain transactions including certain actions and matters in relation to the Offer. Some of these
covenants include, altering our capital structure, changing our current ownership or control, formulating
a scheme of amalgamation, material change in management, undertaking guarantee obligations,
declaration of dividend, and amending constitutional documents. We are also required to maintain certain
financial ratios and ensure compliance with regulatory requirements. We have received consents from all
relevant lenders to undertake the Offer.

A failure to observe the covenants under our financing arrangements or failure to obtain necessary waivers
may lead to the suspension of any further lending commitments, termination of our credit facilities,
acceleration of amounts due under such facilities, trigger cross -default provisions and the enforcement of
security provided. There can be no assurance that we will be able to persuade our lenders to grant
extensions or refrain from exercising such rights which may adversely affect our operations and cash
flows. As aresult, we may have to dedicate a substantial portion of our cash flow from operations to make
payments under such financing documents, thereby reducing the availability of cash for our working
capital requirements and other general corporate purposes. Additionally, during any period in which we
are in default, we may be unable to raise, or face difficulties raising, further financing or generate sufficient
cash to fund our liquidity requirements.

Inability to effectively manage our risk management systems can adversely affect our business,
financial conditions, and results of operations.

We are exposed to a variety of risks, including market risk, default risk, liquidity risk, operational risk and
legal risk. The effectiveness of our risk management is limited by the quality and timeliness of available
data. We are required to comply with the growing risk management requirements which are brought forth
by SEBI on account of exponential growth in the derivatives segment. Management of operational, legal
or regulatory risk requires, among other things, policies and procedures to properly record and verify the
extent and the nature of risks.

Our Company has risk management processes to monitor, evaluate and manage the risks we assume in
conducting our activities. These risks include market, credit, liquidity, operational, legal and reputational
risks. Our Company has adopted a risk management policy to ensure that various risks are identified,
measured and mitigated and also that policies, procedures and standards are established to address these
risks and to ensure a systematic response in the case of crystallisation of such risks. Our risk assessment
methods depend upon the extant regulatory requirements, historical market behaviour and statistics, the
evaluation of information regarding financial markets, clients or other relevant matters that are publicly
available or otherwise accessible to us. Such information may not be accurate, complete, or properly
evaluated. Moreover, the information and experience data that we rely on may quickly become obsolete
as a result of market and regulatory developments, and our historical data may not be able to adequately
reflect risks that may emerge from time to time. Inaccuracy in estimates of the level of margin to be
maintained by our clients with us for the transactions undertaken by them could result in a shortfall in
margins deposited by our clients with us. However, due to the inherent limitations in the design and
implementation of risk management systems, including internal controls, risk identification and
evaluation, effectiveness of risk control and information communication, our risk management systems
and mitigation strategies may not be adequate or effective in identifying or mitigating our risk exposure
in all market environments or against all types of risks in a timely manner, or at all. Further, we may not
be able to completely avoid the occurrence of or timely detect any operational failure.

Regulatory risk is the most prominent in the merchant banking and broking industry. Risk management
systems employed at our broking platform will need to ensure the safeguarding of investors and constant
upgradation in view of regulations by SEBI, Stock Exchanges, and market movement. Our risk
management techniques may not be fully effective in mitigating our risks in all market environments or
against all types of risk, including risks that are unidentified or unanticipated. Other risk management
methods depend upon an evaluation of information regarding markets, clients, or other matters. The
information may not in all cases be accurate, complete, current, or properly evaluated. There can be no
assurance that we will successfully implement risk management systems in a timely manner or adapt our
risk management systems to client requirements or evolving market standards and any failure to do so can
adversely affect our business, financial conditions and results of operations. For further details, see Risk
Factor - There are operational risks associated with the merchant banking and institutional equities
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industry which, if realised, may have a material adverse effect on our business, financial condition,
cash flows, results of operations and prospects.” on page 41.

The operation of our businesses is highly dependent on information technology, and we are subject to
risks arising from any failure of, or inadequacies in, our IT systems.

Our operations rely heavily on the effectiveness of our IT systems and their ability to record and process
accurately a large number of transactions on a daily basis and in a timely manner to provide a seamless
digital experience to our clients. While we believe that we are compliant with the circulars on ‘Cyber
Security & Cyber Resilience framework for Stock Brokers/Depository Participants’ dated December 3,
2018, October 15, 2019, June 7, 2022, June 30, 2022 and August 20, 2024 issued by SEBI, we have
recognised and continue to address the need to have sophisticated technology systems in place to meet our
clients’ business requirements.

A prolonged disruption of, or failure of, our information processing or communications systems would
limit our ability to process transactions. On November 17, 2024, our Company experienced a
cybersecurity incident where unauthorized access led to the theft of sensitive Know Your Customer
(“KYC”) data from our corporate systems. Although there was no disruption to business operations or
encryption of data, the attackers claimed responsibility by sharing directory snapshots on the dark web
and demanded a ransom for non-disclosure of the stolen data. Our third-party data protection software
promptly detected the breach, and mitigation steps were immediately implemented, including disabling
vulnerable virtual private network (“VPN”) access, resetting compromised credentials, and enforcing
multi factor authentication. Further preventive measures, such as application control policies and
infrastructure patching, were also executed to enhance security and prevent recurrence. Our Company also
registered a first information report (“FIR”) on November 17, 2024 with Cyber Police Station, Bandra
Kurla Complex, Mumbai, Maharashtra requesting for initiation of investigation. For more information
please see “Outstanding Litigation and Material developments - Outstanding litigation by our
Company” While these events have not materially impacted the operations of our Company in the past,
any failure of, or inadequacies in our IT systems in the future may impair our ability to service our clients
and execute trades on behalf of clients, especially in our institutional equities business which could
materially and adversely affect our competitiveness, financial condition, cash flows and results of
operations.

The financial services industry is characterized by rapidly changing technology. The future success of our
business will depend in part on our ability to effectively adapt to technological advances and to emerging
industry standards and practices on a cost-effective basis. To meet this rapid changing technology, we
have a comprehensive Information Security Policy Standards and Procedures (“ISSP”). Through the ISSP,
we have established a holistic system to effectively manage the information assets of our Company, to
manage risks of IT system failure. Through our ISSP, we maintain a daily back-up system of our trading
applications, non-trading applications and databases with sets of data being backed up in our Corporate
and Registered Offices separately. For our Subsidiary, DAM USA, we are compliant with FINRA’s data
storage and compliance policy which is maintained by SMARSH, a third-party compliance software.
However, we cannot assure you that there will be no failure of any of our IT systems or communication
networks. Though we have cyber security measures in place, we are in the risk of facing cyber threat of
fraud and cyber-attacks, such as hacking, phishing, trojans and other threats, attempting to exploit our
network to disrupt services to clients and/or theft of sensitive internal company data or client information.
This may cause damage to our reputation and adversely impact our business and financial results.

Our technology operations are also vulnerable to disruptions from human error, catastrophic events
including natural disasters, lack of capacity during peak trading times or times of unusual market volatility,
power failure, computer viruses, spam attacks, ransomware, distributed denial of services attacks,
unauthorized access, data leakage and other similar events, and we may not be able to adapt to the evolving
technology in the industry. Disruptions such as hacker attacks, frauds, virus or worm infestation of our IT
systems, or an internal problem with information protection, such as failure to control access to sensitive
systems, could materially interrupt our business operations or cause disclosure or modification of sensitive
or confidential information and could harm our business, reputation and prospects.

The proper functioning of our back-office systems, settlement system, risk management system, financial
controls, accounting, client database, client service and other data processing systems, together with the
communications networks linking our IT systems with relevant exchanges, banks, depositories, registrar
and transfer agents and client interfaces, is critical to our business and our ability to compete effectively.

45



17.

Our business activities would be materially disrupted in the event of a partial or complete failure of any
of these IT systems, communication networks or their backup systems and procedures. For more
information, please see “Risk Factors - We face various risks due to our heavy reliance on third-party
intermediaries and vendors” on page 48.

We are exposed to the risk of human error, malfeasance, inadequate or insufficient due diligence
which may not meet the regulator’s expectation or other misconduct, which could adversely impact
our business and damage our brand strength and reputation.

We are expected to process and monitor, on a daily basis, a very large number of transactions and related
tasks, many of which are highly complex and occur at high volumes and frequencies, across numerous
and diverse markets. These transactions often must adhere to client-specific guidelines, as well as legal
and regulatory standards. Compliance with these legal and reporting requirements can be challenging, and
we have been and may in the future be subject to regulatory fines and penalties for failing to follow these
rules or to report timely, accurate and complete information in accordance with these rules.

Therefore, human error represents a significant risk in our operations. Human error could be in the nature
of inability to comply with a regulatory requirement, inadequate due diligence, client miscommunication,
operational delay and inefficiencies, data entry errors, incorrect trade executions, or misjudgements in
financial analysis. In particular, incorrect due diligence increases a risk in our operations. Inadequate due
diligence can result in the failure to identify potential legal, financial, or operational risks associated with
clients, partners, or transactions. Failure to conduct adequate due diligence could lead to the omission or
misrepresentation of material information, resulting in potential regulatory penalties, litigation, or delays
in the transaction process. Further, any non-compliance with SEBI’s prescribed guidelines or lapses in
their due diligence efforts could have material adverse effects on the Company’s operations, growth
prospects, and market reputation. For example, insufficient background checks on counterparties or failure
to fully assess regulatory obligations or punching incorrect bids can expose our Company to unforeseen
legal liabilities or regulatory non-compliance. In such an event, we may also be subject to regulatory
actions, including fines, suspension or termination of approvals or registrations, or restrictions on
undertaking all or some of our business activities. There have been past instances of punching incorrect
bids due to human error and the number of such instances for the periods indicated have been mentioned
below.

Particulars Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,
2024
Number of incorrect bids 115 230 218 260
punched

Additionally, there have been instances in the past of incorrect trade executions for which we have incurred
losses. Details of the same is provided as below:

Particulars Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30,
2024
Profit/ (Loss) (R in (0.24) (0.65) (0.77) (1.85)
million)

We have received warning letters and faced regulatory actions in the past because of incorrect due
diligence. For further details, see “- Our Company and Subsidiary, DAM USA, are subject to periodic
inspections by various statutory and regulatory authorities and our international operations increase
the risks that we face in the USA and from regulators of USA. Non-compliance with the observations
made during any such inspections could lead to penalties, adverse regulatory actions or issue of
warning letters which may adversely impact our reputation, financial condition and results of
operations.” on page 32.

These errors can arise from various sources, including inadequate training, system misreporting by third
parties malfunctions, or oversight failures. Human errors can lead to substantial financial losses, regulatory
penalties, or reputational damage, affecting overall operational efficiency and investor confidence.
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Human errors and mistakes may lead to (i) non-compliance with regulatory requirements, resulting in
fines, sanctions, or increased scrutiny from regulatory bodies, (ii) direct financial losses, impacting
profitability and capital reserves, (iii) disruption of daily operations, leading to delays, inefficiencies, or
the need for corrective measures that can be costly and time-consuming, (iv) damage our brand equity,
potentially reducing client trust and impacting future business opportunities, (v) increase in execution
costs, and (vi) lead to legal disputes or litigation, with associated costs and potential settlements affecting
our financial stability. We have received warning letters and faced regulatory actions in the past because
of incorrect due diligence. For further details, see “-We operate in a highly regulated environment which
is subject to changes in laws, regulations and government policies. Further, we are requiredto maintain
various licences and permits for our business from time to time. Any failure or delay in obtaining or
renewing licences or permits or non-compliance to the changing laws may adversely affect our
operations” on page 28. Furthermore, the identification of liability for individual employees involved in
such errors or misconduct can be complex and inconclusive, particularly if they leave the organization
before the discovery of the issue. In such cases, determining responsibility and addressing the
consequences may require thorough internal investigations and could involve pursuing legal action to hold
former employees accountable. The challenge of attributing liability in these circumstances can exacerbate
the operational, financial, and reputational risks already posed by the error or misconduct, potentially
complicating remediation efforts and increasing exposure to regulatory or legal penalties.

Our inability to protect or use our intellectual property rights may adversely affect our business. We
may also unintentionally infringe upon the intellectual property rights of others, any misappropriation
of which could harm our competitive position.

We provide our services through the brand name ‘DAM Capital’ which is applied for and pending
registration as a registered trademark and wordmark. Our marketing and business brandings are all done
through the ‘DAM Capital’ brand name. Maintaining and enhancing our brand may require us to make
substantial investments in various areas, such as marketing and brand building activities, and these
investments may not be successful. Our success and ability to compete depends on our ability to maintain
the quality of our service, continue using the brand name and if we fail to register it under the relevant
intellectual property laws, the values attached to our brand could deteriorate, which could have a material
adverse effect on our business growth and prospects, financial condition, results of operations, and cash
flows. There can be no assurance that consumers will continue to be receptive to our brand. For more
information, please see “Government and Other Approvals — Intellectual Property” and “Our Business
— Intellectual property” on pages 313 and 188, respectively.

As we expand into new market segments, there can be no assurance that consumers in these market
segments will accept our brand. Further, our brand may also be adversely affected if our public image or
reputation is tarnished by any negative publicity. Maintaining and enhancing our brand will depend largely
on our ability to anticipate, gauge and respond in a timely manner to changing trends and consumer
demands and preferences, and to continue to provide high quality products and services, which we may
not be able to do successfully. If we are unable to maintain or enhance our brand image, our results of
operations and our business may be affected. Further, any change in control of our Promoters on our
Company may correspondingly adversely affect our goodwill, operations and profitability.

In particular, the use of similar trade name by third parties may result in confusion among our clients, and
we are exposed to the risk that entities in India and elsewhere could pass off their services which may
adversely affect our business, resulting in a decrease in market share. Such actions may not only result in
loss in our business but also adversely affect our reputation and consequently our business prospects and
results of operations. In the event of such unauthorized use, we may be compelled to pursue legal action
for the protection of our brand and intellectual property, which may divert our attention and resources
thereby affecting our business operations. However, we may not prevail in any lawsuits that we initiate,
and the damages or other remedies awarded, if any, may not be adequate to compensate us for the harm
suffered.

While we take care to ensure that we comply with the intellectual property rights of others, we cannot
determine with certainty whether we are infringing upon any existing third-party intellectual property
rights which may force us to alter our offerings. We may also be susceptible to objections and claims from
third parties asserting infringement and other related claims. Any such claims raised in the future could
result in costly litigation, divert management’s attention and resources, subject us to significant liabilities
and require us to enter into potentially expensive royalty or licensing agreements or to cease certain
offerings. Further, necessary licenses may not be available to us on satisfactory terms, if at all. Any of the
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foregoing could have an adverse effect on our business, results of operations, cash flows and financial
condition.

Further, necessary licenses may not be available to us on satisfactory terms, if at all. In addition, we may
decide to settle a claim or action against us, the settlement of which could be costly and time consuming.
We may also be liable for any past infringements. Any of the foregoing could adversely affect our
business, financial condition, results of operations and cash flows.

19. We have included certain Non-GAAP Measures, industry metrics and key performance indicators
related to our operations and financial performance in this Red Herring Prospectus that are subject to
inherent measurement challenges. These Non-GAAP Measures, industry metrics and key performance
indicators may not be comparable with financial, or industry-related statistical information of similar
nomenclature computed and presented by other companies. Such supplemental financial and
operational information is therefore of limited utility as an analytical tool for investors and there can
be no assurance that there will not be any issues or such tools will be accurate going forward.

Certain non-GAAP financial measures and certain other industry measures relating to our operations and
financial performance have been included in this Red Herring Prospectus. We have computed and
disclosed some such non-GAAP financial and operational measures, and such other industry-related
statistical and operational information relating to our operations and financial performance as we consider
such information to be useful measures of our business and financial performance, and because such
measures are frequently used by securities analysts, investors and others to evaluate the operational
performance of businesses similar to ours, many of which provide such non-GAAP financial and
operational measures, and other industry-related statistical and operational information. These non-GAAP
financial and operational measures, and such other industry-related statistical and operational information
relating to our operations and financial performance may not be computed on the basis of any standard
methodology that is applicable across the industry and therefore may not be comparable to financial and
operational measures, and industry-related statistical information of similar nomenclature that may be
computed and presented by other companies pursuing similar business. See “Definitions and
Abbreviations”, “Certain Conventions, Use of Financial Information and Market Data and Currency
of Presentation”, “Basis for Offer Price”, “Our Business”, “Restated Consolidated Financial
Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 1, 14, 101, 173, 220 and 276, respectively.

Further, in evaluating our business, we consider and use certain key performance indicators that are
presented herein as supplemental measures to review and assess our operating performance. We present
these key performance indicators because they are used by our management to evaluate our operating
performance. These key performance indicators have limitations and may not be comparable to, estimates
or similar metrics or information published by third parties and other peer companies due to differences
in sources, methodologies, or the assumptions on which we rely, and hence their comparability may be
limited. As a result, these metrics should not be considered in isolation or construed as an alternative to
our financial statements or as an indicator of our operating performance, liquidity, profitability or results
of operations. Further, as the industry in which we operate continues to evolve, the measures by which we
evaluate our business may change over time. Investors are cautioned against considering such KPIs either
in isolation or as a substitute for an analysis of the Restated Consolidated Financial Statements of our
Company in disclosed in “Our Business”, “Restated Consolidated Financial Statements” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning
on pages 173, 220 and 276, respectively.

Limitations or errors with respect to how we measure data or with respect to the data that we measure may
affect our understanding of certain details of our business, which could affect our long-term strategies. If
our key performance indicators are not accurate representations of our business, or if investors do not
perceive these metrics to be sufficient or accurate, or if we discover material inaccuracies with respect to
these figures, our reputation may be materially and adversely affected, the market price of our shares could
decline, we may be subject to shareholder litigation, and our business, results of operations, and financial
condition could be materially adversely affected.

20. We face various risks due to our heavy reliance on third-party intermediaries and vendors.
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We rely on third parties, such as stock exchanges, clearing houses and other financial intermediaries to
facilitate our financial transactions. In addition, we rely on registrar and transfer agent, advertising and PR
agencies, registered bankers to the issue, share escrow agents, industry experts, auditors, legal counsels,
practicing company secretaries, chartered engineers among others, as may be applicable, for carrying out
our diligence and completing the timebound activities in relation to our capital market transactions. We
are exposed to various risks related to the business of such third parties, including the following;

For the merchant banking business:

e failure to receive all true, correct and accurate information about our clients, which can lead to
unforeseen liabilities;

e inaccuracy of financial, operational, or legal data provided to us during due diligence;
e reliance on auditors, external advisors or consultants; and

o failure to receive approvals from counter-parties, lenders or regulatory authorities in a timely
manner or at all.

For the institutional equities business:

e fraud or misconduct, by such third parties, including authorised persons;
e operational failure of such third parties’ systems;

e adverse change or termination in our relationship with such third parties;

o failures in legal or regulatory compliance, inadequate due diligence, or inadequate controls,
including KYC checks, by such third parties;

e regulatory changes relating to the operations of such third parties;

e violation of laws and regulations, including those relating to licensing or registration of sales
intermediaries, by such third parties; and

e regulatory actions due to improper business practices of such third parties.

Any of the above risks may result in litigation or regulatory action against us, which could have a material
adverse effect on our business, reputation, financial condition and results of operations.

We also outsource certain of our operations to third-party service providers, including tasks related to
security vigilance and IT services. For example, we have subscribed to Sophos MDR managed security
service, which enables us to meet our security and business objectives. Sophos' team of global
cybersecurity experts monitors our environment 24/7, taking immediate action and notifying us if a threat
is detected. Their experts help eliminate the threat, identify the root cause, and provide guidance on
preventing similar threats in the future. Despite these measures, we cannot assure you that our third-party
service providers will comply with regulatory requirements or meet their contractual obligations to us in
a timely manner, or at all. Third-party service providers may breach agreements with us due to factors
beyond our control. They may also terminate or refuse to renew their agreements due to their own financial
difficulties or business priorities, potentially at a time that is costly or inconvenient for us. In addition, if
our third-party service providers fail to operate in compliance with regulations or corporate and societal
standards, we could suffer reputational harm by association, which would likely cause a material adverse
effect on our business, financial condition, cash flows, results of operations, and prospects.

We also rely on third parties to provide certain critical trading infrastructure and software. If the third
parties upon which we rely cannot expand system capacity to handle increased demand, or if any of their
systems fail to perform or experience interruptions, malfunctions, disruptions in service, slower response
times, or delays, then we could incur reputational damage, regulatory sanctions, litigation, and loss of
trading, any of which could materially adversely affect our business, financial condition, and results of
operations.
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In addition, we license certain software and technology from third parties. Any premature termination of
our license agreements or the loss of the ability to use such software or technology for any reason would
have an adverse impact on our business and operations. Rapid changes in our industry or technology may
also result in our licensed technologies being recalled or the discontinuation of support for outdated
products or services. Any deficiencies in the infrastructure used or processes adopted by such third parties
could have a material adverse effect on our business, results of operations, and prospects.

We do not own all our premises including our Registered Office and Corporate Office. Any termination
or failure by us to renew the lease agreements in a favourable and timely manner, or at all, could
adversely affect our business and results of operations.

We operate out of 6 premises as of October 31, 2024 in Mumbai and Delhi. All our offices, including our
Registered Office and the Corporate Office, are located on premises that we occupy pursuant to a lease or
leave and license agreements. The lease agreement for our Registered office is till such duration that we
remain a member of the BSE Limited and the same for our Corporate Office is for a period of 5 months
from August 1, 2024 with an option to extend it as per mutual agreement with the lessor. If we are unable
to renew or extend such agreements on commercially acceptable terms, or at all, we may have to relocate
our Registered and our Corporate Office. In addition to the above, we have also entered into a lease
agreement dated October 9, 2024 to shift to a new corporate office at Unit No. 2202, Raheja Altimus,
Lower Parel Division, Worli, Mumbai 400 018, Maharashtra, India. We are required to pay security
deposits, specified monthly rentals and maintenance charges for the duration of the lease agreement,
subject to periodic escalations at agreed rates, and electricity, water and telephone charges with applicable
taxes, in accordance with the terms of our lease deeds. Further, we may be required to re-negotiate rent or
other terms and conditions of such agreements.

In addition, lease agreements are required to be duly registered and adequately stamped under Indian law
and if any one of our lease agreements is not duly registered and adequately stamped, we may face
challenges in enforcing them and they may be inadmissible as evidence in a court in India subject to
penalties along with the requisite stamp duty prescribed under applicable Indian law being paid.

Occurrence of any of the above events may have a material adverse effect on our business, results of
operations, financial condition, and cash flows. Further, any adverse impact on the ownership rights of
our landlords may impede our effective future operations. We may also face the risk of being evicted in
the event that our landlords allege a breach on our part of any terms under these lease/ leave and license
agreements and there is no assurance that we will be able to identify suitable locations to re-locate our
operations.

We face substantial legal and operational risks in safeguarding personal information.

Our businesses are subject to complex and evolving laws and regulations, governing the privacy and
protection of personal information of individuals. The protected parties include: (i) our clients; (ii) our
employees; and (iii) counterparties, vendors and other third parties. Ensuring that our collection, use,
transfer and storage of personal information complies with all applicable laws and regulations in India
may result in (i) increasing our operating costs; (ii) affecting the development of new products or services;
(ii1) demanding significant oversight by our management; and (iv) requiring us to structure our businesses,
operations and systems in less efficient ways. Furthermore, we cannot ensure that all of our clients,
intermediaries, vendors, counterparties and other third parties have appropriate controls in place to protect
the confidentiality of the information exchanged between them and us, particularly where information is
transmitted by electronic means.

We could be exposed to litigation or regulatory fines, penalties or other sanctions if personal, confidential
or proprietary information of clients, intermediaries, employees or other third parties were to be
mishandled or misused, such as situations where such information is erroneously provided to parties who
are not permitted to have the information; or intercepted or otherwise compromised by third parties. The
acquisition and secure processing, transmission and storage of sensitive, personal, confidential and
proprietary information are critical elements of our operations, including our trading, clearing and
settlement, and research businesses. We are exposed to significant risks related to data protection and data
security due to, among others, our electronic brokerage platform involving extensive data transmission
and processing, our reliance on technologies and outsourced employees for some of the key components
of our IT systems and their maintenance, and our registration and integration with KYC-databases like
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Unique Identification Authority of India (“UIDAI”) and KYC Registration Agencies like Central Registry
of Securitisation Asset Reconstruction and Security Interest.

Our information security, including the security of our IT systems, is managed by us. We rely on our in-
house security systems and employees, certain third-party vendors and service providers in conducting
our operations. Those technologies, systems and networks may become the target of cyber-attacks or
information security breaches that could result in the unauthorized release, gathering, monitoring, misuse,
loss or destruction of our or our clients’ confidential, proprietary and other information, identity theft or
disruptions of and errors within our systems. Data security breaches may also result from fraud, other
misconduct, or lack of adequate safeguards by our employees, third-party vendors, business associates,
and clients, clerical and recordkeeping errors or other unintentional accidents caused by any of these
parties, all of which could harm our reputation and subject us to regulatory action or claims for damage.
We cannot assure you that our existing security measures will prevent all security breaches, intrusions or
attacks. A party, whether internal or external, that is able to circumvent our security systems could have
access to confidential information or cause significant disruptions to our systems. Security breaches or
attacks could result in our competitors obtaining strategically important information about us and give
them a competitive advantage over us, cause reputational harm or lead to regulatory sanctions, litigation
or loss of business.

We may need to expend significant resources to protect against security breaches, intrusions, attacks or
other threats or to address problems including reputational harm and litigation, caused by breaches.
Hackers are increasingly using powerful new tactics including evasive applications, proxies, tunnelling,
encryption techniques, vulnerability exploits, buffer overflows, denial of service attacks, or distributed
denial of service attacks, botnets and port scans. If we are unable to avert an attack for any significant
period, we could sustain substantial revenue loss from lost sales due to the downtime of critical systems.
We may not have the resources or technical sophistication to anticipate or prevent rapidly evolving types
of cyber-attacks. Moreover, we may not be able to immediately detect that such an attack has been
launched, if, for example, unauthorized access to our systems was obtained without our knowledge in
preparation for an attack contemplated to commence in the future. Cyber-attacks may target us, our clients,
our distribution partners, banks, depositories, exchanges, clearing houses, delivery services, e-commerce
in general or the communication infrastructure on which we depend. For more details, please see “-The
operation of our businesses is highly dependent on information technology, and we are subject to risks
arising from any failure of, or inadequacies in, our IT systems.”

Our business operations might get impacted on the implementation of SEBI’s consultation paper on
SEBI (Merchant Bankers) Regulations, 1992.

Our business as merchant banking and securities firm is subject to the regulatory oversight of SEBL
Recently, SEBI has published a consultation paper asking for opinions on the SEBI (Merchant Bankers)
Regulations, 1992 on August 28, 2024. While our current net worth of over % 50 crores would place us in
Category [ under the proposed amendment, a decline in our net worth below the threshold could result in
reclassification as a Category II merchant banker, limiting our ability to undertake certain business
activities. Additionally, the introduction of new compliance requirements or changes to permitted
activities could increase our operational costs, reduce our profitability, and affect our competitive position.

Additionally, the laws applicable to our business continue to evolve and may be amended, revised or
replaced in the future by the Government or regulatory authorities, or due to judicial decisions. Further,
the Government and regulatory authorities also issue instructions or directions regarding conduct of our
business activities. We cannot assure you that any of the applicable laws and regulations will not impose
onerous conditions on our business activities, or require us to change the systems, policies and procedures
established by us for the purposes of compliance with the applicable laws. Any onerous conditions
imposed by, or material changes required to our systems, policies and procedures may increase our
compliance cost or adversely affect our business operations.

We may fail to successfully implement our growth strategy, which includes venturing into new lines of
business and if we are unable to successfully run the new businesses profitably, our results of
operations and financial condition may be affected.

As part of our growth strategy, we aim to expand our business by venturing into new lines of business.
While we have a diversified portfolio of financial services which includes merchant banking comprising
equity capital markets (“ECM”), mergers and acquisitions (“M&A”), private equity (“PE”), and
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structured finance advisory, and institutional equities comprising broking and research, we endeavour to
enhance our financial services portfolio by venturing into lines of businesses like asset management and
retail broking business. For this, we may incur substantial expenditure in establishing the new business
line and also towards marketing and publicity initiatives. However, we cannot assure you that we will
succeed in implementing such strategies, as their success is subject to many factors beyond our control,
such as competition, client requirements, market conditions, regulatory environment, and rising employee
costs.

As we plan to expand our financial services portfolio, our business may be exposed to additional
challenges, including obtaining additional governmental or regulatory approvals, successfully marketing
our services in markets in which we have no familiarity, attracting clients in a market in which we do not
have significant experience or visibility, and maintaining standardized systems and procedures. To address
these challenges, we may have to make significant investments that may not yield desired results or incur
costs that we may not be able to recover. Further, we have limited experience in the prospective business
verticals which may impact our growth strategy.

There are outstanding litigation proceedings involving our Company and Directors. Any adverse
outcome in such proceedings may have an adverse impact on our reputation, business, financial
condition, results of operations and cash flows.

There are outstanding legal proceedings involving our Company and Directors, which are pending at
various levels of adjudication before various courts, tribunals and other authorities. The summary of
outstanding matters set out below includes details of criminal proceedings, tax proceedings, statutory and
regulatory actions and material civil litigation (as defined in the section “Outstanding Litigation and
Material Developments” on page 308) involving our Company and Directors.

Category of Criminal Tax Statutory or Disciplinary Material civil  Aggregate
individuals/ proceedings  proceedings regulatory actions by litigation amount
entities actions SEBI or involved*
Stock (in % million)
Exchanges

against our
Promoters in
the last five

years,
including
outstanding

action
Company
By our 1 5 N.A. N.A. Nil 7.76
Company
Against our Nil Nil Nil N.A. Nil N.A.
Company
Directors
By our Directors Nil Nil N.A. N.A. Nil Nil
Against our Nil Nil 1 N.A. Nil 0.15
Directors

*

To the extent quantifiable.
N.A signifies Not Applicable

For further information, see “Outstanding Litigation and Material Developments” on page 308.

There can be no assurance that these legal proceedings will be decided in favour of our Company or
Directors. In addition, we cannot assure you that no additional liability will arise out of these proceedings.
The decisions in such proceedings adverse to our interests may have an adverse effect on our reputation,
business, financial condition, results of operations and cash flows.

We have in the past entered into related party transactions and may continue to do so in the future, and
there can be no assurance that we will achieve more favourable terms if such transactions are not
entered into with related parties.

We have in the ordinary course of business entered into transactions with related parties in the past and
from time to time, we may enter into related party transactions in the future. While we believe none of
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such transactions are prejudicial to the interests of our Company, all such transactions have been
conducted on an arm’s length basis, in accordance with the Companies Act 2013 and other applicable
regulations pertaining to the evaluation and approval of such transactions. Further, it is likely that we may
enter into additional related party transactions in the future. While such related party transactions will be
undertaken in accordance with the applicable requirements under the SEBI Listing Regulations, the same
related party transactions may potentially involve conflicts of interest and there can be no assurance that
we will be able to address such conflict of interest in future.

The table below provides details of our aggregate amount of related party transactions and as a percentage
of our revenue from operations for the six months ended September 30, 2024, Fiscals 2024, 2023 and
2022:

Particulars Six months ended Fiscal Fiscal Fiscal
September 30, 2024 2023 2022
2024
Aggregate amount of related party transactions (X 56.19 75.75 73.70 50.19
million)
Revenue from operations (X million) 1,077.52  1,800.42 849.26 933.68
Aggregate amount of related party transactions as a 5.21% 4.21% 8.68% 5.38%

percentage of revenue from operations (%)

Further, there have been no instances in the last three Fiscals, where any of our related party transactions
constituted more than 10% of'the total transactions of similar nature. For further information on our related
party transactions, see “Summary of the Offer Document — Summary of Related Party Transactions” on
page 24.

While all the related party transactions in the current Fiscal have been carried out on arm’s length basis,
we cannot assure you that each of the related party transactions will be carried out on an arm’s length basis
in the future and on more favourable terms as compared to unrelated parties.

Our related party transactions are not prejudicial to the interest of our Company. It is likely that we will
continue to enter into related party transactions in the future. Some of these transactions may require
significant capital outlay and there can be no assurance that we will be able to make a return on these
investments. Although all related-party transactions that we may enter into will be subject to Audit
Committee, Board or shareholder approval, as may be required under the Companies Act, 2013 and the
SEBI Listing Regulations, we cannot assure you that such transactions, individually or in the aggregate,
will perform as expected/ result in the benefit envisaged therein.

We may not be able to comprehensively detect or eliminate instances of money-laundering, insider
trading and anti-terrorism rules and regulations, which could result in criminal and regulatory fines
and severe reputational damage. Further, we may fail to detect illegal or improper activities in our
business operations.

Our businesses, have in the past, and may in the future, bring us into contact, directly or indirectly, with
individuals and entities that are not our traditional clientele and from a jurisdiction in which we have
traditionally not operated.

While we undertake rigorous checks prior to onboarding a new client or undertaking a new transaction,
we may fail to detect money laundering and other illegal or improper activities in our business operations
on a timely basis, which may have an adverse effect on our reputation, business operations, financial
condition and results of operation. As a SEBI registered intermediary, we are required to comply with
applicable anti-money laundering laws and regulations. These laws and regulations require us to establish
sound internal control policies and procedures with respect to anti-money laundering monitoring and
reporting activities. Such policies and procedures require us to, among other things, establish or designate
an anti-money laundering framework, conduct client identification in accordance with relevant rules, duly
preserve client identity information and transaction records and report suspicious transactions to relevant
authorities. Since, we handle large volumes of monetary transactions for a significant number of clients,
the policies and procedures implemented by us for detecting and preventing the use of our brokerage
platforms to facilitate money laundering activities may not comprehensively detect or eliminate instances
of money laundering.
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If the controls and measures implemented for detecting or eliminating money laundering or other improper
or illegal trading activities are considered inadequate under applicable laws and regulations by any
regulatory, governmental or judicial authority, we may be subject to penal action, freezing or attachment
of our assets, imposition of fines, or both. We cannot assure you that our controls and measures
implemented by us are adequate to detect or eliminate every instance of money laundering or illegal
trading activities in a timely manner or at all. Any such lapses may adversely affect our reputation,
business operations, financial condition and results of operations.

We have contingent liabilities, and our financial condition could be adversely affected if any of these
contingent liabilities materialise.

The table below sets forth the details of contingent liabilities as at September 30, 2024:

(in T million)
Particulars As at September 30, 2024

Contingent liabilities
Claims not acknowledged as debts in respect of:
- Income Tax matters under appeal 7.76

Total 7.76

While most of these contingent liabilities have been incurred in the normal course of business, if these
were to fully materialize or materialize at a level higher than we expect, it may materially and adversely
impact our business, results of operations and financial condition. For further details, see “Restated
Consolidated Financial Statements - Note 33 — Contingent Liabilities” on page 261. Further, we cannot
assure you that we will not incur similar or increased levels of contingent liabilities in the future.

Our institutional equities business relies on the NSE, BSE and clearing corporations for a significant
portion of our business.

Our institutional equities business relies on NSE, BSE and the clearing corporations to execute and settle
all our clients’ transactions. Our broking terminals are connected to such exchanges. Any disruption in the
functioning of the exchanges or a disruption to our connection with the exchanges could have a material
adverse effect on our institutional equities business. Our trading volume (cash and F&O) in the Stock
Exchanges for the period indicated is given below:

(R in million)

Trading volume Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
with Stock September 30, 2024
Exchanges
Trading volume 1,294,778.05 1,673,567.86 945,909.68 924,475.74

Further, our international profile exposes us to a variety of regulatory and business challenges and risks.
This also increases the complexity of our risks in a number of areas including currency risk, regulatory
risk, reputational risk and operational risk. In light of enhanced regulations in many countries, we expect
to face additional scrutiny in all of these areas and in the management of our overseas business. Our
businesses are subject to changes in legal and regulatory requirements, and it may not be possible to predict
the timing or nature of such changes. Business opportunities in these jurisdictions will also determine the
growth in our operations.

30. Our institutional equities segment comprising of broking and research might get impacted on the

implementation of SEBI’s circular on measures to strengthen equity index derivatives framework for
increased investor protection and market stability

On October 1, 2024, SEBI issued a circular introducing several regulatory measures to strengthen the
equity index derivatives framework, with a focus on enhancing investor protection and promoting market
stability. These measures include the mandatory upfront collection of options premiums, removal of
calendar spread benefits on expiry days, rationalization of weekly index derivatives products, stricter
intraday monitoring of position limits, and recalibration of contract sizes in the Futures and Options
(“F&O”) segment.
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While these regulatory changes are designed to improve market integrity and reduce speculative risks,
they may have certain implications for our stock broking business. The rationalization of weekly index
derivatives and the removal of calendar spread benefits on expiry days could lead to a reduction in trading
volumes, directly affecting brokerage revenue. For more information, see “We have incurred losses in
the stock broking segment in the past. Any further reduction in our brokerage fee could have a material
adverse effect on our business, financial condition, cash flows and results of operations.” on page 33.

Compliance with enhanced requirements, such as intraday position monitoring and upfront margin
collection, may increase operational complexity and costs. Furthermore, the recalibration of contract sizes
and higher margin requirements could discourage smaller or retail investors from participating in the
F&O segment, potentially impacting client activity and engagement.

These developments may result in increased operational demands, necessitate additional investments in
technology and risk management systems, and could introduce variability in revenue generated from the
F&O segment. While we are committed to adapting to these changes effectively, there is no certainty that
these measures will not have an adverse impact on our stock broking operations and overall financial
performance.”

An inability to maintain adequate insurance cover in connection with our business may adversely
affect our operations and profitability.

We have insurance policies against third-party liabilities. For further information, see “Our Business —
Insurance” on page 188. As of September 30, 2024, the aggregate coverage of the insurance policies
obtained on our assets was 3196.07 million.

While we have obtained stock broker indemnity insurance as required under the guidelines of the various
stock exchanges, we cannot assure you that the terms of our insurance policies will be adequate to cover
any damage or loss suffered by us or that such coverage will continue to be available on reasonable terms
or will be available in sufficient amounts to cover one or more large claims, or that the insurer will not
disclaim coverage as to any future claim. Our insurance policies may not provide adequate coverage in
certain circumstances and are subject to certain deductibles, exclusions and limits on coverage. In addition,
our insurance coverage expires from time to time. We apply for the renewal of our insurance coverage in
the normal course of our business, but we cannot assure you that such renewals will be granted in a timely
manner, at an acceptable cost or at all. To the extent that we suffer loss or damage for which we did not
obtain or maintain insurance, and which is not covered by insurance or exceeds our insurance coverage or
where our insurance claims are rejected, the loss would have to be borne by us and our results of
operations, cash flows and financial condition may be adversely affected.

Our Promoters have significant control over us and have the ability to direct our business and affairs;
their interests may conflict with the interests of the shareholders.

As on the date of this Red Herring Prospectus, our Promoters and Promoter Group hold 45.88% of our
issued and outstanding Equity Shares. Our Promoters have the ability to control our business, including
matters relating to any sale of all or substantially all of our assets, timing and distribution of dividends,
election of our officers and directors and change of control transactions. Our Promoters’ control could
delay, defer or prevent a change in control of the Company, impede a merger, consolidation, takeover or
other business combination involving our Company, or discourage a potential acquirer from making a
tender offer or otherwise attempting to obtain control of our Company even if it is in the Company’s best
interest. Our Promoters and members of the Promoter Group may influence the material policies of our
Company in a manner that could conflict with the interests of our other shareholders.

We have delayed payments of certain statutory dues and have also paid interest and fees towards such
delayed payments.

Our Company has delayed in making payments of statutory dues which were undisputed under certain
statutory provisions. For the six months ended September 30, 2024 and Financial Years ended March 31,
2024, March 31, 2023 and March 31, 2022, we have also paid interest and fees towards such delayed
payments of certain statutory dues like professional tax, provident fund, etc., amounting to X1,647.00, X
5,985.00, ¥ 359.00 and X 3,558.00, respectively. The delay in payments in the six months ended September
30, 2024 and last three fiscals are detailed in the table below.
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Head Month Fiscal/Period Interest Month of Reason for

amount (in ) deposit delay
Tax  deducted at August 2021 2022 3,375.00 September 2021  Late payment
source
Tax  deducted at February 2022 2022 183.00 March 2022 Late payment
source
GST February 2023 2023 359.00 March 2023 Late payment
GST May 2023 2024 2,793.00 June 2023 Late payment
GST June 2023 2024 262.00 July 2023 Late payment
GST August 2023 2024 1,492.00 September 2023  Late payment
GST January 2024 2024 1,438.00 February 2024 Late payment
GST May 2024 Six months 832.00 June 2024 Late payment
ended
September 30,
2024
GST January 2024 Six months 680.00 July 2024 Late payment
ended
September 30,
2024
Tax  deducted at July 2024 Six months 135.00 August 2024 Late payment
source ended
September 30,
2024

Further, our Company has paid fees of a cumulative amount of X 217,100 for the defective/incomplete
filing of annual consolidated financials for Fiscals 2023, 2022, and 2021 to the RoC. However, we cannot
assure you that no such defective/incomplete filing will not happen in future. Additionally, we have
strengthened its reconciliation process along with necessary maker checker facility to ensure timely
payment of statutory dues. While no legal proceedings or regulatory action has been initiated against our
Company or is pending in relation to such defective/incomplete filing of annual consolidated financials as
on the date of this Red Herring Prospectus, we cannot assure you that such legal proceedings or regulatory
actions will not be initiated against our Company or that any fines will be imposed by regulatory
authorities on our Company in this respect in the future.

Additionally, the details of eligible employees and for provident fund and number of employees who are
paid provident fund is given below:

Financial Year Number of employees Number of employees Number of employees
on whom the Provident whose Provident Fund is whose Provident Fund is
Fund is applicable paid unpaid
2022 96 96 0
2023 100 100 0
2024 112 112 0
seven months ended 118 118 0

October 31, 2024

While we have paid the dues and no penalties were imposed on our Company, there is no assurance that
there will not be any future instance of delays in payment in statutory dues and any prolonged delay in
payment of statutory dues may attract penalties from statutory authorities and in turn, our cash flow from
operations and financial conditions may be adversely affected to the extent we have to pay interest and
penalties on the same.

Our Promoters, certain of our Directors and Key Management Personnel may be interested in us other
than in terms of remuneration and reimbursement of expenses, and this may result in conflict of interest
with us.

Our Promoter, certain of our Directors and Key Management Personnel are interested in us, in addition to
regular remuneration or benefits and reimbursement of expenses, to the extent of their shareholding, direct
and indirect. We cannot assure you that our Promoters, certain of whom is our Directors and Key
Management Personnel as well, will exercise their rights as shareholders to our benefit and best interest.
Further, since our Promoters and Promoter Group hold Equity Shares in our Company and are therefore
interested in our Company’s performance in addition to their remuneration and reimbursement of
expenses, it allows them to exercise significant influence over us. For further information, see “Our
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Promoters and Promoter Group — Interests of Promoters”, “Our Management — Interest of Directors”
and “Our Management — Interest of Key Managerial Personnel and Senior Management” on pages
216, 205 and 213 respectively.

Industry information included in this Red Herring Prospectus has been derived from an industry report
exclusively commissioned and paid for by our Company.

We have availed the services of an independent third-party research agency, CRISIL appointed on July
12, 2024, to prepare an industry report titled “Assessment of Merchant Banking and Institutional Equities
Industries in India” dated December 2024 (“CRISIL Report”) exclusively for purposes of inclusion of
such information in this Red Herring Prospectus. CRISIL’s Report highlights certain industry and market
data, which may be subject to estimates and/or assumptions. We cannot assure you that estimates and/or
assumptions are correct or will not change and, accordingly, our position in the market may differ from
that presented in this Red Herring Prospectus. Additionally, some of the data and information in the
CRISIL Report is also based on discussions/conversations with industry sources. We have also relied on
Prime Database for information in relation to the capital market transactions and VCCEdge for
information relating to M&A transactions disclosed in this Red Herring Prospectus. Industry sources and
publications are also prepared based on information as of specific dates and may not be current or reflect
current trends. Industry sources and publications may also base their information on estimates, projections,
forecasts and assumptions that may prove to be incorrect.

Given the scope and extent of the CRISIL Report, disclosures are limited to certain excerpts and the
CRISIL Report has not been reproduced in its entirety in this Red Herring Prospectus. The report is a paid
report that has been commissioned by our Company and is subject to various limitations and based upon
certain assumptions that are subjective in nature. Due to possibly flawed or ineffective collection methods
or discrepancies between published information and market practice and other problems, the statistics
herein may be inaccurate or may not be comparable to statistics produced for other economies and should
not be unduly relied upon. Further, there is no assurance that they are stated or compiled on the same basis
or with the same degree of accuracy as may be the case elsewhere. Statements from third parties that
involve estimates are subject to change, and actual amounts may differ materially from those included in
this Red Herring Prospectus. Further, the CRISIL Report is not a recommendation to invest or disinvest
in our Company.

Our operations could be adversely affected by strikes or increased wage demands by our employees or
any other kind of disputes with our employees.

We have not experienced any material employee unrest in the recent past, however we cannot assure you
that we will not experience disruptions in work due to disputes or other problems with our work force,
which may adversely affect our ability to continue our business operations. Any employee unrest directed
against us, could directly or indirectly prevent or hinder our normal operating activities, and, if not
resolved in a timely manner, could lead to disruptions in our operations. Such employee actions are
difficult or impossible for us to predict or control and any such event could adversely affect our business,
results of operations and financial condition.

The proceeds from the Offer for Sale will be paid to the Selling Shareholders.

This Offer is being undertaken as an Offer for Sale of Equity Shares by the Selling Shareholders. The
Selling Shareholders shall be entitled to the net proceeds from the Offer for Sale, which comprise the
proceeds from the Offer for Sale net of Offer expenses shared by the Selling Shareholders, and our
Company will not receive any proceeds from the Offer for Sale. For further details, see “The Offer”,
“Capital Structure” and “Objects of the Offer” on pages 67, 82 and 98, respectively.

External Risk Factors

38.

Our business is dependent on the Indian economy. Political, economic or other factors that are beyond
our control may have an adverse effect on our business and results of operations.

The performance and growth of our business are necessarily dependent on economic conditions prevalent
in India. The Indian economy and its securities markets are influenced by economic developments and
volatility in securities markets in other countries. Investors’ reactions to developments in one country may
have adverse effects on the market price of securities of companies located in other countries, including
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India. Negative economic developments, such as rising fiscal or trade deficits, or a default on national
debt, in other emerging market countries may also affect investor confidence and cause increased volatility
in Indian securities markets and indirectly affect the Indian economy in general. Any worldwide financial
instability could also have a negative impact on the Indian economy, including the movement of exchange
rates and interest rates in India and could then adversely affect our business, financial performance and
the price of our Equity Shares.

Any other global economic developments or the perception that any of them could occur may continue to
have an adverse effect on global economic conditions and the stability of global financial markets, and
may significantly reduce global market liquidity and restrict the ability of key market participants to
operate in certain financial markets. Any of these factors could depress economic activity and restrict our
access to capital, which could have an adverse effect on our business, financial condition, results of
operations, cash flows and prospects, and reduce the price of our equity shares.

Any downgrading of India’s sovereign debt rating by an international rating agency could have a
negative impact on our business, results of operations and cash flows.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings
of India. Any adverse revisions to credit ratings for India and other jurisdictions we operate in by
international rating agencies may adversely impact our ability to raise additional financing and the interest
rates and other commercial terms at which such funding is available. A downgrading of India’s credit
ratings may occur, for example, upon a change of government tax or fiscal policy, which is outside our
control. This could have an adverse effect on our ability to fund our growth on favorable terms and
consequently adversely affect our business and financial performance and the price of the Equity Shares.

Changing laws, rules or regulations and legal uncertainties including taxation laws, or their
interpretation, may significantly affect our financial statements.

The regulatory environment in which we operate is evolving and is subject to change. Governmental and
regulatory bodies in India and other countries may enact new regulations or policies, which may require
us to obtain approvals and licenses from applicable governments and other regulatory bodies, or impose
onerous requirements and conditions on our operations, in addition to those which we are in the process
of obtaining. New compliance requirements could increase our costs or otherwise adversely affect our
business, prospects, financial condition and results of operations. Further, the manner in which new
requirements will be enforced or interpreted can lead to uncertainty in our operations and could adversely
affect our operations. For information on the laws applicable to us, see “Key Regulations and Policies in
India” on page 190.

The Income Tax Act, 1961 (“Income Tax Act”) was amended vide the Taxation Laws (Amendment)
Ordinance, 2019 on September 20, 2019 to provide domestic companies an option to pay corporate income
tax at the effective rate of approximately 25.17% (inclusive of applicable surcharge and health and
education cess), as compared to an effective rate of 34.94% (inclusive of applicable surcharge and health
and education cess), provided such companies do not claim certain specified deductions or exemptions.
Further, where a company has opted to pay the reduced corporate tax rate, the minimum alternate tax
provisions would not be applicable. Any such future amendments may affect our ability to claim
exemptions that we have historically benefited from, and such exemptions may no longer be available to
us. Any adverse order passed by the appellate authorities, tribunals or courts would have an effect on our
profitability.

Further, with the implementation of GST, we are obligated to pass on any benefits accruing to us as result
of the transition to GST to the consumer thereby limiting our benefits. While we are and will continue to
adhere to the GST rules and regulations, any failure may result in increased costs on account of non-
compliance with the GST and may adversely affect our business and results of operations.

No dividend distribution tax is required to be paid in respect of dividends declared, distributed or paid by
a domestic company after March 31, 2020 and, accordingly, such dividends would not be exempt in the
hands of the Shareholders both for residents as well as non-residents. Our Company may or may not grant
the benefit of a tax treaty (where applicable) to a non-resident Shareholder for the purposes of deducting
tax at source pursuant to any corporate action, including dividends.
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Further, the Gol has notified the Finance Act, 2024 (“Finance Act”) which has introduced various
amendments to the Income Tax Act. In addition, unfavorable changes in or interpretations of existing, or
the promulgation of new laws, rules and regulations including foreign investment laws governing our
business and operation could result in us being deemed to be in contravention of such laws or may require
us to apply for additional approvals. We may incur increased costs relating to compliance with such new
requirements, which may also require management time and other resources, and any failure to comply
may adversely affect our business, results of operations and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy,
including by reason of an absence, or a limited body, of administrative or judicial precedent, may be time
consuming as well as costly for us to resolve and may affect the viability of our current business or restrict
our ability to grow our business in the future. For instance, the Supreme Court of India has in a decision
clarified the components of basic wages which need to be considered by companies while making
provident fund payments, which resulted in an increase in the provident fund payments to be made by
companies. Any such decisions in future or any further changes in interpretation of laws may have an
impact on our results of operations.

Similarly, changes in other laws may require additional compliance and/or result in us incurring additional
expenditure. We may incur increased costs and other burdens relating to compliance with such new
requirements, which may also require significant management time and other resources, and any failure
to comply may adversely affect our business, results of operations and prospects.

We may be affected by competition laws, the adverse application or interpretation of which could
adversely affect our business, results of operations and cash flows.

The Competition Act, 2002, of India, as amended (“Competition Act”), regulates practices having an
appreciable adverse effect on competition in the relevant market in India (“AAEC”). Under the
Competition Act, any formal or informal arrangement, understanding, or action in concert, which causes
or is likely to cause an AAEC, is considered void and may result in the imposition of substantial penalties.
Further, any agreement among competitors which directly or indirectly involves the determination of
purchase or sale prices, limits or controls production, supply, markets, technical development, investment,
or the provision of services, or shares the market or source of production or provision of services in any
manner, including by way of allocation of geographical area or number of clients in the relevant market
or directly or indirectly results in bid-rigging or collusive bidding is presumed to have an AAEC and is
considered void. The Competition Act also prohibits abuse of a dominant position by any enterprise.

On April 11, 2023, the Competition (Amendment) Bill 2023 received the assent of the President of India
to become the Competition (Amendment) Act, 2023 (“Competition Amendment Act”), amending the
Competition Act and giving the CCI additional powers to prevent practices that harm competition and the
interests of consumers. It has been enacted to increase the ease of doing business in India and enhance
transparency. The Competition Amendment Act, inter alia, modifies the scope of certain factors used to
determine AAEC, reduces the overall time limit for the assessment of combinations by the CCI and
empowers the CCI to impose penalties based on the global turnover of entities, for anti-competitive
agreements and abuse of dominant position.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an
AAEC in India. Consequently, all agreements entered by us could be within the purview of the
Competition Act. Further, the CCI has extraterritorial powers and can investigate any agreements, abusive
conduct, or combination occurring outside India if such agreement, conduct, or combination has an AAEC
in India. However, the impact of the provisions of the Competition Act on the agreements entered by us
cannot be predicted with certainty at this stage. We may be affected, directly or indirectly, by the
application or interpretation of any provision of the Competition Act, or any enforcement proceedings
initiated by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by the
CClI or if any prohibition or substantial penalties are levied under the Competition Act, it would adversely
affect our business, results of operations, cash flows, and prospects.

Risks Relating to the Equity Shares and this Offer

42. The Offer Price, market capitalization to revenue from operations multiple and price to earnings ratio

based on the Offer Price of our Company, may not be indicative of the market price of the Company on
listing or thereafter.
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Set forth below are details regarding our revenue from operations and restated profit / (loss) after tax in
the corresponding year / period:
(in % million)

Particulars Six months ended Fiscal 2024
September 30, 2024
Revenue from operations 1,077.52 1,800.42
Profit / (loss) for the year 437.80 705.23

Our price to earnings ratio (based on Fiscal 2024 restated profit / (loss) after tax for the period / year) is
[®] at the upper end of the Price Band and [e] at the lower end of the Price Band. The Offer Price of the
Equity Shares is proposed to be determined on the basis of assessment of market demand for the Equity
Shares offered through a book-building process, and certain quantitative and qualitative factors as set out
in “Basis for Offer Price” on page 101, and the Offer Price, multiples and ratios may not be indicative of
the market price of the Company on listing or thereafter. Investors are advised to make an informed
decision while investing in our Company taking into consideration the price per share that will be
published in price advertisement, the revenue generated per share in the past and the market capitalization
of our company vis-a-vis the revenue generated per share.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on
the Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not
guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such market
for the Equity Shares.

Accordingly, any valuation exercise undertaken for the purposes of the Offer by our Company would not
be based on a benchmark with our industry peers. The relevant financial parameters based on which the
Price Band would be determined, shall be disclosed in the advertisement that would be issued for
publication of the Price Band.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among
other factors, variations in our operating results, market conditions specific to the industry we operate in,
developments relating to India, announcements by us or our competitors of significant acquisitions,
strategic alliances, our competitors launching new products or superior products, announcements by third
parties or governmental entities of significant claims or proceedings against us, volatility in the securities
markets in India and other jurisdictions, variations in the growth rate of financial indicators, variations in
revenue or earnings estimates by research publications, and changes in economic, legal and other
regulatory factors.

The determination of the Price Band is based on various factors and assumptions and the Offer Price
of the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer.
Further, the current market price of some securities listed pursuant to certain previous issues
managed by the BRLM is below their respective issue prices.

The determination of the Price Band is based on various factors and assumptions, and will be determined
by our Company, in consultation with the BRLM. Furthermore, the Offer Price of the Equity Shares will
be determined by our Company, in consultation with the BRLM through the Book Building Process. These
will be based on numerous factors, including factors as described under “Basis for Offer Price” on page
101 and may not be indicative of the market price for the Equity Shares after the Offer.

In addition to the above, the current market price of securities listed pursuant to certain previous initial
public offerings managed by the BRLM is below their respective issue price. For further details, see
“Other Regulatory and Statutory Disclosures — Price information of past issues handled by the Book
Running Lead Manager” on page 323. The factors that could affect the market price of the Equity Shares
include, among others, broad market trends, financial performance and results of our Company post-
listing, and other factors beyond our control. We cannot assure you that an active market will develop or
sustained trading will take place in the Equity Shares or provide any assurance regarding the price at which
the Equity Shares will be traded after listing.

Subsequent to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures like
Additional Surveillance Measures and Graded Surveillance Measures by the Stock Exchanges in order
to enhance market integrity and safeguard the interest of investors.
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SEBI and the Stock Exchanges, in the past, have introduced various pre-emptive surveillance measures
with respect to the shares of listed companies in India (the “Listed Securities™) in order to enhance market
integrity, safeguard the interests of investors and potential market abuses. In addition to various
surveillance measures already implemented, and in order to further safeguard the interest of investors, the
SEBI and the Stock Exchanges have introduced additional surveillance measures (“ASM”) and graded
surveillance measures (“GSM”).

ASM is conducted by the Stock Exchanges on Listed Securities with surveillance concerns based on
certain objective parameters such as price-to-earnings ratio, percentage of delivery, client concentration,
variation in volume of shares and volatility of shares, among other things. GSM is conducted by the Stock
Exchanges on Listed Securities where their price quoted on the Stock Exchanges is not commensurate
with, among other things, the financial performance and financial condition measures such as earnings,
book value, fixed assets, net worth, other measures such as price-to-earnings multiple and market
capitalization.

Upon listing, the trading of our Equity Shares would be subject to differing market conditions as well as
other factors which may result in high volatility in price, and low trading volumes as a percentage of
combined trading volume of our Equity Shares. The occurrence of any of the abovementioned factors or
other circumstances may trigger any of the parameters prescribed by SEBI and the Stock Exchanges for
placing our securities under the GSM and/or ASM framework or any other surveillance measures, which
could result in significant restrictions on trading of our Equity Shares being imposed by SEBI and the
Stock Exchanges. These restrictions may include requiring higher margin requirements, limiting trading
frequency or freezing of price on the upper side of trading, as well as mentioning of our Equity Shares on
the surveillance dashboards of the Stock Exchanges. The imposition of these restrictions and curbs on
trading may have an adverse effect on the market price, trading and liquidity of our Equity Shares and on
the reputation and conditions of our Company. Any such instance may result in a loss of our reputation
and diversion of our management’s attention and may also decrease the market price of our Equity Shares
which could cause you to lose some or all of your investment.

Rights of shareholders of companies under Indian law may be more limited than under the laws of
other jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the
validity of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and
shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights under Indian law, including in relation to class actions, may not be as extensive and
widespread as shareholders’ rights under the laws of other countries or jurisdictions. Investors may face
more challenges in asserting their rights as a shareholder in an Indian company than as a shareholder of
an entity in another jurisdiction.

Investors may not be able to enforce a judgment of a foreign court against us, our Directors, and
executive officers in India respectively, except by way of a law suit in India.

We are incorporated under the laws of India and most of our Directors, Key Managerial Personnel and
Senior Management reside in India. As of the date of this Red Herring Prospectus, all of our assets are
located in India. Where investors wish to enforce foreign judgments in India, they may face difficulties in
enforcing such judgments. India exercises reciprocal recognition and enforcement of judgments in civil
and commercial matters with a limited number of jurisdictions. In order to be enforceable, a judgment
obtained in a jurisdiction which India recognizes as a reciprocating territory must meet certain
requirements of the Civil Procedure Code, 1908 (the “CPC”).

India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. Recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and
44A of the CPC on a statutory basis. Section 44A of the CPC provides that where a certified copy of a
decree of any superior court, within the meaning of that section, obtained in any country or territory outside
India which the government has by notification declared to be in a reciprocating territory, may be enforced
in India by proceedings in execution as if the judgment had been rendered by a district court in India.
However, Section 44A of the CPC is applicable only to monetary decrees and does not apply to decrees
for amounts payable in respect of taxes, other charges of a like nature or in respect of a fine or other
penalties and does not apply to arbitration awards (even if such awards are enforceable as a decree or
judgment).
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Among other jurisdictions, the United Kingdom, United Arab Emirates, Republic of Singapore and Hong
Kong have been declared by the government to be reciprocating territories for the purposes of Section
44A of the CPC. A judgment of a court of a country which is not a reciprocating territory may be enforced
in India only by a suit upon the judgment under Section 13 of the CPC, and not by proceedings in
execution. Section 13 of the CPC provides that foreign judgments shall be conclusive regarding any matter
directly adjudicated upon except: (i) where the judgment has not been pronounced by a court of competent
jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears on
the face of the proceedings that the judgment is founded on an incorrect view of international law or refusal
to recognize the law of India in cases to which such law is applicable; (iv) where the proceedings in which
the judgment was obtained were opposed to natural justice; (v) where the judgment has been obtained by
fraud; and/ or (vi) where the judgment sustains a claim founded on a breach of any law then in force in
India. The suit must be brought in India within three years from the date of judgment in the same manner
as any other suit filed to enforce a civil liability in India.

The United States has not been declared by the Gol to be a reciprocating territory for the purposes of
Section 44A of the CPC. Therefore, a final judgment for the payment of money rendered by any federal
or state court in the United States on civil liability, whether or not predicated solely upon the federal
securities laws of the United States, would not be enforceable in India. However, the party in whose favor
such final judgment is rendered may bring a new suit in a competent court in India based on a final
judgment that has been obtained in the United States. The suit must be brought in India within three years
from the date of the judgment in the same manner as any other suit filed to enforce a civil liability in India.

Further, there may be considerable delays in the disposal of suits by Indian courts. It is unlikely that a
court in India would award damages on the same basis as a foreign court if an action were brought in
India. Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if that court were
of the view that the amount of damages awarded was excessive or inconsistent with public policy or Indian
law. It is uncertain as to whether an Indian court would enforce foreign judgments that would contravene
or violate Indian law. However, a party seeking to enforce a foreign judgment in India is required to obtain
approval from the RBI under the FEMA to execute such a judgment or to repatriate any amount recovered.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares held as investments in an Indian company are generally taxable in India. Any capital gain realized
on the sale of listed equity shares on a Stock Exchange held for more than 12 months immediately
preceding the date of transfer will be subject to long-term capital gains in India at the specified rates
depending on certain factors, such as whether the sale is undertaken on or off the Stock Exchanges, the
quantum of gains and any available treaty relief. Accordingly, you may be subject to payment of long-
term capital gains tax in India, in addition to payment of Securities Transaction Tax (“STT”), on the sale
of any Equity Shares held for more than 12 months immediately preceding the date of transfer. STT will
be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Further,
any capital gains realized on the sale of listed equity shares held for a period of 12 months or less
immediately preceding the date of transfer will be subject to short-term capital gains tax in India.

In terms of the Finance Bill (No.2), 2024, with effect from July 24, 2024, taxes payable by an assessee on
the capital gains arising from transfer of long-term capital assets (introduced as Section 112A of the
Income-Tax Act, 1961) shall be calculated on such long-term capital gains at the rate of 12.5%, where the
long-term capital gains exceed 3125,000. The stamp duty for transfer of certain securities, other than
debentures, on a delivery basis is currently specified at 0.015% and on a non-delivery basis is specified at
0.003% of the consideration amount.

Under the Finance Act 2020, any dividends paid by an Indian company will be subject to tax in the hands
of the shareholders at applicable rates. Such taxes will be withheld by the Indian company paying
dividends. The Company may or may not grant the benefit of a tax treaty (where applicable) to a non-
resident shareholder for the purposes of deducting tax at source pursuant to any corporate action including
dividends. Investors are advised to consult their own tax advisors and to carefully consider the potential
tax consequences of owning Equity Shares. Unfavorable changes in or interpretations of existing, or the
promulgation of new, laws, rules and regulations including foreign investment and stamp duty laws
governing our business and operations could result in us being deemed to be in contravention of such laws
and may require us to apply for additional approvals.
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Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an
adverse effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange rates
during the time taken for such conversion may reduce the net dividend to foreign investors. In addition,
any adverse movement in currency exchange rates during a delay in repatriating the proceeds from a sale
of Equity Shares outside India, for example, because of a delay in regulatory approvals that may be
required for the sale of Equity Shares, may reduce the proceeds received by Shareholders. For example,
the exchange rate between the Indian Rupee and the U.S. dollar has fluctuated substantially in recent years
and may continue to fluctuate substantially in the future, which may have an adverse effect on the returns
on our Equity Shares, independent of our operating results.

Our Company’s Equity Shares have never been publicly traded and may experience price and volume
fluctuations following the completion of the Offer, an active trading market for the Equity Shares may
not develop, the price of our Equity Shares may be volatile and may not be indicative of the market
price of the Equity Shares after the Offer, and you may be unable to resell your Equity Shares at or
above the Offer Price or at all.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market
may not develop or be sustained after the Offer. Listing and quotation do not guarantee that a market for
our Equity Shares will develop or, if developed, the liquidity of such market for the Equity Shares. The
Offer Price of the Equity Shares is proposed to be determined through a book building process and may
not be indicative of the market price of our Equity Shares at the time of commencement of trading of our
Equity Shares or at any time thereafter.

There has been significant volatility in the Indian stock markets in the recent past, and the trading price of
our Equity Shares after this Offer could fluctuate significantly as a result of market volatility or due to
various internal or external risks, including but not limited to those described in this Red Herring
Prospectus. These broad market fluctuations and industry factors may materially reduce the market price
of our Equity Shares, regardless of our Company’s performance. In addition, following the expiry of the
six-month locked-in period on certain portions of the pre-Offer Equity Share capital, the pre-Offer
shareholders may sell their shareholding in our Company, depending on market conditions and their
investment horizon. Any perception by investors that such sales might occur could additionally affect the
trading price of our Equity Shares. Consequently, the price of our Equity Shares may be volatile, and you
may be unable to sell your Equity Shares at or above the Offer Price, or at all. A decrease in the market
price of our Equity Shares could cause investors to lose some or all of their investment.

The Offer Price of the Equity Shares is proposed to be determined by the Company in consultation with
the BRLM, on the basis of assessment of market demand for the Equity Shares offered through a book-
building process, and certain quantitative and qualitative factors, including as set out in the section titled
“Basis for Offer Price” on page 101 and the Offer Price, multiples and ratios may not be indicative of the
market price of the Company on listing or thereafter. The relevant financial parameters based on which
the Price Band would be determined, shall be disclosed in the advertisement that would be issued for
publication of the Price Band.

There is no guarantee that the Equity Shares of our Company will be listed on the Stock Exchanges
in a timely manner or at all.

In accordance with applicable Indian law and practice, permission for listing and trading of our Equity
Shares will not be granted until after certain actions have been completed in relation to this Offer and until
the Allotment of Equity Shares pursuant to this Offer. In accordance with current regulations and circulars
issued of SEBIL our Equity Shares are required to be listed on the Stock Exchanges within such time as
mandated under UPI Circulars, subject to any change in the prescribed timeline in this regard. However,
we cannot assure you that the trading in our Equity Shares will commence in a timely manner or at all.
Any failure or delay in obtaining final listing and trading approvals may restrict your ability to dispose of
your Equity Shares.
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Investors will not be able to immediately sell any of the Equity Shares they purchase in the Offer on
Indian stock exchanges.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain
actions must be completed before the Equity Shares can be listed and trading in the Equity Shares may
commence. Investors’ book entry, or ‘demat’ accounts with depository participants in India, are expected
to be credited within one working day of the date on which the Basis of Allotment is approved by the
Stock Exchanges. The Allotment of Equity Shares in the Offer and the credit of such Equity Shares to the
applicant’s demat account with a depository participant could take approximately two Working Days from
the Bid/Offer Closing Date and trading in the Equity Shares upon receipt of final listing and trading
approvals from the Stock Exchanges is expected to commence within three Working Days of the Bid/Offer
Closing Date. There could be a failure or delay in listing of the Equity Shares on the Stock Exchanges.
Any failure or delay in obtaining the approval or otherwise commence trading in the Equity Shares would
restrict investors’ ability to dispose of their Equity Shares. There can be no assurance that the Equity
Shares will be credited to investors” demat accounts, or that trading in the Equity Shares will commence
within the time periods specified in this risk factor. We could also be required to pay interest at the
applicable rates if allotment is not made, refund orders are not dispatched or demat credits are not made
to investors within the prescribed time periods.

Any future issuance of Equity Shares or convertible securities or other equity-linked instruments by
us may dilute your shareholding and sale of Equity Shares by the Promoters may adversely affect the
trading price of the Equity Shares.

We may be required to finance our growth, whether organic or inorganic, through future equity offerings.
Any future equity issuances by us, including a primary offering, convertible securities or securities linked
to Equity Shares, including through exercise of employee stock options, may lead to the dilution of
investors’ shareholdings in our Company. Any future equity issuances by us or disposal of our Equity
Shares by the Promoters or any of our other principal shareholders or any other change in our sharecholding
structure to comply with minimum public shareholding norms applicable to listed companies in India, or
any public perception regarding such issuance or sales, may adversely affect the trading price of the Equity
Shares, which may lead to other adverse consequences including difficulty in raising capital through
offering of our Equity Shares or incurring additional debt. There can be no assurance that we will not issue
further Equity Shares or that our existing shareholders including our Promoters will not dispose of further
Equity Shares after the completion of the Offer (subject to compliance with the lock-in provisions under
the SEBI ICDR Regulations) or pledge or encumber their Equity Shares. Any future issuances could also
dilute the value of a shareholder’s investment in the Equity Shares and adversely affect the trading price
of our Equity Shares. Such securities may also be issued at prices below the Offer Price. We may also
issue convertible debt securities to finance our future growth or fund our business activities. In addition,
any perception by investors that such issuances or sales might occur may also affect the market price of
our Equity Shares.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
foreign investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to compliance with sectoral norms and certain other
restrictions), if they comply with the pricing guidelines and reporting requirements specified by the RBL
If the transfer of shares which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or falls under any of the exceptions referred to above, then a prior
regulatory approval will be required. Further, unless specifically restricted, foreign investment is freely
permitted in all sectors of the Indian economy up to any extent and without any prior approvals, but the
foreign investor is required to follow certain prescribed procedures for making such investment. The RBI
and the concerned ministries / departments are responsible for granting approval for foreign investment.
Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign
currency and repatriate that foreign currency from India require a no-objection or a tax clearance certificate
from the Indian income tax authorities.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT,
which has been incorporated as the proviso to Rule 6(a) of the FEMA Rules, investments where the
beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares a land border
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with India, can only be made through the Government approval route, as prescribed in the Consolidated
FDI Policy dated October 15, 2020 and the FEMA Rules. We cannot assure you that any required approval
from the RBI or any other governmental agency can be obtained with or without any particular terms or
conditions or at all.

For further information, see “Restrictions on Foreign Ownership of Indian Securities” on page 361.

Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and
IFRS, which investors may be more familiar with and may consider material to their assessment of
our financial condition.

Our Restated Consolidated Financial Statements for the six months ended September 30, 2024 and Fiscals
2024, 2023, 2022 are derived from our audited consolidated financial statements as at and for the six
months ended September 30, 2024 and Fiscals 2024, 2023, 2022, prepared in accordance with Ind AS and
restated in accordance with requirements of Section 26 of Part I of Chapter III of Companies Act, 2013,
SEBI ICDR Regulations and the Guidance Note on “Reports in Company Prospectuses (Revised 2019)”
issued by ICAL Ind AS differs in certain significant respects from IFRS, U.S. GAAP and other accounting
principles with which prospective investors may be familiar in other countries. If our financial statements
were to be prepared in accordance with such other accounting principles, our results of operations, cash
flows and financial position may be substantially different. Prospective investors should review the
accounting policies applied in the preparation of our financial statements and consult their own
professional advisors for an understanding of the differences between these accounting principles and
those with which they may be more familiar. Any reliance by persons not familiar with Indian accounting
practices on the financial disclosures presented in this Red Herring Prospectus should be limited
accordingly.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual
Investors are not permitted to withdraw their Bids after the Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to block the
Bid amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual
Investors can revise their Bids during the Bid/Offer Period and/or withdraw their Bids until the Bid/Offer
Closing date, but not thereafter. While we are required to complete all necessary formalities for listing and
commencement of trading of the Equity Shares on all Stock Exchanges where such Equity Shares are
proposed to be listed, including Allotment, within three Working Days from the Bid/Offer Closing Date
or such other period as may be prescribed by the SEBI, events affecting the investors’ decision to invest
in the Equity Shares, including adverse changes in international or national monetary policy, financial,
political or economic conditions, our business, results of operations, cash flows or financial condition may
arise between the date of submission of the Bid and Allotment. We may complete the Allotment of the
Equity Shares even if such events occur, and such events may limit investors’ ability to sell the Equity
Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian
law and thereby may suffer future dilution of their ownership position.

Under the Companies Act, 2013 a company having share capital and incorporated in India must offer its
holders of equity shares pre-emptive rights to subscribe and pay for a proportionate number of equity
shares to maintain their existing ownership percentages before the issuance of any new equity shares,
unless the pre-emptive rights have been waived by adoption of a special resolution by holders of three-
fourths of the equity shares voting on such resolution. However, if the laws of the jurisdiction the investors
are located in does not permit them to exercise their pre-emptive rights without our filing an offering
document or registration statement with the applicable authority in such jurisdiction, the investors will be
unable to exercise their pre-emptive rights unless we make such a filing. If we elect not to file a registration
statement, the new securities may be issued to a custodian, who may sell the securities for the investor’s
benefit. The value the custodian receives on the sale of such securities and the related transaction costs
cannot be predicted. In addition, to the extent that the investors are unable to exercise pre-emption rights
granted in respect of the Equity Shares held by them, their proportional interest in us would be reduced.
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provisions under Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future
takeover or change in control of our Company. Under the Takeover Regulations, an acquirer has been
defined as any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or
control over a company, whether individually or acting in concert with others. Although these provisions
have been formulated to ensure that the interests of investors / shareholders are protected, these provisions
may also discourage a third party from attempting to take control of our Company subsequent to
completion of the Offer. Consequently, even if a potential takeover of our Company would result in the
purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to our
shareholders, such a takeover may not be attempted or consummated because of SEBI Takeover
Regulations.

Our clients may engage in transactions in or with countries or persons that are subject to U.S. and
other sanctions.

U.S. law generally prohibits U.S. persons from directly or indirectly investing or otherwise doing business
in or with certain countries that are the subject of comprehensive sanctions and with certain persons or
businesses that have been specially designated by the OFAC or other U.S. government agencies. Other
governments and international or regional organizations also administer similar economic sanctions. We
may enter into transactions with clients who may be doing business with, or located in, countries to which
certain OFAC-administered and other sanctions apply. There can be no assurance that we will be able to
fully monitor all of our transactions for any potential violation. If it were determined that transactions in
which we participate violate U.S. or other sanctions, we could be subject to U.S. or other penalties, and
our reputation and future business prospects in the United States or with U.S. persons, or in other
jurisdictions, could be adversely affected. We rely on our staff to be up-to-date and aware of the latest
sanctions in place. Further, investors in the Equity Shares could incur reputational or other risks as the
result of our clients’ dealings in or with countries or with persons that are the subject of U.S. sanctions.
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SECTION III - INTRODUCTION

THE OFFER

The following table summarises the Offer details:

OfferM®
The Offer comprises:

Offer for Sale® Up to 29,690,900 Equity Shares of face value of 32 each
aggregating up to X[e] million

The Offer consists of:

Employee Reservation Portion® Up to 70,000 Equity Shares of face value of 32 each
aggregating up to X [e] million
Net Offer Up to 29,620,900 Equity Shares of face value of 32 each
aggregating up to X[e] million
The Net Offer comprises:
A. QIB Category ¥ Not more than [®] Equity Shares of face value of %2 each
Of which:
Anchor Investor Portion® Up to [e] Equity Shares of face value of 32 each

Net QIB Category (assuming Anchor Investor Portion Up to [®] Equity Shares of face value of 32 each
is fully subscribed)

Of which:

Mutual Fund Portion (5% ofthe Net QIB Category) [®] Equity Shares of face value of 32 each

Balance of QIB Category for all QIBs including [e] Equity Shares of face value of 32 each
Mutual Funds

B. Non-Institutional Category(® Not less than [e] Equity Shares of face value of 32 each
Of which:

One-third available for allocation to Bidders with a Bid [e] Equity Shares of face value of 32 each

size of more than 200,000 and up to X1,000,000

Two-thirds available for allocation to Bidders with a [e] Equity Shares of face value of 32 each

Bid size of more than 1,000,000
C. Retail Category Not less than [@] Equity Shares of face value of 32 each

Pre and post-Offer Equity Shares

Equity Shares outstanding prior to the Offer (as on the date 70,686,000 Equity Shares of face value of 32 each
of this Red Herring Prospectus)

Equity Shares outstanding after the Offer 70,686,000 Equity Shares of face value of 32 each

Use of net proceeds Our Company will not receive any portion of the proceeds

from the Offer for Sale. For details, see “Objects of the
Offer” on page 98.

1)
2

@)

“)

)

Our Board has authorised the Offer pursuant to their resolution dated August 9, 2024.

The Selling Shareholders, severally and not jointly, confirm that their respective portion of the Olffered Shares have been held by
them for a period of at least one year prior to the filing of the Draft Red Herring Prospectus with SEBI in accordance with Regulation
8 of the SEBI ICDR Regulations or are otherwise eligible for being offered for sale in the Offer in accordance with the provisions
of the SEBI ICDR Regulations. Each Selling Shareholder has, severally and not jointly, authorized the inclusion of their respective
portion of the Offered Shares in the Offer for Sale. For details of authorizations received for the Offer for Sale, see “Other
Regulatory and Statutory Disclosures- Authority for the Offer” beginning on page 315.

In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be available for allocation
and Allotment, proportionately to all Eligible Employees who have Bid in excess of 3200,000, subject to the maximum value of
Allotment made to such Eligible Employees not exceeding Z500,000. The unsubscribed portion, if any, in the Employee Reservation
Portion (afier allocation up to T500,000 to each Eligible Employee), shall be added to the Net Offer.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category, except in the QIB
Category, would be allowed to be met with spill over from any other category or combination of categories at the discretion of our
Company, in consultation with the BRLM and the Designated Stock Exchange subject to applicable law. In the event of under-
subscription in the Offer, Equity Shares shall be allocated in the manner specified in the section “Offer Structure” on page 336.
Our Company may, in consultation with the BRLM, allocate up to 60% of the QIB Category to Anchor Investors on a discretionary
basis, in consultation with the BRLM in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion
shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the
Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the balance Equity Shares in
the Anchor Investor Portion shall be added to the QIB Category. For further details, see “Offer Procedure” on page 341.
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©®  Not less than 15% of the Net Offer shall be available for allocation to Non-Institutional Investors of which one-third of the Non-

Institutional Category will be available for allocation to Bidders with a Bid size of more than 3200,000 and up to Z1,000,000 and
two-thirds of the Non-Institutional Category will be available for allocation to Bidders with a Bid size of more than 31,000,000 and
under-subscription in either of these two sub-categories of Non-Institutional Category may be allocated to Bidders in the other sub-
category of Non-Institutional Category.

Pursuant to Rule 19(2)(b) of the SCRR, the Net Offer is being made for at least [®]% of the post-Offer paid-
up Equity Share capital of our Company. Allocation to all categories of Bidders shall be made in accordance
with SEBI ICDR Regulations. The allocation to each Retail Individual Investor shall not be less than the
minimum Bid Lot, subject to availability of Equity Shares in the Retail Category and the remaining available
Equity Shares, if any, shall be allocated on a proportionate basis. The allocation to each Non-Institutional
Investor shall not be less than the minimum non-institutional application size, subject to availability of Equity
Shares in the Non-Institutional Category and the remaining available Equity Shares, if any, shall be allocated
on a proportionate basis in accordance with the conditions specified in this regard in Schedule XIII to the SEBI
ICDR Regulations. Allocation to Anchor Investors shall be on a discretionary basis in accordance with the
SEBI ICDR Regulations. For further details, see “Terms of the Offer”, “Offer Structure” and “Offer
Procedure” on pages 329, 336 and 341, respectively.
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SUMMARY FINANCIAL INFORMATION
The summary financial information presented below should be read in conjunction with “Restated
Consolidated Financial Statements” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” beginning on pages 220 and 276, respectively. The following tables set forth
summary financial information derived from our Restated Consolidated Financial Statements.

[Remainder of this page has been intentionally left blank)
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Summary of restated consolidated statement of assets and liabilities

(% in millions)

Particulars As at six months As at As at As at
ended March 31, 2024 March 31, 2023 March 31, 2022
September 30,
2024
ASSETS
Financial assets
Cash and cash equivalents 661.81 845.61 256.06 211.41
Bank balances other than cash and cash 1,119.02 746.33 7,292.33 562.78
equivalents
Receivables
(i) Trade receivables
Billed 422.81 204.23 1,856.06 462.42
Unbilled 6.90 31.98 10.41 3.50
(i) Other receivables 57.60 0.51 2.29 6.09
Investments 44.29 39.93 60.46 80.01
Other financial assets 110.12 63.74 2,282.05 65.17
Non-financial assets
Current tax assets (net) 11.18 65.64 72.85 70.31
Deferred tax assets (net) 21.56 20.66 29.00 26.66
Property, plant and equipment 70.47 93.90 110.25 137.63
Intangible assets under development 0.80 - 5.40 -
Other Intangible assets 3.31 4.75 3.25 3.60
Other non-financial assets 44.58 29.53 31.14 37.59
Total assets 2,574.45 2,146.81 12,011.55 1,667.17
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables
(1) total outstanding dues of micro - - - -
enterprises and small enterprises
(i) total outstanding dues of 43.92 26.50 10,704.70 470.03
creditors other than micro
enterprises and small enterprises
Borrowings (Other than Debt Securities) 47.53 49.29 32.94 14.06
Other Financial liabilities 15.13 24.63 58.83 85.35
Non-financial Liabilities
Current tax liabilities (net) 101.30 20.89 - -
Provisions 244.42 294.32 211.71 179.84
Other non-financial liabilities 97.19 105.07 52.11 38.17
EQUITY
Equity share capital 141.37 141.37 141.37 141.37
Other equity 1,883.59 1,484.74 809.89 738.35
Total liabilities and equity 2,574.45 2,146.81 12,011.55 1,667.17
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Summary of restated consolidated statement of profit and loss
(% in millions)

Particulars For the Six months For the year ended For the year ended For the year ended
ended September March 31, 2024 March 31, 2023 March 31, 2022
30, 2024

Revenue from operations
i) Interest Income 52.56 62.07 34.52 16.35
ii) Dividend Income - - 0.01 0.14
iii) Fees and commission 1,024.96 1,738.35 814.38 913.54
Income
iv) Net gain on fair value - - 0.35 3.65
changes
Total revenue from 1,077.52 1,800.42 849.26 933.68
operations
Other income 18.30 19.58 1.15 11.40
Total income 1,095.82 1,820.00 850.41 945.08
Expenses
Finance costs 6.51 12.12 10.99 11.52
Fees and  commission 35.27 66.00 59.09 55.43
expenses
Employee benefit expense 385.42 653.41 535.07 482.38
Depreciation and 31.37 63.37 53.78 50.71
amortisation expense
Other expenses 51.54 70.42 72.82 64.58
Total expenses 510.11 865.32 731.75 664.62
Profit /(loss) before tax 585.71 954.68 118.66 280.46
Tax expense:
- Current tax 148.81 241.09 34.12 61.80
- Deferred tax (0.90) 8.36 (2.20) (0.32)
Total tax expense 147.91 249.45 31.92 61.48
Profit /(loss) for the 437.80 705.23 86.74 218.98
period/year
Other comprehensive
income
a) Items that will not be
reclassified to profit and loss
(i) Remeasurements of post- (5.21) (3.49) (0.08) 3.78
employment benefit
obligations
(i1) Changes in fair value of - - - -
FVOCI equity instruments
instrument
(iii) Income tax relating to 1.31 0.88 0.02 (0.95)
the above
b) Items that will be
reclassified to profit and loss
(i)Exchange differences on 0.29 (13.63) 6.07 2.56
translating the financial
statements of a foreign
operation
Other comprehensive 3.61) (16.24) 6.01 5.39
income/(loss) for  the
period/year
Total comprehensive 434.19 688.99 92.75 224.37
income /(loss) for the
period/year
Earnings per equity share
(Face value X 2/- per equity
share)
- Basic (Rs.) 6.19 9.98 1.23 3.10

71



Particulars For the Six months
ended September
30, 2024

For the year ended For the year ended For the year ended

March 31, 2024

March 31, 2023

March 31, 2022

- Diluted (Rs.) 6.19

9.98

1.23

3.10

Summary of restated consolidated statement of cashflows

(% in millions)

Particulars As at six As at March As at March  As at March
months ended 31, 2024 31, 2023 31, 2022
September
30, 2024
CASH FLOW FROM OPERATING
ACTIVITIES:
Restated Consolidated Profit/ (loss) before tax 585.71 954.68 118.66 280.46
Adjustments :
Depreciation and amortisation 31.37 63.37 53.77 50.71
Interest income (69.65) (65.27) (34.43) (25.34)
Finance cost 6.51 12.11 10.99 11.52
Gain on sale of investments - - (0.37) (3.63)
Dividend income - - (0.01) (0.14)
(Gain) / Loss on sale of fixed assets - (0.33) (0.31) (0.01)
Provision for doubtful debts 4.93 -
Net (gain) / loss on investments measured at FVTPL
- Unrealised - - 0.02 (0.02)
Unrealised foreign exchange loss/(gain) (part of 0.29 (13.65) 5.93 2.50
FCTR)
Allowance written off on doubtful debts - (34.05) - -
Doubtful debt recovery (2.31)
Operating surplus /(deficit) before working capital 554.23 916.86 159.18 313.74
changes
Adjustments for (increase) /decrease in operating
assets:
(Increase) / decrease in trade receivables (193.50) 1,663.28 (1,405.47) (324.23)
(Increase) / decrease in other receivables (57.09) 2.79 3.80 14.24
(Increase) / decrease in other financial assets (39.59) 2,225.09 (2,215.40) (8.77)
(Increase) / decrease in other non-financial assets (20.28) (1.87) 6.36 (12.06)
Adjustments for increase /(decrease) in operating
liabilities
(decrease)/ increase in trade payables 17.41 (10,678.20) 10,234.67 315.10
(decrease)/ increase in other non-financial liabilities (7.87) 52.95 13.95 4.40
(decrease)/ increase in other financial liabilities 5.96 (1.57) 1.64 (2.48)
Increase/ (decrease) in provisions (49.90) 82.61 31.87 124.11
Cash generated from operations 209.37 (5,738.06) 6,830.60 424.05
Less : Income tax (paid) / refund (12.66) (212.11) (36.64) (49.69)
Net cash (used in)/ generated from operating 196.71 (5,950.17) 6,793.96 374.36
activities
CASH FLOW FROM INVESTING ACTIVITIES
Sale of investment measured at FVTPL
Purchase of property, plant and equipment (7.30) (44.28) (32.09) (16.31)
Proceeds from sale of property, plant and equipments - 1.49 0.96 0.01
Movement in other Bank balances (22.17) 6,715.38 (6,675.15) 59.71
Interest received 69.08 64.02 33.29 24.30
Dividend received - - 0.01 0.14
Payment to acquire investments (4.36) - (95.47) (1,250.81)
Proceeds from sale of investments - 20.53 115.35 1,174.46
Bank deposits placed (356.69) (174.90) (54.71) (275.53)
Net cash (used in)/ generated from Investing (321.44) 6,582.24 (6,707.81) (284.03)
activities
CASH FLOW FROM FINANCING
ACTIVITIES :
Interest paid (5.75) (8.29) (4.46) (2.65)
Repayment of borrowings (1.77) 16.35 18.88 5.10
Repayment of lease liabilities (16.21) (36.44) (34.71) (33.05)
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Particulars As at six As at March  As at March  As at March
months ended 31, 2024 31, 2023 31, 2022
September
30, 2024

Dividend paid to company's shareholders (including (35.34) (14.14) (21.21) -
DDT)
Net cash (used in)/ generated from financing (59.07) (42.52) (41.50) (30.60)
activities
NET INCREASE/(DECREASE) IN CASH AND (183.80) 589.55 44.65 59.73
BANK BALANCES
Add: Cash and cash equivalents at beginning of the 845.61 256.06 211.41 151.68
period/year
Cash and cash equivalents at end of the 661.81 845.61 256.06 211.41

period/year
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GENERAL INFORMATION

Our Company was originally incorporated as “S. S. Kantilal Ishwarlal Sharebrokers and Investors Private
Limited” as a private limited company under the provisions of the Companies Act, 1956, at Bombay, India,
pursuant to a certificate of incorporation dated May 7, 1993, issued by the RoC. The name of our Company
was changed to “S. S. Kantilal Ishwarlal Securities Private Limited” pursuant to a special resolution of our
shareholders dated March 26, 1994, and a fresh certificate of incorporation dated April 22, 1994 was issued
by the RoC. Subsequently, the name of our Company was changed to IDFC-SSKI Securities Private Limited,
pursuant to a special resolution of our shareholders dated September 21, 2007, and a fresh certificate of
incorporation dated October 24, 2007, was issued by the RoC. Thereafter, pursuant to a shareholders’
resolution dated February 12, 2008, our Company was converted into a public limited company and the name
our Company was changed to “IDFC-SSKI Securities Limited”, and a fresh certificate of incorporation dated
March 10, 2008 was issued by the RoC. Pursuant to a special resolution dated February 16, 2010 passed by
the shareholders, the name of our Company was changed to IDFC Securities Limited and a certificate of
incorporation dated March 12, 2010 was issued by the RoC. The name our Company changed to “DAM
Capital Advisors Limited” pursuant to a special resolution of our shareholders dated June 25, 2020, and a fresh
certificate of incorporation dated July 28, 2020, was issued by the RoC.

Corporate Identity Number: U99999MH1993PLC071865
Company Registration Number: 071865
Registered Office of our Company

PG-1, Ground Floor, Rotunda Building
Dalal Street, Fort

Mumbai 400 001

Maharashtra, India

Corporate Office of our Company

One BKC, Tower C, 15" Floor, Unit No.1511
Bandra Kurla Complex, Bandra (East)
Mumbai 400 051

Maharashtra, India

For details of change in the registered office of our Company, see “History and Certain Corporate Matters —
Changes in the registered office of our Company” on page 195.

Address of the Registrar of Companies

Our Company is registered with the RoC located at the following address:
Registrar of Companies, Maharashtra at Mumbai

Registrar of Companies

100, Everest, Marine Drive

Mumbai 400 002
Maharashtra, India

Board of Directors of our Company

Details regarding our Board of Directors as on the date of this Red Herring Prospectus are set forth below:

Name and Designation DIN Address

MYV Nair 02284165 1902 A, Vivarea Hindustan Mill Compound, Satrasta,
Chairperson and Independent Director Mahalaxmi, Mumbai 400 011, Maharashtra, India
Natarajan Srinivasan 00123338 9, North Avenue, Srinagar Colony, Saidapet, Chennai 600
Independent Director 015, Tamil Nadu, India

Rajendra Prabhakar Chitale 00015986  64™ Floor, 6401, West Wing, Lodha World One, Senapati
Independent Director Bapat Marg, Upper Worli, Mumbai 400 013, Maharashtra,

India

74



Name and Designation DIN Address

Balram Singh Yadav 00294803 3703, Vivarea, Sane Guruji Marg, Mahalaxmi, Near
Independent Director Jacob’s Circle, Mumbai 400 011, Maharashtra, India
Nithya Easwaran 03605392  A-405, 41 Floor, Ashok Garden T-1, 180/188, T. J. Road,
Non-Executive Director Sewree, Mumbai 400 015, Maharashtra, India

Dharmesh Anil Mehta 06734366 Vivarea Tower A, 20% Floor, Flat No. 2003, Sane Guruji
Managing Director and Chief Executive Officer Marg, Jacob Circle, Mumbai 400 011, Maharashtra, India
Jateen Madhukar Doshi 08476768 1802, Raheja Regency, Plot 108, Road 29, Sion East,
Executive Director Mumbai 400 022, Maharashtra, India

For further details and brief profiles of our Directors, see “Our Management’ on page 201.
Filing of the Draft Red Herring Prospectus

A copy of the Draft Red Herring Prospectus had been uploaded on the SEBI Intermediary Portal at
https://siportal.sebi.gov.in, in accordance with Regulation 25(8) of the SEBI ICDR Regulations and the SEBI
ICDR Master Circular and was filed with the SEBI at the following address:

Securities and Exchange Board of India

Corporation Finance Department, Division of Issues and Listing
SEBI Bhavan, Plot No. C4 A, ‘G’ Block

Bandra Kurla Complex Bandra (E)

Mumbai 400 051

Mabharashtra, India

Filing of this Red Herring Prospectus and Prospectus

A copy of this Red Herring Prospectus, along with the material contracts and documents has been filed with
the RoC in accordance with Section 32 of the Companies Act, and a copy of the Prospectus shall be filed with
the RoC as required under Section 26 of the Companies Act through the electronic portal at
https://www.mca.gov.in.

Company Secretary and Compliance Officer

Rajesh Tekadiwala is the Company Secretary and Compliance Officer of our Company. His contact details are
set forth below:

Rajesh Tekadiwala
PG-1, Rotunda Building
Ground Floor, Dalal Street
Fort, Mumbai 400 023

Maharashtra, India
Tel: +91 22 4202 2500

E-mail: compliance@damcapital.in
Investor Grievances

Bidders may contact the Company Secretary and Compliance Officer or the Registrar to the Offer in
case of any pre-Offer or post-Offer related grievances including non-receipt of letters of Allotment, non-
credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders or
non-receipt of funds by electronic mode, etc. For all Offer related queries and for redressal of
complaints, investors may also write to the BRLM.

All Offer-related grievances, other than those of Anchor Investors, may be addressed to the Registrar to the
Offer with a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was
submitted, giving full details such as name of the sole or First Bidder, Bid cum Application Form number,
Bidder’s DP ID, Client ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account
number in which the amount equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who
make the payment of Bid Amount through the UPI Mechanism), date of Bid cum Application Form and the
name and address of the relevant Designated Intermediary(ies) where the Bid was submitted. Further, the
Bidder shall enclose the Acknowledgment Slip or the application number from the Designated Intermediaries
in addition to the documents or information mentioned hereinabove. All grievances relating to Bids submitted
through Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar to the Offer.
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The Registrar to the Offer shall obtain the required information from the SCSBs for addressing any
clarifications or grievances of ASBA Bidders.

All Offer-related grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full
details such as the name of the sole or first bidder, Anchor Investor Application Form number, Bidders’ DP
ID, Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity
Shares applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name
and address of the BRLM where the Anchor Investor Application Form was submitted by the Anchor Investor.

Book Running Lead Manager

Nuvama Wealth Management Limited

801 - 804, Wing A, Building No 3

Inspire BKC, G Block

Bandra Kurla Complex, Bandra East

Mumbai 400 051 Maharashtra, India

Tel: + 91 22 4009 4400

E-mail: dcal.ipo@nuvama.com

Investor Grievance ID: customerservice.mb@nuvama.com
Contact Person: Manish Tejwani

Website: www.nuvama.com

SEBI Registration Number: INM000013004

Statement of inter-se allocation of responsibilities amongst the BRLM

The responsibilities and coordination by the BRLM for various activities in the Offer are as follows:

S. No Activity Responsibility and co-
ordination
1. Capital structuring, positioning strategy, due diligence of our Company Nuvama

including its operations/management, legal etc. Drafting and design ofthe Draft
Red Herring Prospectus, the Red Herring Prospectus, the Prospectus, abridged
prospectus and application form. The BRLM shall ensure compliance with the
SEBI ICDR Regulations and stipulated requirements and completion of
prescribed formalities with the Stock Exchanges, RoC and SEBI filings and
follow up and coordination till final approval from all regulatory authorities
2. Drafting and approval of statutory advertisements Nuvama
3. Drafting and approval of all publicity material other than statutory Nuvama
advertisement as mentioned above including corporate advertising, brochure,
etc. and filing of media compliance report
4. Appointment of intermediaries — Bankers to the Offer, Registrar to the Offer, Nuvama
advertising agency, Sponsor Banks, printers to the Offer and other
intermediaries including co-ordination for agreements to be entered into with
such intermediaries

5. Preparation of road show marketing presentation Nuvama
6. Preparation of frequently asked questions Nuvama
7. Intemational institutional marketing of the Offer, which will cover, inter alia: Nuvama

e Institutional marketing strategy;
e  Finalizing the list and division of intemational investors for one-to-one
meetings; and
e Finalizing intemational road show and investor meeting schedule.
8. Domestic institutional marketing of the Offer, which will cover, inter alia: Nuvama
e Institutional marketing strategy;
e  Finalizing the list and division of domestic investors for one-to-one
meetings; and
e Finalizing domestic road show and investor meeting schedule.
9. Retail marketing of the Offer, which will cover, inter alia: Nuvama
e  Finalising media, marketing, public relations strategy and publicity;
Budget including list of frequently asked questions at retail road shows;
Finalising collection centres;
Finalising application form;
Finalising centres for holding conferences for brokers etc.;
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S. No

Activity

Responsibility and co-
ordination

10.

11.

12.

e  Follow -up on distribution of publicity; and Offermaterial including form,
Red Herring Prospectus/ Prospectus and deciding on the quantum of the
Offer material

Managing the book and finalization of pricing in consultation with the

Company

Coordination with Stock Exchanges for book building software, bidding

terminals, mock trading, anchor coordination, anchor CAN and intimation of

anchor allocation

Post bidding activities including management of escrow accounts, coordinate

non-institutional allocation, coordination with registrar, SCSBs and Bankers to

the Offer, intimation of allocation and dispatch of refund to bidders, etc.

Post-Offer activities, which shall involve essential follow-up steps including
allocation to Anchor Investors, follow-up with Bankers to the Offer and SCSBs
to get quick estimates of collection and advising our Company about the closure
of the Offer, based on correct figures, finalisation of the basis of allotment or
weeding out of multiple applications, listing of instruments, dispatch of
certificates or demat credit and refunds and coordination with various agencies
connected with the post-Offer activity such as registrar to the Offer, Bankers to
the Offer, SCSBs including responsibility for underwriting arrangements, as
applicable

Co-ordination with SEBI and Stock Exchanges submission of all post-Offer
reports including the initial and final post-Offer report to SEBI

Nuvama

Nuvama

Nuvama

Trilegal
DLF Cyber Park

Tower C, 1%t Floor

Phase II, Udyog Vihar, Sector 20
Gurugram 122 008

Haryana, India

Tel: +91 12 4625 8598

Syndicate Members

Nuvama Wealth Management Limited (in Syndicate member capacity)
801 - 804, Wing A, Building No 3

Inspire BKC, G Block

Bandra Kurla Complex, Bandra East

Mumbai 400 051 Maharashtra, India

Tel: +91 22 4009 4400

E-mail: dcal.ipo@nuvama.com

Investor Grievance ID: customerservice.mb@nuvama.com
Contact Person: Prakash Boricha

Website: www.nuvama.com

SEBI Registration Number: INZ000166136

Sharekhan Limited

The Ruby, 18% Floor

29 Senapati Bapat Marg

Dadar (West), Mumbai 400042

Maharashtra, India

Tel: +91 22 6750 2000

Email: pravin@sharekhan.com

Contact Person: Pravin Darji

Website: www.sharekhan.com

SEBI Registration Number: INB231073330/INB011073351

Legal Counsel to the Company as to Indian Law

Registrar to the Offer
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Link Intime India Private Limited

C-101, 1%t Floor, 247 Park

Lal Bahadur Shastri Marg

Vikhroli (West)

Mumbai 400 083

Mabharashtra, India

Tel: +91 810 811 4949

E-mail: damcapital.ipo@linkintime.co.in
Website: www.linkintime.co.in

Investor grievance ID: damcapital.ipo@linkintime.co.in
Contact Person: Shanti Gopalkrishnan
SEBI registration number: INR0O00004058

Bankers to the Offer
Escrow Collection Bank

ICICI Bank Limited

Capital Market Division,

5% floor, HT Parekh Marg

Churchgate, Mumbai — 400-020
Maharashtra, India.

Telephone number: 022-68052182

E-mail: ipocmg@icicibank.com

Website: www.icicibank.com

Contact Person: Varun Badai

SEBI Registration Number: INBIO0000004

Public Offer Account Bank
HDFC Bank Limited

FIG-OPS Department-Lodha,

I Think Techno Campus O-3 Level,

Next to Kanjurmarg Railway Station, Kanjurmarg (East),

Mumbai —400 042, Maharashtra, India

Tel No: +91 22 3075 2929/28/14

Fax: +91 22 2579 9801

Email: siddharth.jadhav@hdfcbank.com, sachin.gawade@hdfcbank.com, eric.bacha@hdfcbank.com,
tushar.gavankar@hdfcbank.com, pravin.teli2@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Eric Bacha/Sachin Gawade/Pravin Teli/Siddharth Jadhav/Tushar Gavankar
SEBI Registration No.: INBI00000063

Refund Bank

ICICI Bank Limited

Capital Market Division,

5% floor, HT Parekh Marg

Churchgate, Mumbai — 400-020
Maharashtra, India.

Telephone number: 022-68052182

E-mail: ipocmg@icicibank.com

Website: www.icicibank.com

Contact Person: Varun Badai

SEBI Registration Number: INBI00000004

Sponsor Bank
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HDFC Bank Limited ICICI Bank Limited
Capital Market Division,

FIG-OPS Department-Lodha, 5t floor, HT Parekh Marg

I Think Techno Campus O-3 Level, Churchgate, Mumbai — 400-020

Next to Kanjurmarg Railway Station, Kanjurmarg Maharashtra, India.

(East), Telephone number: 022-68052182
Mumbai —400 042, Maharashtra, India E-mail: ipocmg@icicibank.com

Tel No: +91 22 3075 2929/28/14 Website: www.icicibank.com

Fax: +91 22 2579 9801 Contact Person: Varun Badai

Email: siddharth jadhav@hdfcbank.com, SEBI Registration Number: INBI00000004

sachin.gawade@hdfcbank.com,
eric.bacha@hdfcbank.com,
tushar.gavankar@hdfcbank.com,
pravin.teli2@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Eric Bacha/Sachin Gawade/Pravin
Teli/Siddharth Jadhav/Tushar Gavankar

SEBI Registration No.: INBIO0000063

Statutory Auditor to our Company

KKC & Associates LLP, Chartered Accountants
(formerly Khimji Kunverji & Co LLP)
Sunshine Tower, Level 19,

Senapati Bapat Marg

Elphinstone Road

Mumbai 400 013

Maharashtra, India

Email: info@kkcllp.in

Tel: +91 22 61437333

Peer Review Certificate No.: 016960

Firm Registration No.: 105146W/W100621

Changes in auditors
There has been no change in the statutory auditors of our Company during the last three years.
Bankers to our Company

HDFC Bank Limited

Zenith House, 2™ Floor

Opposite Racecourse

Mahalaxmi, Mumbai 400 034
Mabharashtra, India

Tel: +91 97699 67820

Email: bhushan.kulkarni@hdfc.com
Website: www.hdfcbank.com
Contact Person: Bhushan Kulkarni

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated Branches of the SCSBs with which an ASBA
Bidder (other than UPI Bidders using the UPI Mechanism), not bidding through Syndicate/ Sub Syndicate or
through a Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is available at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or at such other websites
as may be prescribed by SEBI from time to time.
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Self-Certified Syndicate Banks and mobile applications enabled for UPI Mechanism

In accordance with the SEBI ICDR Master Circular, UPI Bidders using the UPI Mechanism may only apply
through the SCSBs and mobile applications whose names appears on the website of the SEBI, which may be
updated from time to time. A list of SCSBs and mobile applications is also available on
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40  for =~ SCSBs  and
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 for mobile applications
or at such other websites as may be prescribed by SEBI from time to time.

Syndicate Self-Certified Syndicate Banks Branches

In relation to Bids (other than Bids by Anchor Investors and RlIIs) submitted under the ASBA process to a
member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective
SCSBs to receive deposits of Bid cum Application Forms from the members of the Syndicate is available on
the website of the SEBI (www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35)
and updated from time to time or any such other website as may be prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stockbroker network of the Stock Exchanges, i.e.,
through the Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept
ASBA Forms, including details such as postal address, telephone number and e-mail address, is provided on
the websites of the Stock Exchanges at www.bseindia.com and www.nseindia.com, as updated from time to
time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such
as address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and www.nseindia.com/products-
services/initial-public-offerings-asba-procedures respectively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such
as their name and contact details, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to
time.

Grading of the Offer
No credit agency registered with SEBI has been appointed for grading for the Offer.
Monitoring Agency

As the Offer is an offer for sale of Equity Shares by the Selling Shareholders, our Company is not required to
appoint a monitoring agency in relation to the Offer.

Expert
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated December 14, 2024 from KKC & Associates LLP, Chartered
Accountants, to include their name as required under Section 26(5) of the Companies Act, 2013 read with the
SEBI ICDR Regulations, in this Red Herring Prospectus, and as an “expert” as defined under Section 2(38) of
the Companies Act, 2013 to the extent and in their capacity as our Statutory Auditor, and in respect of their (i)
examination report dated October 31, 2024 relating to the Restated Consolidated Financial Statements and (ii)
the statement of special tax benefits dated September 3, 2024 included in this Red Herring Prospectus and such
consents have not been withdrawn as on the date of this Red Herring Prospectus. However, the term “expert”
shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
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Our Company has received written consent dated December 14, 2024 from Shaparia Mehta & Associates LLP,
Chartered Accountants, holding a valid peer review certificate from ICAL to include their name as required
under Section 26(5) of the Companies Act, 2013 read with the SEBI ICDR Regulations, in this Red Herring
Prospectus, and as an “expert” as defined under Section 2(38) of the Companies Act, 2013 in respect of the
various certifications issued by them in their capacity as an independent chartered accountant to our Company
and such consent has not been withdrawn as on the date of this Red Herring Prospectus.

Appraising Entity

As the Offer is an offer for sale of Equity shares, our Company will not receive any proceeds from the Offer.
Accordingly, no appraising entity has been appointed for the Offer.

Credit Rating

As the Offer is an offer for sale of Equity Shares, credit rating is not required.

Debenture Trustees

As the Offer is an offer for sale of Equity Shares, the appointment of debenture trustees is not required.
Green Shoe Option

No green shoe option is contemplated under the Offer.

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from Bidder on the basis
of this Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms, if any within the
Price Band which will be decided by our Company, in consultation with the BRLM and minimum Bid lot
which will be decided by our Company, in consultation with the BRLM and advertised in all editions of
Business Standard (a widely circulated English national daily newspaper), all editions of Business Standard (a
widely circulated Hindi national daily newspaper) and Mumbai edition of Navshakti (a widely circulated
Marathi daily newspaper, Marathi being the regional language of Maharashtra where our Registered Office is
located), at least two Working Days prior to the Bid/Offer Opening Date and shall be made available to the
Stock Exchanges for the purposes of uploading on their respective website. The Offer Price shall be determined
by our Company, in consultation with the BRLM after the Bid/Offer Closing Date. For further details, see
“Offer Procedure” on page 341.

All Investors (other than Anchor Investors) shall participate in the Offer mandatorily through the ASBA
process by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs, or in the case of UPI Bidders, by using the UPI Mechanism. Anchor Investors
are not permitted to participate in the Offer through the ASBA process.

In terms of the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to
withdraw their Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid
Amount) at any stage. Retail Individual Investors and other Eligible Employees Bidding in the Employee
Reservation Portion can revise their Bid(s) during the Bid/Offer Period and withdraw their Bid(s) until
Bid/Offer Closing Date. Anchor Investors are not allowed to revise and withdraw their Bids after the
Anchor Investor Bidding Date. Except Allocation to Retail Individual Investors, Non-Institutional
Investors and the Anchor Investors, Allocation in the Offer will be on a proportionate basis. Further,
allocation to Anchor Investors will be on a discretionary basis and allocation to the Non-Institutional
Investors will be in a manner as prescribed under the SEBI ICDR Regulation. For further details on the
Book Building Process and the method and process of Bidding, see “Terms of the Offer”, “Offer Structure”
and “Offer Procedure” on pages 329, 336 and 341, respectively.

The Book Building Process is subject to change. Bidders are advised to make their own judgment about
an investment through this process prior to submitting a Bid.

Investors should note the Offer is also subject to obtaining final listing and trading approvals of the Stock

Exchanges, which our Company shall apply for after Allotment, within three Working Days of the Bid/Offer
Closing Date or such other time period as prescribed under applicable law.
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For an illustration of the Book Building Process, price discovery process and allocation, see “Offer Procedure”
on page 341.

Underwriting Agreement

After the determination of the Offer Price but prior to filing of the Prospectus with the RoC, our Company and
the Selling Shareholders will enter into the Underwriting Agreement with the Underwriters for the Equity
Shares proposed to be offered through the Offer. The extent of underwriting obligations and the Bids to be
underwritten as per the Underwriting Agreement. Pursuant to the terms of the Underwriting Agreement, the
obligations of the Underwriters will be several and will be subject to certain conditions to closing, as specified
therein.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:

(This portion has been intentionally left blank and will be completed before filing of the Prospectus with the
RoC)

Name, address, telephone number and Indicative number of Equity Amount underwritten
e-mail address of the Underwriters Shares of face value of 32 each to (X in million)
be Underwritten
[e] [e] [e]
[e] [e] [e]

The abovementioned amounts are provided for indicative purposes only and will be finalised after the pricing
and actual allocation and subject to the provisions of Regulation 40(2) of the SEBI ICDR Regulations. Based
on representations made by the Underwriters, our Board of Directors are of the opinion that the resources of
the Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full.
The Underwriters are registered with the SEBI under Section 12(1) of the SEBI Act or registered as brokers
with the Stock Exchange(s). Our Board/ IPO Committee, at its meeting held on [e], has approved the execution
of the Underwriting Agreement by our Company.

Allocation amongst the Underwriters may not necessarily be in proportion to their underwriting commitments
set forth in the table above. Notwithstanding the above table, the Underwriters shall be severally responsible
for ensuring payment with respect to Equity Shares allocated to Investors procured by them in accordance with
the Underwriting Agreement.
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CAPITAL STRUCTURE

The share capital of our Company, as on the date of this Red Herring Prospectus, is set forth below.

(in , except share data)

S. Particulars Aggregate Aggregate value at
No. nominal value Offer Price”
A) AUTHORISED SHARE CAPITAL®
260,000,000 Equity Shares of face value of 32 each 520,000,000
B) ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER AS ON DATE OF
THIS RED HERRING PROSPECTUS
70,686,000 Equity Shares of face value of %2 each 141,372,000 -
O) PRESENT OFFER®®)
Offer for Sale of up to 29,690,900 Equity Shares aggregating up to 59,381,800 [e]
Z[e] million
The Offer includes:
Employee Reservation Portion of up to 70,000 Equity Shares of 140,000 [e]
face value of 32 each aggregating up to I[®] million®
Net Offer of up to 29,620,900 Equity Shares of face value of 32 59,241,800 [®]
each
D) ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
AFTER THE OFFER
70,686,000 Equity Shares of face value of 32 each 141,372,000 -
E) SECURITIES PREMIUM ACCOUNT
Before the Offer (as on date of this Red Herring Prospectus) %142.58 million
After the Offer %142.58 million

)

)

3)

“)

To be included upon finalisation of the Offer Price and Basis of Allotment.

For details in relation to the changes in the authorised share capital of our Company in the last 10 years, see “History and Certain
Corporate Matters — Amendments to our Memorandum of Association” on page 196.

Our Board has authorised the Offer, pursuant to their resolution dated August 9, 2024. Further, each of the Selling Shareholders
have, severally and not jointly, confirmed and authorized their participation in the Offer for Sale. For further details, see “Other
Regulatory and Statutory Disclosures” on page 315.

The Equity Shares being offered by each of the Selling Shareholders have been held by them for a period of at least one year prior
to the date of filing of the Draft Red Herring Prospectus or are otherwise eligible for being offered for sale pursuant to the Offer in
accordance with the SEBI ICDR Regulations. For details of authorisations for the Offer for Sale, see “The Offer” and “Other
Regulatory and Statutory Disclosures” on pages 67 and 315, respectively.

In the event of under-subscription in the Employee Reservation Portion the unsubscribed portion will be available for allocation
and Allotment, proportionately to all Eligible Employees who have Bid in excess of 3200,000, subject to the maximum value of
Allotment made to such Eligible Employee not exceeding I500,000. Further, an Eligible Employee Bidding in the Employee
Reservation Portion can also Bid in the Net Offer and such Bids will not be treated as multiple Bids subject to applicable limits. The
undersubscribed portion, if any, in the Employee Reservation Portion shall be added back to the Net Offer. In case of
undersubscription in the Net Offer, spill-over to the extent of such under-subscription shall be permitted from the Employee
Reservation Portion.
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Notes to Capital Structure

1.

Equity share capital history of our Company

The following table sets forth the history of the equity share capital of our Company:

Date of Nature of allotment Name of the allottee(s) Number of Face value Issue price  Nature of Cumulative
allotment® equity shares per equity per equity consideratio number of
allotted share share n equity shares
® ®
May 7, 1993 Initial subscription to Name of the allottee Number of equity shares 20 100 100 Cash 20
the Memorandum of allotted
Association?® Shripal Sevantial Morakhia 10
Shreyas Sevantial Morakhia 10
January 14, Further issue Name of the Allottee Number of equity shares 90 100 100 Cash 110
1994 allotted
Shripal Sevantial Morakhia 90
Split of Equity Shares 1
January 21, Split of equity shares ~ The authorised share capital of our Company was sub-divided from - 10 - - 1,100
1994 10,000 equity shares of face value of 100 each into 100,000 equity shares
of %10 each. Accordingly, the issued, subscribed and paid-up equity share
capital of our Company consisting of 110 equity shares of 3100 each were
sub-divided into 1,100 equity shares of 310 each
February 24, Further issue Name of the allottee Number of equity shares 298,900 10 10 Cash 300,000
1994 allotted
Shripal Sevantial Morakhia 298,900
May 10, 1994 Further issue Name of the allottee Number of equity shares 708,000 10 2500 Cash 1,008,000
allotted
Shripal Sevantial Morakhia jointly 708,000
with Kalpana S. Morakhia
April 10, Further issue Name of the allottee Number of equity shares 66,000 10 375 Cash 1,074,000
1996 allotted
Palki Investments & Trading Private 66,000
Limited
May 2, 1996 Further issue Name of the allottee Number of equity shares 211,200 10 375 Cash 1,285,200

A.P. Investments Limited, Singapore
Sino-Asia Capital GBR, Singapore
Investment Enterprises Partnership —
Singapore

allotted
70,400
70,400
70,400
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Date of Nature of allotment Name of the allottee(s) Number of Face value Issue price  Nature of Cumulative

allotment® equity shares per equity  per equity consideratio number of
allotted share share n equity shares
® ®
November 20, Bonus issue in the ratio Name of the allottee Number of equity 12,852,000 10 N.A. N.A. 14,137,200
2000 of 10 equity shares for shares allotted

every one equity share Shripal Sevantial Morakhia (Trustee of

held SSKI Employees Welfare Trust) 500,000
Shripal Sevantial Morakhia (Trustee of 500,000
SSKI Employees Trust)
Shripal Sevantial Morakhia (Trustee of 500.000
SSKI Group Employees Welfare Trust) i
Shripal Sevantial Morakhia (Trustee of 500.000
SSKI Group Employees Trust) ’
Shripal Sevantial Morakhia (Trustee of 500.000
SSKI Group Employees Benefit Trust) ’
Shripal Sevantial Morakhia (Trustee of 500.000
SSKI Employees Benefit Trust) i
Shripal Sevantial Morakhia jointly with
Shreyas S. Morakhia 7,080,000
Kalpana Morakhia 660,000
A.P. Investments Limited 704,000
Sino-Asia Capital GBR 704,000
Investment Enterprise Partnership NIF
Asia 50-A * b 352,000
Investment Enterprise Partnership NIF
Asia 50-B 352,000

Split of Equity Shares 2
August 13, Split of Equity Shares The authorised share capital of our Company was sub-divided from - 2 - - 70,686,000
2024 52,000,000 equity shares of face value of 210 each into 260,000,000

equity shares of %2 each. Accordingly, the issued, subscribed and paid-up
equity share capital of our Company consisting of 14,137,200 equity
shares of 10 each were sub-divided into 70,686,000 equity shares of 32
each

4

(&2
3)

We have been unable to trace certain filings made by our Company, as applicable, for changes in our issued, subscribed and paid-up capital. Accordingly, we have placed reliance on minutes of the Board
and Shareholders’ meetings, register of members, to the extent available and as applicable and the certificate dated September 3, 2024 from Pramod S Shah & Associates, Company Secretaries. For details,
see “Risk Factors — Our Company is unable to trace certain corporate and statutory records pertaining to historical secretarial information in respect of our capital structure build-up and certain records
from the filings with the RoC” on page 40.

Our Company was incorporated on May 7, 1993 and the date of subscription to the Memorandum of Association was April 21, 1993.

These equity shares were allotted on a partly paid-up basis with I5 per equity share towards face value and Z120 per equity share towards premium amount paid at the time of allotment. Pursuant to the Board
resolution dated February 20, 1995, the equity shares became fully paid up and the balance I5 per equity share towards face value and 3120 per equity share towards premium amount was received by the
Company. These equity shares are fully paid-up as on the date of this Red Herring Prospectus.
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Details secondary transactions of equity shares from the date of Acquisition until the date of this Red Herring
Prospectus.

Date of Name of Name of Nature of Number Percentag Face Transfe Percentag
transfe transferor transferee  transactio of equity e of pre- value rprice e of post-
r n shares Offer per per Offer

transferre equity equit  equity equity
d share y share share
capital of share W capital
our ® (%)1®
Company
(%)
June IDFC Boombucke  Transfer 1,513,520 10.71 10 46.25 [®]
10, Financial t  Advisors
2020 Holding Private
Company Limited
Limited
June IDFC Dharmesh Transfer 2,162,264 15.29 10 46.25 [®]
10, Financial Anil Mehta
2020 Holding
Company
Limited
June IDFC Hansa Anil Transfer 2,810,870 19.88 10 46.25 [®]
10, Financial Mehta
2020 Holding
Company
Limited
June IDFC RBL Bank Transfer 1,366,200 9.66 10 73.20 [®]
10, Financial Limited
2020 Holding
Company
Limited
June IDFC Easyaccess Transfer 1,366,200 9.66 10 73.20 [®]
10, Financial Financial
2020 Holding Services
Company Limited
Limited
June IDFC Narotam Transfer 2,185,870 15.46 10 73.20 (o]
10, Financial Satyanaraya
2020 Holding n Sekhsaria
Company
Limited
June IDFC Multiples Transfer 2,732,270 19.33 10 73.20 [o]
10, Financial Alternate
2020 Holding Asset
Company Managemen
Limited t Private
Limited
June e Mayuri Dharmesh Transfer 4 Negligible 10 46.25 [e]
11, Chhichhiy ~ Anil Mehta
2020 a,
e Nirav
Shah,
Mahendra
N Shah
o QGoretti
Deabreo

held by them
jointly  with
IDFC
Financial
Holding
Company
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Date of Name of Name of Nature of Number Percentag Face Transfe Percentag

transfe transferor transferee  transactio of equity e of pre- value r price e of post-
r n shares Offer per per Offer
transferre equity equit  equity equity
d share y share share
capital of share (€91 capital
our ® (%)1®
Company
(%)
Limited
June e Hari Dharmesh Transfer 2 Negligible 10 46.25 [e]
15, Kumar Anil Mehta
2020 Iyer
e  Prachiti
Karandika,

held by them
jointly  with

IDFC

Financial

Holding

Company

Limited
March Hansa  Anil Dharmesh Gift" 1,550,000 10.96 10 Nil [®]
15, Mehta Anil Mehta
2024
March Hansa  Anil Sonali Gift™ 1,260,870 8.92 10 Nil [e]
15, Mehta Dharmesh
2024 Mehta

* Hansa Anil Mehta acquired equity shares 28,10,870 from IDFC Financial Holding Company Limited pursuant to the share purchase
agreement dated November 7, 2019 entered among Dharmesh Anil Mehta, Hansa Anil Mehta, Boombucket Advisors Private Limited
(formerly DAM Capital Private Limited), Multiples Alternate Asset Management Private Limited, Narotam Satyanarayan Sekhsaria,
RBL Bank Limited and Easyaccess Financial Services Limited. For further details of the acquisition, please refer to “History and
Certain Corporate Matters” on page 195. Hansa Mehta gifted 1,550,000 equity shares to Dharmesh Anil Mehta pursuant to a gifi deed
dated March 15, 2024.

" Hansa Anil Mehta acquired equity shares 28,10,870 from IDFC Financial Holding Company Limited pursuant to the share purchase
agreement dated November 7, 2019 entered among Dharmesh Anil Mehta, Hansa Anil Mehta, Boombucket Advisors Private Limited
(formerly DAM Capital Private Limited), Multiples Alternate Asset Management Private Limited, Narotam Satyanarayan Sekhsaria,
RBL Bank Limited and Easyaccess Financial Services Limited. For further details of the acquisition, please refer to “History and
Certain Corporate Matters” on page 195. Hansa Mehta gified 1,260,870 equity shares to Sonali Dharmesh Mehta (jointly held with
Dharmesh Anil Mehta) pursuant to a gift deed dated March 15, 2024.

@ As certified by Shaparia Mehta & Associates LLP, Chartered Accountants by way of their certificate dated December 14, 2024.
@ Subject to finalisation of Basis of Allotment.

Our Company is in compliance with the Companies Act, 2013, to the extent applicable, with respect to
issuance of Equity Shares from the date of incorporation of our Company till the date of filing of this Red
Herring Prospectus.

Preference share capital history of our Company

Our Company has no outstanding preference shares as on the date of this Red Herring Prospectus.

The issue of the Equity Shares by the Company has been in compliance with the applicable provisions of
Companies Act, 1956 and Companies Act, 2013.

Equity shares issued for consideration other than cash or by way of bonus issue

Except as set out below, our Company has not issued any equity shares for consideration other than cash or
through bonus issue since its incorporation:
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Date of Nature of
allotment allotment®

Names of allottees

Number of
equity
shares
allotted

Face
value
per
equity
share

Q)

Benefits
price  accrued to

per our
equity Company
share

()]

Issue

Novembe Bonus issue

r 20, 2000 in the ratio of
10 equity
shares for
every one
equity share
held

Name of the allottee

Shripal Sevantial
Morakhia (Trustee of
SSKI Employees
Welfare Trust)
Shripal Sevantial
Morakhia (Trustee of
SSKI Employees
Trust)

Shripal Sevantial
Morakhia (Trustee of
SSKI Group
Employees Welfare
Trust)

Shripal Sevantial
Morakhia (Trustee of
SSKI Group
Employees Trust)
Shripal Sevantial
Morakhia (Trustee of
SSKI Group
Employees  Benefit
Trust)

Shripal Sevantial
Morakhia (Trustee of
SSKI Employees
Benefit Trust)

Shripal Sevantial
Morakhia jointly with
Shreyas S. Morakhia
Kalpana Morakhia
A.P. Investments
Limited
Sino-Asia
GBR
Investment Enterprise
Partnership NIF Asia
50-A

Investment Enterprise
Partnership NIF Asia
50-B

Capital

Number of

equity
shares
allotted

500,000

500,000

500,000

500,000

500,000

500,000

7,080,000

660,000
704,000
704,000

352,000

352,000

12,852,000

10

N.A. N.A.

Shares issued out of revaluation reserves

Our Company has not issued any shares out of revaluation reserves since its incorporation.

Allotment of equity shares pursuant to schemes of arrangement

Our Company has not issued or allotted any equity shares pursuant to any scheme approved under Sections
391 to 394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies Act, 2013.

Issue of equity shares at a price lower than the Offer Price in the last one year

Our Company has not issued any Equity Shares in the last one year immediately preceding the date of this

Red Herring Prospectus.
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Issue of equity shares under employee stock option schemes

As on the date of this Red Herring Prospectus, our Company has not made any issuance of equity shares
pursuant to the ESOP Scheme. For details, see “Capital Structure — Notes to Capital Structure” and ““Capital
Structure — Employee stock options scheme of our Company” on pages 83 and 94, respectively.

History of the share capital held by our Promoters

As on the date of this Red Herring Prospectus, our Promoters hold, in the aggregate, 32,433,300 Equity
Shares, which constitute 45.88% of the issued, subscribed and paid-up equity share capital of our Company.
All the Equity Shares held by our Promoters are in dematerialised form.

a) Build-up of Promoters’ shareholding in our Company

Set forth below is the build-up of our Promoters’ shareholding since the incorporation of our Company.

Date of  Nature of transaction = Number of  Face Issue/ Nature Percentage Percentage
allotment equity shares value acquisition/ of of pre-  of the post-
/ transfer allotted/ per transfer per conside Offer Offer
transferred equity equity ration equity equity
share share ) share share
® capital (%) capital)
(%)
Dharmesh Anil Mehta
June 10, 2,162,264 equity shares 2,162,264 10 46.25" Cash 15.29 [e]
2020 transferred by IDFC
Financial Holding
Company Limited
June 11,1 equity share each 4 10 46.25" Cash Negligible [e]
2020 transferred by Mayuri

Chhichhiya, Nirav Shah,
Mahendra N Shah and
Goretti Deabreo held by
them jointly with IDFC

Financial Holding

Company Limited
June 15,1 equity share each 2 10 46.25" Cash Negligible [e]
2020 transferred by Hari Kumar

Iyer and Prachiti
Karandikar, held by them
jointly with IDEC

Financial Holding
Company Limited
March 15, 1,550,000 equity shares 1,550,000 10 Nil® N.A. 10.96 [e]
2024 gifted by Hansa Anil
Mehta
Split of Equity Shares 2
Total (A) 18,561,350 26.26 [e]
Sonali Dharmesh Mehta®
March 15, 1,260,870 equity shares 1,260,870 10 Nil® N.A. 8.92 [e]
2024 gifted by Hansa Anil
Mehta
Split of Equity Shares 2
Total (B) 6,304,350 8.92 [e]
Boombucket Advisors Private Limited
June 10, 1,513,520 equity shares 1,513,520 10 46.25" Cash 10.71 [®]
2020 transferred by  IDFC
Financial Holding
Company Limited®
Split of Equity Shares 2
Total (C) 7,567,600 10.71 [e]
Grand Total (A+B+C) 32,433,300 45.88 [o]
* As certified by Shaparia Mehta & Associates LLP, Chartered Accountants by way of their certificate dated December 14,

2024
@ Subject to finalisation of Basis of Allotment
@ Transferred by way of gif
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@ Jointly with Dharmesh Anil Mehta

@ For details about our Corporate Promoter, see “Our Promoter and Promoter Group” on page 214.

b) All the Equity Shares held by our Promoters were fully paid-up on the respective date of acquisition of
such Equity Shares.

c) As of the date of this Red Herring Prospectus, Equity Shares held by our Promoters are not subject to
pledge with any creditor or any other encumbrance.

9. Shareholding of our Promoters, members of our Promoter Group and directors of our Corporate
Promoter

Shareholding of our Promoters, members of Promoter Group and directors of our Corporate Promoter are set
forth below, as on the date of this Red Herring Prospectus:

Name of Pre-Offer Post-Offer
Shareholder Number of Equity  Percentage of pre- Number of Equity Percentage of post-
Shares of face value Offer equity share Shares of face value  Offer equity share
of X2 each capital (%) of X2 each capital (%)

Promoters, Promoter Group and directors of Corporate Promoter
Dharmesh Anil 18,561,350 26.26 [e] [e]
Mehta
Sonali Dharmesh 6,304,350 8.92 [e] [e]
Mehta®
Boombucket 7,567,600 10.71 [®] [®]
Advisors Private
Limited(®
Total A 32,433,300 45.88 [e] [o]

@ Subject to finalisation of Basis of Allotment
@ Jointly with Dharmesh Anil Mehta
® Dharmesh Anil Mehta and Sonali Dharmesh Mehta are the directors of Boombucket Advisors Private Limited.

10. Details of minimum Promoters’ Contribution locked in for 18 months

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the post-Offer
Equity Share capital of our Company held by our Promoters shall be considered as minimum promoters’
contribution and locked-in for a period of 18 months or any other period as may be prescribed under
applicable law, from the date of Allotment (“Promoters’ Contribution”).

The details of Equity Shares held by our Promoters, which will be locked-in for minimum Promoter’s
contribution for a period of 18 months, from the date of Allotment as Promoters’ Contribution are as provided
below:

Name of Number of Number of Date of Face value Issue/ Nature of % ofthe  Date up to

the Equity Equity allotment/ per equity Acquisitio transaction post-Offer which Equity
Promoter  Shares Shares transfer of share () n price per paid-up Shares are
held” locked-in®  equity equity Capital subject to
shares # share (%) lock-in

(o] (o] (o] (o] (o] [e] (o] [e] (o]
(o] (o] (o] [e] (o] (o] (o] [e] [e]
Total [e] [e] [e] [e] [e] [e] [e] [e]
Note: To be updated at the Prospectus stage.

# Equity Shares were fully paid-up on the date of acquisition of such Equity Shares.

*  Subject to finalisation of Basis of Allotment.

Our Promoters have given consent to include such number of Equity Shares held by them, as may constitute
20% of the post-Offer Equity Share capital of our Company as Promoters’ Contribution. Our Promoters have
agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner, the Promoters’ Contribution
from the date of the Draft Red Herring Prospectus, until the expiry of the lock-in period specified above, or
for such other time as required under SEBI ICDR Regulations, except as may be permitted, in accordance
with the SEBI ICDR Regulations.

Our Promoter’s shareholding in excess of 20% shall be locked in for a period of six months from the date of
Allotment. As on the date of this Red Herring Prospectus, our Promoters hold in the aggregate 32,433,300
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11.

12.

13.

Equity Shares of face value of 32 each, which constitutes 45.88% of the issued, subscribed and paid-up Equity
Share capital of our Company.

The Equity Shares that are being locked-in are not and will not be ineligible for computation of Promoters’
Contribution under Regulation 15 of the SEBI ICDR Regulations. In this connection, we confirm the
following:

(i) The Equity Shares offered for Promoters’ Contribution do not include Equity Shares acquired during the
three years preceding the date of this Red Herring Prospectus (a) for consideration other than cash and
revaluation of assets or capitalisation of intangible assets, or (b) as a result of bonus shares issued by
utilization of revaluation reserves or unrealised profits or from bonus issue against Equity Shares which
are otherwise in-eligible for computation of Promoters’ Contribution;

(ii) The Promoter’s Contribution does not include any Equity Shares acquired during the one year preceding
the date of this Red Herring Prospectus, at a price lower than the price at which the Equity Shares are
being offered to the public in the Offer;

(iii) Our Company has not been formed by the conversion of one or more partnership firms or a limited
liability partnership firm; and

(iv) The Equity Shares forming part of the Promoters’ Contribution are not subject to any pledge with any
creditor.

Details of share capital locked-in for six months

Pursuant to Regulation 17 of the SEBI ICDR Regulations, the entire pre-Offer Equity Share capital of our
Company will be locked in for a period of six months from the date of Allotment, except for (a) the Equity
Shares that may be allotted to the employees under the ESOP Scheme pursuant to exercise of options that
may be held by such employees; (b) the Equity Shares successfully transferred as a part of the Offer for Sale;
and (c) Equity Shares held by a venture capital fund or alternative investment fund of category I or category
II or foreign venture capital investor. As on the date of this Red Herring Prospectus, our Company does not
have Shareholders that are venture capital funds or alternative investment funds of category I or category II
or a foreign venture capital investor.

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details
of the Equity Shares locked-in are recorded by the relevant Depository.

Pursuant to Regulation 22 of the SEBI ICDR Regulations, (a) the Equity Shares held by the Promoters, which
are locked-in may be transferred to another promoter and among the members of the Promoter Group or to
any new promoters of our Company, and (b) the Equity Shares held by persons other than the Promoters and
locked-in for a period of six months from the date of Allotment in the Offer may be transferred to any other
person holding the Equity Shares which are locked-in, subject to continuation of the lock-in in the hands of
transferees for the remaining period and compliance with the SEBI Takeover Regulations; and

Pursuant to Regulation 21(b) of the SEBI ICDR Regulations, the Equity Shares held by the Promoters which
are locked-in, as the case may be from the date of Allotment may be pledged only with scheduled commercial
banks, public financial institutions, systemically important non-banking finance companies or housing
finance companies as collateral security for loans granted by such entities, provided that such pledge of the
Equity Shares is one of the terms of the sanction of such loans.

Lock-in of Equity Shares Allotted to Anchor Investors

50% of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in
for a period of 90 days from the date of Allotment and the remaining 50% shall be locked-in for a period of
30 days from the date of Allotment.

Sales or purchases of Equity Shares or other specified securities of our Company by our Promoters,

directors of our Corporate Promoter, the members of our Promoter Group and/or our Directors and
their relatives during the six months immediately preceding the date of this Red Herring Prospectus.
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Except as disclosed below, none of our Promoters, directors of our Corporate Promoter, members of our
Promoter Group, our Directors or their relatives have sold or purchased any Equity Shares of our Company
during the six months preceding the date of this Red Herring Prospectus.

Date of  Name of Name of Nature of = Number of Percentage Face value Transfer price
transfer transferor  transferee transaction equity of pre-Offer per equity per equity
shares equity share share share
transferred  capital of ® ®
our
Company
(%)
March  Hansa Anil Dharmesh Gift 1,550,000 10.96 10 Nil
15, Mehta Anil Mehta
2024
March  Hansa Anil Sonali Gift 1,260,870 8.92 10 Nil
15, Mehta Dharmesh
2024 Mehta

)

Pursuant to the Board resolution dated July 23, 2024, and the Shareholders’ resolution dated August 13, 2024, the authorised

share capital of our Company was sub-divided from 52,000,000 equity shares of face value of %10 each into 260,000,000 equity
shares of 32 each. Accordingly, the face value of equity shares has been sub-divided from %10 to 32 each.
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14. Our shareholding pattern

The shareholding pattern of our Company as on the date of this Red Herring Prospectus is as set forth below:

(A) Promoters 32,433,300
and Promoter
Group
(B) Public 4 38,252,700 - - 38,252,700 54.12 38,252,700 - 38,252,700 54.12 - 54.12 - - - - 38,252,700
©) Non- - - - - - - - - - - - - - - - - -
Promoter
Non-Public
(C1) Shares - - - - - - - - - - - - - - - - -
underlying
depository
receipts
(C2) Shares  held - - - - - - - - - - - - - - - - -
by employee
trusts
Total 7 70,686,000 - - 70,686,000 100.00 70,686,000 - 70,686,000 100.00 - 100.00 - - - - 70,686,000

32,433,300 32,433,300 32,433,300 45.88 32,433,300
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15. Shareholding of our Directors, Key Managerial Personnel and members of Senior Management in our
Company

Except as stated below, none of our Directors, Key Managerial Personnel or members of our Senior
Management hold any Equity Shares as on the date of this Red Herring Prospectus.

Name Number of Equity Shares of face Percentage of pre-Offer share capital (%)
value of X2 each
Dharmesh Anil Mchta 18,561,350 26.26

16. Details of shareholding of the major shareholders of our Company
(a) As on the date of this Red Herring Prospectus, our Company has 7 Shareholders.

(b) Set forth below are details of Shareholders holding 1% or more of the issued, subscribed and paid-
up share capital of our Company as on the date of this Red Herring Prospectus:

S. No. Name of Shareholder Number of Equity Shares of face Percentage of pre-Offer share

value of X2 each capital (%)

1. Dharmesh Anil Mchta 18,561,350 26.26
Multiples  Altemate Asset
Management Private Limited 13,661,350 19.33

3. Narotam Satyanarayan 10,929,350 15.46
Sekhsaria

4. Bpombucket Advisors Private 7,567,600 10.71
Limited

5. RBL Bank Limited 6,831,000 9.66

6. Egsyaccess Financial Services 6,831,000 9.66
Limited

7. Sonali Dharmesh Mehta™® 6,304,350 8.92
Total 70,686,000 100.00

@ Jointly with Dharmesh Anil Mehta

(c) Set forth below are details of Shareholders holding 1% or more of the issued, subscribed and paid-
up share capital of our Company as of 10 days prior to the date of this Red Herring Prospectus:

S. No. Name of Shareholder Number of Equity Shares of face Percentage of pre-Offer share

value of X2 each capital (%)

1. Dharmesh Anil Mehta 18,561,350 26.26
Multiples Altemate  Asset
Management Private Limited 13,661,350 19.33

3. Narotam Satyanarayan 10,929,350 15.46
Sekhsaria

4. Bpombucket Advisors Private 7,567,600 10.71
Limited

5. RBL Bank Limited 6,831,000 9.66

6. Egsyaccess Financial Services 6,831,000 966
Limited

7. Sonali Dharmesh Mehta(D 6,304,350 8.92
Total 70,686,000 100.00

@ Jointly with Dharmesh Anil Mehta

(d) Set forth below are details of Shareholders holding 1% or more of the issued, subscribed and paid-
up share capital of our Company as of one year prior to the date of this Red Herring Prospectus:

S. No. Name of Shareholder Number of equity shares of face  Percentage of pre-Offer share
value of 10 each capital (%)

1. Hansa Anil Mehta 2,810,870 19.88

2. Multiples Altemate Asset 2,732,270 19.33
Management Private Limited

3. Narotam Satyanarayan 2,185,870 15.46
Sekhsaria

4. Dharmesh Anil Mehta 2,162,270 15.29
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S. No. Name of Shareholder Number of equity shares of face  Percentage of pre-Offer share

value of ¥10 each capital (%)
5. Boombucket Advisors Private 1,513,520 10.71
Limited
6. RBL Bank Limited 1,366,200 9.66
7. Easyaccess Financial Services 1,366,200 9.66
Limited
Total 14,137,200 100.00

(e) Set forth below are details of Shareholders holding 1% or more of the issued, subscribed and paid-
up share capital of our Company as of two years prior to the date of this Red Herring Prospectus:

S. No. Name of Shareholder Number of equity shares of face  Percentage of pre-Offer share

value of X10 each capital (%)

1. Hansa Anil Mehta 2,810,870 19.88
Multiples Altemate  Asset 2,732,270 19.33
Management Private Limited

3. Narotam Satyanarayan 2,185,870 15.46
Sekhsaria

4. Dharmesh Anil Mehta 2,162,270 15.29

5. Boombucket Advisors Private 1,513,520 10.71
Limited

6. RBL Bank Limited 1,366,200 9.66

7. Easyaccess Financial Services 1,366,200 9.66
Limited
Total 14,137,200 100.00

17. Employee stock options scheme of our Company
DAM Capital Employee Stock Option Scheme 2024 (“ESOP Scheme”)

Our Company adopted the ESOP Scheme pursuant to the resolution passed by our Board dated August 19,
2024 and the resolution passed by the Sharcholders dated August 22, 2024. The ESOP Scheme has been
instituted to grant stock options exercisable into Equity Shares to eligible employees of our Company.

As on the date of this Red Herring Prospectus, under the ESOP Scheme, out of the total 3,534,300 options,
the following options have been granted, vested or exercised. The ESOP Scheme is in compliance with the
SEBI SBEB SE Regulations.

Particulars Details”
From August 22, 2024 till From October 1 until the date of
September 30, 2024 the RHP

Total options (including vested and NA Nil

unvested options) outstanding as at the

beginning of the period

Total options granted NA 530,145

Exercise price of options in % (as on the NA % 255.00 per Equity Share

date of grant options)

Options forfeited/lapsed/cancelled NA Nil

Variation of terms of options NA Nil

Money realized by exercise of options in NA Nil

Z

Total number of options outstanding in NA 530,145

force

Total options vested (excluding the NA Nil

options that have been exercised)

Options exercised NA Nil

The total number of Equity Shares that NA 530,145

would arise as a result of full exercise of
granted options (including options that
have been exercised)
Employee wise details of options granted NA
to:
(i) Key Managerial Personnel
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Particulars Details*
From August 22, 2024 till From October 1 until the date of

September 30, 2024 the RHP
a. Jateen Madhukar Doshi NA a. 16,000
b. Hitesh Mahendrakumar Desai b. 10,000
c. Rajesh Tekadiwala c. 6,000
(i1) Senior Management
Nitin Kapadia NA 16,000
(iil) Any other employee who receives a NA Nil

grant in any one year of options
amounting to 5% or more of the
options granted during the year
(iv) Identified employees who were NA Nil
granted options during any one year
equal to or exceeding 1% of the
issued capital (excluding
outstanding warrants and
conversions) of the Company at the
time of grant
Diluted eamings per share pursuant to the NA NA
issue of Equity Shares on exercise of
options in accordance with the applicable
accounting standard on ‘Eamings Per
Share’
Where the Company has calculated the NA
employee compensation cost using the
intrinsic value of the stock options, the
difference, if any, between employee
compensation cost so computed and the
employee compensation calculated on
the basis of fair value of the stock options
and the impact of this difference, on the
profits of the Company and on the
earnings per share of the Company
Description of the pricing formula and The fair value of the employee stock options have been derived using the
the method and significant assumptions Black Scholes Option Pricing model:
used to estimate the fair value of options
granted during the year, including Life ofthe options granted (vesting period) (in years): 4 years
weighted average information, namely, Life of the options granted (exercise period) (in years): within 6 years after
risk-free interest rate, expected life, vesting.
expected volatility, expected dividends, Expected Volatility: 51.20%
and the price of the underlying share in  Exercise Price per Equity Shares: ¥ 255.00
the market at the time of grant of option ~ Risk Free Rate: 6.70%
Dividend Yield: 0.00%
Fair value of the underlying Equity Share at the time of grant of option :
%206.6 (per Equity Share)
Impact on the profits and on the eamings Nil — As no options were granted upto Fiscal 2024
per share of the last three years if the
accounting policies specified in the SEBI The Company has complied with the accounting standard issued by the
SBEB SE Regulations had been Institute of Chartered Accountants of India which is in line with the SEBI
followed, in respect of options granted in SBEB SE Regulations.
the last three years

Intention of key managerial personnel, NA — No options has been exercised as of date of RHP

senior management and whole-time

directors who are holders of Equity Key Managerial Personnel and Senior Management may sell Equity Shares
Shares allotted on exercise of options to  allotted on the exercise of their options post listing of the Equity Shares of
sell their shares within three months after the Company

the listing of Equity Shares pursuant to

the Offer

Intention to sell Equity Shares arising out NA — No options has been exercised as of date of RHP

of the ESOP Scheme within three months

after the listing of Equity Shares by
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18.

19

20

21

22

23

24,

25

26.

27.

Particulars Details™
From August 22, 2024 till From October 1 until the date of
September 30, 2024 the RHP

directors, senior managerial personnel

and employees having Equity Shares

arising out of ESOP Scheme, amounting Directors, Key Managerial Personnel and Senior Management may sell
to more than 1% of the issued capital Equity Shares allotted on the exercise of their options post listing of the
(excluding outstanding warrants and Equity Shares of the Company amounting to more than 1% of the issued
conversions) capital of our Company.

*As certified by Shaparia Mehta & Associates LLP, Chartered Accountants, by way of their certificate dated December 14, 2024.

There have been no financing arrangements whereby members of our Promoter Group, directors of our
Corporate Promoter, our Directors or any of their relatives have financed the purchase by any other person of
securities of our Company during the six months immediately preceding the date of filing of this Red Herring
Prospectus.

Our Company, our Directors and the BRLM have not entered into any buy-back arrangement for purchase of
the Equity Shares being offered through the Offer.

The Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Red
Herring Prospectus. The Equity Shares to be issued or transferred pursuant to the Offer shall be fully paid-up
at the time of Allotment.

None of the BRLM and their respective associates (as defined under the SEBI Merchant Bankers Regulations)
hold any Equity Shares in our Company as on the date of this Red Herring Prospectus. The Book Running
Lead Manager and its associates may engage in the transactions with and perform services for our Company
in the ordinary course of business or may in the future engage in merchant banking transactions with our
Company for which they may in the future receive customary compensation.

There are no outstanding warrants, options or rights to convert debentures, loans or other instruments into, or
which would entitle any person any option to receive Equity Shares of our Company, as on the date of this
Red Herring Prospectus.

No person connected with the Offer, including, but not limited to, our Company, the Selling Shareholders,
the members of the Syndicate, or our Directors, shall offer any incentive, whether direct or indirect, in any
manner, whether in cash or kind or services or otherwise to any Bidder for making a Bid, except for fees or
commission for services rendered in relation to the Offer.

Except for issuance of any Equity Shares pursuant to the exercise of options that may be granted under the
ESOP Scheme, there will be no further issue of specified securities whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from the date of
filing of this Red Herring Prospectus with SEBI until the Equity Shares have been listed on the Stock
Exchanges or all application monies have been refunded, as the case may be.

Except for the issuance of any Equity Shares pursuant to the exercise of options that may be granted under
the ESOP Scheme, there is no proposal or intention, negotiations or consideration by our Company to alter
its capital structure by way of split or consolidation of the Equity Shares or issue of Equity Shares or
convertible securities on a preferential basis or issue of bonus or rights or further public offer of such
securities, within a period of six months from the Bid/Offer Opening Date. However, if our Company enters
into acquisitions, joint ventures or other arrangements, our Company may, subject to necessary approvals,
consider raising additional capital to fund such activity or use Equity Shares as currency for acquisitions or
participation in such joint ventures.

The BRLM, and any person related to the BRLM or the Syndicate Members, cannot apply in the Offer under
the Anchor Investor Portion, except for Mutual Funds sponsored by entities which are associates of the
BRLM, or insurance companies promoted by entities which are associates of the BRLM, or AIFs sponsored
by entities which are associates of the BRLM, or an FPI (other than individuals, corporate bodies and family
offices) sponsored by entities which are associates of the BRLM or pension funds sponsored by entities which
are associates of the BRLM.

As on the date of this Red Herring Prospectus, except as disclosed above, our Company has not made any
grants or allotments under the ESOP Scheme.
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28. Our Company shall ensure that there shall be only one denomination of the Equity Shares, unless otherwise
permitted by law.

29. All transactions in Equity Shares by our Promoters and members of our Promoter Group between the date of
filing of the Draft Red Herring Prospectus and the date of closing of the Offer shall be reported to the Stock
Exchanges within 24 hours of such transactions.
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OBJECTS OF THE OFFER

The objects of the Offer are to (i) to carry out the Offer for Sale of up to 29,690,900 Equity Shares of face value
of %2 each by the Selling Shareholders; and (ii) achieve the benefits of listing the Equity Shares on the Stock
Exchanges. For further details of the Offer, see “The Offer” beginning on page 67. Further, our Company expects
that listing of the Equity Shares will enhance our visibility and brand image and provide liquidity and a public
market for the Equity Shares in India.

Utilisation of the Offer proceeds by Selling Shareholders

Our Company will not receive any proceeds of the Offer for Sale by the Selling Shareholders. Each of the Selling
Shareholders will be entitled to the respective proportion of the proceeds of the Offer for Sale after deducting their
portion of the Offer related expenses and the relevant taxes thereon. For details of Offered Shares from the Selling
Shareholders, see “The Offer” beginning on page 67.

Offer Expenses

The Offer expenses are estimated to be approximately [ ®] million. The expenses in relation to the Offer include,
among others, listing fees, underwriting fees, selling commission, brokerage, fees payable to the BRLM, fees
payable to legal counsel of the Company, BRLM and Selling Shareholders, fees payable to the Registrar to the
Offer, Bankers to the Offer, processing fee to the SCSBs for processing ASBA Forms, brokerage and selling
commission payable to Registered Brokers, RTAs and CDPs, printing and stationery expenses, advertising and
marketing expenses and all other incidental and miscellaneous expenses for listing the Equity Shares on the Stock
Exchanges.

Other than (a) the listing fees, audit fees of the statutory auditors (other than to the extent attributable to the Offer)
and (b) expenses in relation to product or corporate advertisements of our Company consistent with its past
practices (other than expenses in relation to the marketing and advertising undertaken specifically for the Offer)
each of which will be borne solely by our Company; all costs, charges, fees and expenses including, among other
things, filing fees, book building fees and other charges, fees and expenses of SEBI, the Stock Exchanges, the
RoC and any other governmental authority, advertising, printing, road show expenses, accommodation and travel
expenses, fees and expenses of the Indian legal counsel to our Company and the legal counsel to the BRLM, fees
and expenses of legal counsel to the Selling Shareholders, fees and expenses of the statutory auditors (including
the Statutory Auditors) and independent chartered accountant, registrar fees and broker fees (including fees for
procuring of applications), bank charges, fees and, expenses of the BRLM, syndicate members, Self-Certified
Syndicate Banks, other Designated Intermediaries and any other consultant, advisor or third party in connection
with the Offer shall be borne by the Selling Shareholders in proportion to the number of Equity Shares transferred
by each Selling Shareholder in the Offer, except as may be prescribed by the SEBI or any other regulatory
authority. All such payments shall be made by our Company in the first instance on behalf of the Selling
Shareholders and the Selling Shareholders agree that it shall, severally and not jointly, reimburse our Company
out of the Offer proceeds in proportion to their respective Offered Shares, for any expenses incurred by our
Company on behalf of such Selling Shareholder. In the event that the Offer is postponed or withdrawn or
abandoned for any reason or the Offer is not successful or consummated, all costs and expenses with respect to
the Offer which may have accrued up to the date of such postponement, withdrawal, abandonment or failure shall
be borne by the Selling Shareholders in proportion to the number of Equity Shares the Selling Shareholders has
agreed to sell in the Offer as will be disclosed in the updated Draft Red Herring Prospectus to be filed by our
Company with the SEBI in relation to the Offer. The Selling Shareholders agrees that it shall reimburse our
Company for any expenses in relation to the Offer paid by our Company on behalf of the Selling Shareholders
directly from the Public Offer Account in the manner as may be set out in the Other Agreements. In the event any
Selling Shareholder withdraws or abandons the Offer or the Offer Agreement is terminated in respect of such
Selling Shareholder at any stage prior to the completion of Offer, it shall reimburse to our Company all costs,
charges, fees and expenses associated with and incurred in connection with the Offer on a pro-rata basis, up to
the date of such withdrawal, abandonment or termination with respect to such Selling Shareholder.

The estimated Offer expenses are as follows:

(% in million)
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Activity Estimated As a % of the total As a % of the total

No expenses® estimated Offer Offer size
expenses
1. Fees payable to the BRLM including underwriting [e] [®] [e]
commission, brokerage and selling commission, as
applicable
2. Commission and processing fees for SCSBs ' Bankers [e] [o] [e]
to the Offer and Bidding Charges for Members of the
Syndicate, Registered Brokers, RTAs and CDPs®@GX0)
3. Fees payable to the Registrar to the Offer [e] [o] [e]
4. Other expenses:
(1) Listing fees, SEBI and Stock Exchange filing fees, [e] [e] [e]
book building software fees, NSDL and CDSL fee
and other regulatory expenses
(ii) Printing and stationery expenses [o] [o] [e]
(iii) Fees payable to the Statutory Auditor, Independent [o] [o] [®]
Chartered Accountant, industry service provider,
independent chartered engineer and ROC consultant
(iv) Advertising and marketing expenses for the Offer [o] [e] [e]
(v) Fees payable to the legal counsels to the Offer [e] [e] [e]
(vi) Miscellaneous [e] [e] [e]
Total Estimated Offer Expenses [e] [o] [e]

[

2

3

To be incorporated in the Prospectus afier finalization of the Offer Price. Offer expenses are estimates and are subject to change. Offer
expenses include goods and services tax, where applicable.

Selling commission payable to the SCSBs on the portion for Retail Individual Investors, Eligible Employees and Non-Institutional
Investors, which are directly procured by them would be as follows:

Portion for Retail Individual Investors* 0.30% of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Investors* 0.15% of the Amount Allotted (plus applicable taxes)
Portion for Eligible Employees* Nil

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in the Bid book of BSE
or NSE.

No additional processing/uploading charges shall be payable by our Company or the Selling Shareholders to the SCSBs on the
applications directly procured by them.

Processing fees payable to the SCSBs on the portion for Retail Individual Investors, Eligible Employees, portion for Non-Institutional
Investors (excluding UPI Bids) which are procured by the members of the Syndicate/sub-Syndicate/Registered Brokers/RTAs/CDPs and
submitted to SCSBs for blocking would be as follows:

Portion for Retail Individual Investors Z10.00 per valid Bid cum Application Forms* (plus applicable
taxes)

Portion for Non-Institutional Investors %10.00 per valid Bid cum Application Forms* (plus applicable
taxes)

Portion for Eligible Employees Nil

*  Based on valid Bid cum Application Forms

Notwithstanding anything contained above the total processing fee payable under this clause will not exceed 30.50 million (plus
applicable taxes) and in case if the total processing fees exceeds < 0.50 million (plus applicable taxes) then processing fees will be paid
on pro-rata basis for portion of (i) Retail Individual Bidders (ii) Non-Institutional Bidders, as applicable

Selling commission on the portion for Retail Individual Investors, Eligible Employee Bidders and the portion for Non-Institutional
Investors which are procured by Syndicate Members (including their sub-Syndicate Members) Registered Brokers, RTAs, CDPs would
be as follows:

Portion for Retail Individual Investors* 0.30% of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Investors* 0.15% of the Amount Allotted (plus applicable taxes)
Portion for Eligible Employees* Nil

*  Amount allotted is the product of the number of Equity Shares Allotted and the Offer Price.

The Selling Commission payable to the Syndicate / Sub-Syndicate Members will be determined
(i) for Retail Individual Bidders and Non-Institutional Bidders (up to 0.5 million), on the basis of the application form number
/ series, provided that the application is also bid by the respective Syndicate / Sub-Syndicate Member. For clarification, if
a Syndicate ASBA application on the application form number / series of a Syndicate / Sub-Syndicate Member, is bid by an
SCSB, the selling commission will be payable to the SCSB and not the Syndicate / Sub-Syndicate Member, and;

(ii) for Non-Institutional Bidders (above 0.5 million), Syndicate ASBA Form bearing SM Code & Sub-Syndicate Code of the

application form submitted to SCSBs for Blocking of the Fund and uploading on the Exchanges platform by SCSBs. For
clarification, if a Syndicate ASBA application on the application form number / series of a Syndicate / Sub-Syndicate
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Member, is bid by an SCSB, the Selling Commission will be payable to the Syndicate / Sub Syndicate members and not the
SCSB.
@ Selling commission payable to the Registered Brokers, RTAs and CDPs on the portion for Retail Individual Investors, Eligible Employee,
and portion for Non-Institutional Investors which are directly procured by the Registered Broker or RTAs or CDPs or submitted to SCSB
for processing, would be as follows:

Portion for Retail Individual Investors Z10.00 per valid Bid cum Application Form* (plus applicable taxes)
Portion for Non-Institutional Investors Z10.00 per valid Bid cum Application Form* (plus applicable taxes)
Portion for Eligible Employees Nil

*  Based on valid Bid cum Application Forms

Notwithstanding anything contained above the total uploading charges payable under this clause will not exceed < 0.10 million (plus
applicable taxes) and in case if the total uploading charges exceeds < 0.10 million (plus applicable taxes) then processing fees will be
paid on pro-rata basis for portion of (i) Retail Individual Bidders (ii) Non-Institutional Bidders, as applicable.
©  Bidding charges of ¥10.00 (plus applicable taxes) shall be paid per valid Bid cum Application Form collected by the Syndicate, RTAs
and CDPs (excluding applications made by Retail Individual Investors using the UPI mechanism). The terminal from which the Bid has
been uploaded will be taken into account in order to determine the total bidding charges. Further, in order to determine to which
Registered Broker/RTA/CDP, the commission is payable, the terminal from which the bid has been uploaded will be taken into account.
Notwithstanding anything contained above the total Selling Commission/ Uploading Charges payable under this clause will not exceed
20.50 million (plus applicable taxes) and in case if the total uploading charges exceeds 3 0.50 million (plus applicable taxes) then Selling
commission/ uploading charges will be paid on pro-rata basis for portion of (i) Retail Individual Bidders (ii) Non-Institutional Bidders,
as applicable.
©  Processing fees for applications made by UPI Bidders would be as follows:
RTAs / CDPs/ Registered | 320.00 per valid Bid cum Application Form (plus applicable taxes)
Brokers/Members of the Syndicate
HDFC Bank Limited Nil per valid Bid cum Application Form (plus applicable taxes)

The Sponsor Bank shall be responsible for making payments to the third parties such as
remitter bank, NPCI and such other parties as required in connection with the performance
of its duties under the SEBI circulars, the Syndicate Agreement, and other applicable laws.
ICICI Bank Limited Upto 350,000 valid Bid cum Application Forms: Nil

Above 350,000 valid Bids ¥ 6.00 per valid Bid cum Application Form (plus applicable
taxes)

The Sponsor Bank shall be responsible for making payments to the third parties such as
remitter bank, NPCI and such other parties as required in connection with the performance
of its duties under the SEBI circulars, the Syndicate Agreement, and other applicable laws.

*  Based on valid applications

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate Agreement and Cash
Escrow and Sponsor Bank Agreement.

The total uploading charges / processing fees payable under this clause to members of the Syndicate, RTAs, CDPs, Registered Brokers will
be subject to a maximum cap of T 2.00 million (plus applicable taxes). In case the total uploading charges/processing fees payable exceeds
22.00 million, then the amount payable to members of the Syndicate, RTAs, CDPs, Registered Brokers would be proportionately distributed
based on the number of valid applications such that the total uploading charges / processing fees payable does not exceed I2.00 million.

For avoidance of doubt, notwithstanding anything mentioned in any of the aforementioned clauses, the total cost to the Company and Selling
Shareholder shall not exceed Z3.00 million (plus applicable taxes) for uploading and/or processing of the Bids. If the total cost to the Company
and Selling Shareholder exceeds %3.00 million, then the amount of ¥3.00 million (plus applicable taxes) shall be distributed on a pro-rata
basis in the manner stipulated above, so that the total cost of the Company and Selling Shareholder shall not exceed 3.00 million (plus
applicable taxes).

The Book Running Lead Manager shall ensure that the payment of processing fee or selling commission to the intermediaries shall be released

only after ascertaining that there are no pending complaints pertaining to block or unblock of Bids by UPI Bidders, receiving the confirmation
on completion of unblocks from Sponsor Banks or SCSBs and certification from RTA or SCSBs.
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BASIS FOR OFFER PRICE

The Price Band and Offer Price will be determined by our Company, in consultation with the BRLM, and in
accordance with applicable law, on the basis of assessment of market demand for the Equity Shares offered
through the Book Building Process and quantitative and qualitative factors as described below. The face value of
the Equity Shares is 32 each and the Offer Price is [ ®] times the face value at the lower end of the Price Band and
[e] times the face value at the higher end of the Price Band. Investors should also refer to the sections “Risk
Factors”, “Our Business”, “Restated Consolidated Financial Statements”, and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” on pages 28, 173,220 and 276, respectively, to have
an informed view before making an investment decision.

I. Qualitative Factors

Some of the qualitative factors and our strengths which form the basis for the Offer Price are:

e  We are the fastest-growing merchant bank in India.

e Proven execution with in-depth understanding of sectors and products.

o Institutional equities platform with comprehensive research and execution capabilities.

e Extensive coverage of corporates, financial sponsors and institutional investors, with repeat business.
e Experienced management and professionals, backed by a majority independent board.

e  Strong track record of revenue growth and profitability.

For further details, see “Our Business — Strengths” on page 174.

II. Quantitative Factors

Some of the information presented below relating to our Company is based on the Restated Consolidated Financial
Statements. For details, see “Restated Consolidated Financial Statements” on page 220.

Pursuant to the Board resolution dated July 23, 2024, and the Shareholders’ resolution dated August 13, 2024, the
authorised share capital of our Company was sub-divided from 52,000,000 equity shares of face value of ¥10 each
into 260,000,000 equity shares of %2 each. Accordingly, the issued, subscribed and paid-up equity share capital
of our Company consisting of 14,137,200 equity shares of 310 each were sub-divided into 70,686,000 equity
shares of 32 each. Sub-division of shares has been retrospectively considered for the computation of EPS in
accordance with Ind AS 33 for all Fiscals/ periods presented.

Some of the quantitative factors which may form the basis for calculating the Offer Price are as follows:

1. Basic and diluted earnings per Equity Share (“EPS”), as adjusted for change in capital:

Financial Year ended Basic EPS (3) Diluted EPS () Weight
March 31, 2024 9.98 9.98 3
March 31, 2023 1.23 1.23 2
March 31, 2022 3.10 3.10 1
Weighted Average 5.92 5.92
Six months ended September 30, 2024 6.19* 6.19%*
*Not annualised

Source:
(i) Financial information for the Company is derived from the Restated Consolidated Financial Statements for the six months ended
September 30, 2024 and the financial years ended March 31, 2024, March 31, 2023 and March 31, 2022.

Notes:

@ Basic and diluted earnings per share (3) = Restated consolidated net profit after tax for the years/period attributable to equity

shareholders / number of equity shares outstanding during the years/period as adjusted for stock split.

Basic and diluted earnings per equity share (): Basic and diluted earnings per share are computed in accordance with Indian

Accounting Standard 33 — ‘Earnings per Share’ notified under the Companies (Indian Accounting Standards) Rules of 2015.

©  Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. [(EPS x Weight) for each year]
/ [Total of weights].

2
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5.

@ Pursuant to resolutions passed by our Board dated July 23, 2024, and the Shareholders’ dated August 13, 2024, the face value of
the Equity Shares of our Company was sub-divided from Z10 each to %2 each, the disclosure of basic and diluted earnings per
share for all the period/ years presented has been arrived at after giving effect to the sub-division.

Price/Earning (“P/E”) ratio in relation to the Price Band of X [e] to X [e] per Equity Share:

Particulars P/E at the Floor Price (no. P/E at the Cap Price
of times) * (no. of times)”

Based on basic EPS for Fiscal 20240 [e] [®]
Based on diluted EPS for Fiscal 2024 [e] [o]
. To be updated upon finalisation of the price band.

Notes:
(i) Basic EPS = Net profit after tax (loss after tax) as restated for Fiscal 2024 / Weighted average number of equity shares outstanding

during the Fiscal 2024.

(ii)  Diluted EPS = Net profit after tax (loss after tax) as restated for Fiscal 2024 / Weighted average number of potential equity shares
outstanding during the Fiscal 2024.

Industry Peer Group P/E ratio

Based on the peer group information (excluding our Company), details of the highest, lowest and industry
average P/E ratio are set forth below:

Particulars P/E ratio
Highest 32.66
Lowest 17.06
Average 23.63

Source:

(i)  Financial information for the Company is derived from the Restated Consolidated Financial Statements for the financial year
ended March 31, 2024.

(ii)  All the financial information for listed industry peers mentioned above is on consolidated basis (unless otherwise available only
on standalone basis) and is sourced from the annual reports/ financial results as available of the respective company for the
financial year ended March 31, 2024 submitted to stock exchanges or on company’s website as available.

Note:

(iii) P/E Ratio (Based on Diluted EPS) = Closing market price of equity shares on NSE on December 6, 2024 / Diluted EPS for the
year provided later in this section.

(iv) The industry high and low has been considered from the industry peer set provided later in this section.

(v)  For Industry P/E, P/E figures for the peers are computed based on the Last Traded Price (LTP) as on December 6, 2024 at NSE,
/ Diluted EPS (on consolidated basis unless otherwise available only on standalone basis) based on financial results of the
respective company for the financial year ended March 31, 2024 submitted to stock exchanges

Return on Net Worth (“RoNW?”)

Financial Year ended RoNW (%) Weight
March 31, 2024 44.98% 3
March 31, 2023 9.89% 2
March 31, 2022 26.99% 1
Weighted Average 30.29%
Six months ended September 30, 2024 22.22%"
"Not annualised
Source:

(i)  Financial information for the Company is derived from the Restated Consolidated Financial Statements for the six months ended
September 30, 2024, and financial years ended March 31, 2024, March 31, 2023, and March 31, 2022.

Notes:

@ Return on Net Worth (%) = Net profit after tax attributable to shareholders of the Company, as per Restated Consolidated
Financial Statements for the closing years/period divided by net worth for the years/period as per Restated Consolidated Financial
Statements

@ ‘Net worth’: Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and
securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the
accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited balance sheet, but
does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation.

©) Weighted Average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoONW x Weight) for each
year/Total of weights

Net Asset Value per Equity Share (“NAV?”), as adjusted for change in capital

Financial Year ended Consolidated %)
As on September 30,2024 27.87
As on March 31, 2024 22.18
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Financial Year ended Consolidated %)

After the Offer

- At the Floor Price [e]"
- At the Cap Price [e]"
At Offer Price [e]

*  To be computed after finalisation of the Price Band
# To be determined on conclusion of the Book Building Process.

Source:

@ Financial information for the Company is derived from the Restated Consolidated Financial Statements for the six months ended
September 30, 2024.

Notes:

(©)

)

®)

©)

1

Net Asset Value per Equity Share is computed as the closing net worth divided by the number of equity shares outstanding as at the end

of year/period.

Pursuant to resolutions passed by our Board dated July 23, 2024, and the Shareholders’ dated August 13, 2024, the face value of the

Equity Shares of our Company was sub-divided from %10 each to %2 each, the disclosure of basic and diluted earnings per share for

all the period/ years presented has been arrived at after giving effect to the sub-division.

Offer Price per Equity Share will be determined on conclusion of the Book Building Process.

Net Asset Value per Equity Share for Fiscal 2024= Net worth as per the Restated Consolidated Financial Statements for financial year
ended March 31, 2024/ Number of equity shares outstanding as at the end of financial year adjusted for stock split.

‘Net worth’: Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities
premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated losses,
deferred expenditure and miscellaneous expenditure not written off, as per the audited balance sheet, but does not include reserves
created out of revaluation of assets, write-back of depreciation and amalgamation.

Comparison of Accounting Ratios with listed industry peers

Set forth below is a comparison of our accounting ratios with our listed peer company as identified in
accordance with the SEBI ICDR Regulations:

Name of  Total Face Closing EPS }R) NAV P/E P/E RoNW®®) Market
Company income” value @ priceon Basic® Diluted® (per (Based  (Based (%) Cap (INR
(in X per  December share)®  on Basic on Mn) 19
million)  share) 6, ® EPS)®  Diluted
20249 (in EPS)?
3)
Our
Company 1,820.00 2.00 N.A. 9.98 9.98 22.18 N.A. N.A. 44.98% N.A.
ICICI
Securities  50,511.00 5.00 890.65 52.51 52.22 121.31 16.96 17.06 43.25% 289,510.5
Limited
ITFL
Capital 22,312.87 2.00 344.00 16.73 16.40 58.09 20.56 20.98 28.71% 106,523.6
. N . . . . . . . . . 0 5 .
Services
Limited
M
Financial  48,321.60 1.00 140.09 4.29 4.29 115.70 32.66 32.66 0.25% 133,893.2
Limited
Motilal
Oswal
Financial = 71,305.20 1.00 970.30 41.16 40.73 147.12 23.57 23.82 27.89% 580,741.8
Services
Limited'"
Source:
(i) Financial information for the Company is derived from the Restated Consolidated Financial Statements for the year ended March
31, 2024.

(ii) All the financial information for listed industry peers mentioned above is on consolidated basis (unless otherwise available only
on standalone basis) and is sourced from the annual reports/ financial results as available of the respective company for the year
ended March 31, 2024 submitted to stock exchanges or on company’s website as available.

Notes:

1. Total Income = Total revenue from operations + other income

2. Closing price on December 6, 2024, 2024 has been taken as the Last Traded Price (LTP) as on December 6, 2024 at NSE

3. Basic EPS refers to the basic EPS sourced from the annual report/ financial results of the respective company for the year ended
March 31, 2024.

4. Diluted EPS refers to the diluted EPS sourced from the annual report/ financial results of the respective company for the year
ended March 31, 2024.

5. Net Asset Value per Equity Share for the year ended March 31, 2024 = Net worth as per the Restated Consolidated Financial
Statements for the year ended March 31, 2024 / Number of equity shares outstanding as at the end of year ended March 31, 2024.

6. P/E Ratio (Based on Basic EPS) has been computed based on the closing market price of equity shares on NSE on December 6,
2024 divided by the Basic EPS.

7. P/E Ratio (Based on Diluted EPS) has been computed based on the closing market price of equity shares on NSE on December 6,
2024 divided by the Diluted EPS provided under Note 3.

8. Return on Net Worth (%) = Net Profit afier tax attributable to shareholders of the Company, as per Restated Consolidated
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Financial Statements for the year ended March 31, 2024/ net worth for the year ended March 31, 2024 as per Restated Consolidated
Financial Statements.

9. ‘Net worth’: Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and
securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the
accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited balance sheet, but does
not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation.

10. Market Capitalization has been taken as the Market Capitalization as on December 6, 2024 at NSE

11. For Motilal Oswal, basic and diluted EPS reflects increase in paid-up share capital from Z149,260,903 to 597,043,612 after the
bonus issue (3 bonus shares for every share issued) approved by the Board of Directors and Shareholders of the Company in their
resolutions dated April 26, 2024 and May 30, 2024, respectively.

II1. Key Performance Indicators (“KPIs”)

The table below sets forth the details of the KPIs that our Company considers have a bearing for arriving at
the basis for Offer Price. These KPIs have been used historically by our Company to understand and analyse
the business performance, which in result, help us in analysing the growth of various verticals segments in
comparison to our peers. The Bidders can refer to the below-mentioned KPIs, being a combination of financial
and operational key financial and operational metrics, to make an assessment of our Company’s performance
in various business verticals and make an informed decision.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated December 14,
2024 and the Audit Committee has confirmed that the KPIs pertaining to our Company that have been
disclosed to investors at any point of time during the three years period prior to the date of this Red Herring
Prospectus. All the KPIs that have been disclosed in this section have been subject to verification and
certification by Shaparia Mehta & Associates LLP, Chartered Accountants, pursuant to its certificate dated
December 14, 2024, which has been included as part of the “Material Contracts and Documents for
Inspections” on page 387 and shall be accessible on the website of our Company at
https://www.damcapital.in/static/investor-relation.aspx.

For details of other business and operating metrics disclosed elsewhere in this Red Herring Prospectus, see
“Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 173 and 276, respectively.

Details of our KPIs for the six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022 are set
out below:

(in X million, unless otherwise indicated)

Particulars® Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,
2024
Financial performance indicators
Total Income® 1,095.82 1,820.00 850.41 945.08
Merchant Banking Revenue as a % of Total 54.06% 67.24% 60.01% 64.01%
Income®
Broking Revenue as a % of Total Income® 39.47% 28.27% 35.75% 32.65%
Revenue per Employee® 9.13 16.40 8.50 10.27
Employee cost as % of Total Income® 35.17% 35.90% 62.92% 51.04%
Profit After Tax 437.80 705.23 86.74 218.98
PAT Margin©® 39.95% 38.75% 10.20% 23.17%
Return on Equity( 23.98%" 54.72% 9.47% 28.53%
Operating performance indicators
Total Number of Employees 120 111 100 92
Capital Market Issuances 6 21 13 12
Number of Stocks Covered by Research 162 168 153 128
Number of Sectors Covered by Research 20 19 20 19
Notes:

(0]
@
3)

@
)
©
)

Data is taken on a consolidated basis

Total Income = Total revenue from operations + other income

For our Company, for calculating Broking Revenue % and Merchant Banking Revenue %:(a) Merchant Banking Revenue includes
Merchant Banking segment; (b) Broking Revenue includes stock broking segment as per the segment reporting in restated financials
Revenue / employee is calculated as total income / number of employees

Employee cost as % of total income is calculated as employee benefit expense / total income

PAT Margin is calculated as PAT / total income

Return on Equity is calculated as PAT / average total equity.

*Not annualised
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Our Company confirms that it shall continue to disclose all the KPIs included hereinabove in this section on
a periodic basis, at least once in a year (or for any lesser period as determined by the Board of our Company),
for a duration of one year after the date of listing of the Equity Shares on the Stock Exchanges, or for such
other period as may be required under the SEBI ICDR Regulations.

All such KPIs have been defined consistently and precisely in “Definitions and Abbreviations —
Conventional and General Terms or Abbreviations” on page 10.

Explanation of the historic use of the Key Performance Indicators by our Company to analyse, track
or monitor the operational and/or financial performance of our Company

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure
to review and assess our performance. The presentation of these KPIs is not intended to be considered in
isolation or as a substitute for the Restated Consolidated Financial Statements. These KPIs may not be defined
under Ind AS and are not presented in accordance with Ind AS and hence, should not be considered in
isolation or construed as an alternative to Ind AS measures of performance or as an indicator of our
performance, liquidity, profitability or results of operations. These KPIs have limitations as analytical tools.
Further, these KPIs may differ from the similar information used by other companies and hence their
comparability may be limited. Therefore, these metrics should not be considered in isolation or construed as
an alternative to Ind AS measures of performance or as an indicator of our operating performance, liquidity,
profitability or results of operation. Although these KPIs are not a measure of performance calculated in
accordance with applicable accounting standards, our Company’s management believes that it provides an
additional tool for investors to use in evaluating our ongoing operating results and trends.

Investors are encouraged to review the Ind AS financial measures and to not rely on any single financial or
operational metric to evaluate our business. For further details please see “Risk Factors - We have included
certain Non-GAAP Measures, industry metrics and key performance indicators related to our operations
and financial performance in this Red Herring Prospectus that are subject to inherent measurement
challenges. These Non-GAAP Measures, industry metrics and key performance indicators may not be
comparable with financial, or industry-related statistical information of similar nomenclature computed
and presented by other companies. Such supplemental financial and operational information is therefore
of limited utility as an analytical tool for investors and there can be no assurance that there will not be any
issues or such tools will be accurate going forward” on page 48.

The list of our KPIs along with brief explanation of the relevance of the KPI for our business operations
are set forth below:

KPI Explanation for the KPI

Total Income Total Income is used to track the revenue profile of the business and in tum
helps assess the overall financial performance of the Company and size of the
business

Profit After Tax These metrices are used by the management to assess the profitability of the

PAT Margin business of our Company

Retum on Equity This metric is used by the management to assess the retum on the deployed
equity capital of our Company

Revenue per Employee This metric isused by the management to assess the employee level productivity

Merchant Banking Revenue as a % of This metric isused by the management to assess the growth in terms of scale of

Total Income the Merchant Banking Business and composition of business of our Company

Broking Revenue as a % of Total Thismetric isused by the management to assess the growth in terms of scale of

Income the Broking and composition of business of our Company

Employee cost as % of Total Income This metric is used by the management to assess the cost efficiency of the
business

Total Number of Employees This metric is used by the management to assess the growth in terms of
operations and employee count of our Company

Capital Market Issuances This metric is used by the management to assess the growth in volume of
transactions of Equity Capital Markets section of Merchant Banking business of
our Company

Number of Stocks Covered by Thismetricisusedbythemanagement to assess the growth in research offerings

Research of Institutional Equity Business of our Company

Number of Sectors Covered by Thismetricisusedbythemanagement to assess the growth in research offerings

Research of Institutional Equity Business of our Company
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We have also described and defined the KPIs, as applicable, in “Definitions and Abbreviations - Technical/
Industry Related Abbreviations” on page 12.
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IV. Comparison of Key Performance Indicators with listed industry peers

Set forth below is a comparison of our KPIs with our peer company listed in India:

(in  million, unless otherwise indicated)

Particulars®

Financial
performance
indicators
Total
Income®
Merchant
Banking
Revenue as a
% of Total
Income®
Broking
Revenue as a
% of Total
Income®
Revenue per
Employee®
Employee
cost as % of
Total
Income®
Profit ~ After
Tax

PAT
Margin®
Return on
Equity™
Operating
performance
indicators
Total
Number  of
Employees
Capital
Market
Issuances
Number  of
Stocks

Covered by
Research
Number  of
Sectors

Six
months
ended
Septemb
er 30,
2024

1,095.82

54.06%

39.47%

9.13

35.17%

437.80

39.95%

23.98%

120

162

20

Fiscal
2024

1,820.00

67.24%

28.27%

16.40

35.90%

705.23
38.75%

54.72%

111

21

168

DAM Capital Advisors Limited
i Fiscal

2023

850.41

60.01%

35.75%

62.92%

86.74

10.20%

9.47%

100

13

153

20

Fiscal

2022

945.08

64.01%

32.65%

10.27

51.04%

218.98

23.17%

28.53%

92

128

ICICI Securities Limited
Six Fiscal Fiscal
months 2024 2023
ended
Septemb

er 30,
2024

33,512.0 50,511.0 34,254.8

0 0 0

NA 4.82% 3.27%

NA  59.77%  63.92%

NA 9.33 7.62

16.99%  17.31%  20.37%

10,559.5 16,966.9 11,176.3

0 0 0

31.51%  33.59%  32.63%

25.18%  50.09%  42.31%

NA 5,413 4,494

20 56 19

NA NA NA

NA 30+ 30+

Fiscal
2022

34,384.8
0

7.23%

70.15%

8.40

19.32%

13,826.0
0
40.21%

65.02%

4,094
47

NA

30+

IIFL Capital Services Limited

Six
months
ended
Septemb
er 30,
2024

13,475.1
0
NA

NA

NA

20.70%

3,876.22

28.77%

21.67%

NA

281+

20+

Fiscal
2024

22,312.8
7
10.06%

62.84%

15.02

20.48%

5,133.46
23.01%

32.72%

1,486

37

273+

20+

Fiscal
2023

13,703.8
5
9.39%

64.73%

8.68

26.13%

2,498.10

18.23%

19.74%

1,579

262+

21+

Fiscal
2022

13,164.1
1
11.43%

60.54%

5.84

24.62%

3,058.31
23.23%

28.46%

2,254

25

263+

21+

Motilal Oswal Financial Services Limited

Six
months
ended
Septemb
er 30,
2024

51,636.8
0
NA

NA

NA

16.47%

20,053.7
0
38.84%

20.18%

NA

280+

24

Fiscal
2024

71,305.2

NA

NA

6.32

18.65%

24,456.2
0
34.30%

32.50%

11,290

250+

20+

Fiscal
2023

41,971.2

NA

NA

24.03%

9,328.20
22.23%

15.57%

7,303

250+

20+

Fiscal
2022

43,164.1
0
NA

NA

6.21

20.35%

13,107.3
0
30.37%

25.71%

6,951

250+

20+

Six
months
ended
Septemb
er 30,
2024

23,050.8
0

NA

NA

NA

22.69%

3,295.70
14.30%

2.95%

NA
24

NA

NA

JM Financial Limited
Fiscal Fiscal
2024 2023

48,321.6  33,430.7
0 0

NA NA
NA NA
12.08 13.90
16.46%  18.62%
275.20 7,087.60
0.57%  21.20%
0.25% 6.47%
4,000 2,405
47 19

295 256
NA NA

Fiscal
2022

37,632.8
0
NA

NA

11.55

14.56%

9,923.70
26.37%

9.78%

3,259

34

226

NA
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Particulars® DAM Capital Advisors Limited ICICI Securities Limited
Six Fiscal Fiscal Fiscal Six Fiscal Fiscal Fiscal Six
months 2024 2023 2022 months 2024 2023 2022 months
ended ended ended
Septemb Septemb Septemb
er 30, er 30, er 30,
2024 2024 2024
Covered by
Research

Fiscal
2024

Fiscal
2023

IIFL Capital Services Limited

Fiscal
2022

Motilal Oswal Financial Services Limited

Six
months
ended
Septemb
er 30,
2024

Fiscal
2024

Fiscal
2023

Fiscal
2022

Six
months
ended
Septemb
er 30,
2024

JM Financial Limited
Fiscal Fiscal
2024 2023

Fiscal
2022

NA — Not available

Notes:
() Data is taken on a consolidated basis

@ (i)  For our Company, for calculating Broking Revenue % and Merchant Banking Revenue %: (a) Merchant Banking Revenue includes Merchant Banking segment; (b) Broking Revenue includes stock broking segment

as per the segment reporting in restated financials.

(it)  For ICICI Securities Limited, for calculating Broking revenue % and Merchant Banking revenue %: (a) Broking business includes retail and equities, distribution revenue and institutional equities; (b) IB includes

issuer and advisory services. (c) Others include Private wealth management.

(iii) For IIFL Capital Services Limited, for calculating Broking revenue % and Merchant Banking revenue %: (a) Broking business includes retail broking, financial product distribution and institutional broking, (b) IB

includes merchant banking.

(iv)  For Motilal Oswal Financial Services Limited, Segment reporting defines ‘Capital Market’ activities includes broking services to clients, research and advisory services, financial product distribution, depository
services, merchant banking, margin trading funding, etc. Thus, split of Merchant Banking and Broking revenue is not available.
(v)  For JM Financial Limited, Segment reporting defines ‘Integrated Merchant Bank’ includes management of capital markets transactions, advising on mergers & acquisitions, and private equity syndication. This
segment also includes institutional equities business and research, private wealth management, PMS, private equity funds, fixed income, syndication and finance. Thus, split of Merchant Banking and Broking revenue

is not available.

() Merchant Banking revenue %, Broking revenue % and other income revenue % has been calculated based on ‘Total income’ as per segment wise addition

@ Revenue / Employee is calculated as Total Income / Number of employees.Not Annualized for September 30, 2024

) Employee Cost as % of Total Income is calculated as Employee Benefit expense / Total Income
©  PAT Margin is calculated as PAT / Total Income
() Return on Equity is calculated as PAT / average total equity. Not Annualized for September 30, 2024

109



Comparison of KPIs based on additions or dispositions to our business

Our Company has not made any material acquisitions or dispositions to its business during the six months
ended September 30, 2024 and Fiscal 2024, 2023 and 2022. For details regarding acquisitions and dispositions
made our Company in the last 10 years, see “History and Certain Corporate Matters — Details regarding
material acquisitions or divestments of business/undertakings, mergers, amalgamation, any revaluation of
assets, etc. in the last 10 years” on page 196.

Weighted average cost of acquisition, Floor Price and Cap Price

The price per share of our Company based on the primary/ new issue of shares (equity/ convertible
securities

There has been no instance of issuance of Equity Shares or convertible securities, during the 18 months
preceding the date of this Red Herring Prospectus, where such issuance is equal to or more that 5% of the
paid-up share capital of our Company (calculated based on the pre-Offer capital before such transaction(s)),
in a single transaction or multiple transactions combined together over a span of rolling 30 days (‘“Primary
Issuance”).

The price per share of our Company based on secondary sale/ acquisitions of shares (equity /
convertible securities)

There have been no secondary sales / acquisitions of Equity Shares or any convertible securities, where the
Promoters, members of the Promoter Group, Selling Shareholders or Shareholder(s) having the right to
nominate director(s) on our Board are a party to the transaction (excluding gifts), during the 18 months
preceding the date of this Red Herring Prospectus, where either acquisition or sale is equal to or more than
5% of the paid up share capital of our Company (calculated based on the pre-Offer capital before such
transaction/s), in a single transaction or multiple transactions combined together over a span of rolling 30
days (“Secondary Transactions™).

Since there are no such transactions to report under 1 and 2 above, the following are the details of the price
per share of our Company basis the last five primary or secondary transactions (secondary transactions where
Promoters, members of the Promoter Group, Selling Shareholder, or Shareholder(s) having the right to
nominate Director(s) on the Board, are a party to the transaction), not older than three years prior to the date
of this Red Herring Prospectus irrespective of the size of transactions:

Primary transactions:

There are no primary transactions in the last three years preceding where our Promoters, Promoter Group,
Selling Shareholders, or shareholder(s) having the right to nominate director(s) on our Board are a party to
the transaction, in the last three years preceding the date of this Red Herring Prospectus irrespective of the
size of the transaction.

Secondary transactions:
Except as disclosed below, there have been no secondary transactions where our Promoters, Promoter Group,

Selling Shareholders, or shareholder(s) having the right to nominate director(s) on our Board are a party to
the transaction, in the last three years preceding the date of this Red Herring Prospectus:

S. Name of Acquirer Date of Nature of Acquisition Price Number of
No. Transaction Transaction per Specified Specified securities
securities (in ) acquired
1. Dharmesh AnilMehta ~ March 15,2024  Transfer by way of Nil 1,550,000
gift from Hansa Anil
Mehta
2. Sonali Dharmesh ~ March 15,2024  Transfer by way of Nil 1,260,870
Mehta” gift from Hansa Anil
Mehta

*Jointly with Dharmesh Anil Mehta.
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VI. Weighted average cost of acquisition (“WACA”), floor price and cap price

Past transactions Weighted average cost of Floor Price })* Cap Price )"
acquisition per Equity
Share R)*
Weighted average cost of Nil [e] times [e] times
acquisition of Primary
Issuances
Weighted average cost of Nil [®] times [®] times
acquisition ~ of  Secondary
Transactions

To be updated at the Prospectus stage.
# As certified by Shaparia Mehta & Associates LLP, Chartered Accountants by way of their certificate dated December 14, 2024.

VII. The Offer Price is [e] times of the face value of the Equity Shares

The Offer Price of 3[®] has been determined by our Company, in consultation with the BRLM, on the basis
of the demand from investors for the Equity Shares through the Book Building Process. Our Company, in
consultation with the BRLM, are justified of the Offer Price in view of the above qualitative and quantitative
parameters.

VIII. Detailed explanation for Offer Price/ Cap Price being [e] times of WACA of primary issuances
/secondary transactions of Equity Shares (as disclosed above) along with our Company’s KPIs and
financial ratios for six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022

[e]°

* To be included on finalisation of Price Band.

IX. Explanation for the Offer Price/Cap Price, being [e] times of WACA of primary issuances/secondary
transactions of Equity Shares (as disclosed above) in view of the external factors which may have
influenced the pricing of the Issue.

(o7

To be included on finalisation of Price Band.

Investors should read the above-mentioned information along with “Risk Factors”, “Our Business”, “Restated
Consolidated Financial Statements” and “Management Discussion and Analysis of Financial Condition and
Revenue from Operations” beginning on pages 28, 173, 220 and 276, respectively, to have a more informed view.

The trading price of the Equity Shares could decline due to the factors mentioned in the section “Risk Factors”

beginning on page 28 and any other factors that may arise in the future and you may lose all or part of your
investment.
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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board of Directors

DAM Capital Advisors Limited
One BKC, Tower C, 15th Floor,

Unit no 1511, Bandra Kurla Complex,
Bandra (East), Mumbai 400051
Maharashtra (the “Company”)

Book Running Lead Manager:

Nuvama Wealth Management Limited
(formerly known as Edelweiss Securities Limited)
801 - 804, Wing A, Building No 3

Inspire BKC, G Block, Bandra Kurla Complex
Bandra East, Mumbai 400051

Maharashtra

Dear Sirs,
Re:

Proposed initial public offering of equity shares (the “Equity Shares”) by DAM Capital Advisors
Limited (the “Company”) comprising of offer for sale of Equity Shares by certain
shareholders of the Company (“Offer for Sale” or the “Offer”).

1. In relation to the Company and its affiliates, we, KKC & Associates LLP, Chartered Accountants
(formerly ‘Khimji Kunverji & Co LLP’) are an independent firm of Chartered Accountants and
statutory auditors of the Company. We hereby confirm the enclosed statement in the Annexure A
(the “Statement”), provides the possible special tax benefits under direct tax and indirect tax laws
presently in force in India, including the Income-tax Act, 1961, as amended by the Finance Act
2024 the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act,
2017, Union Territory Goods and Services Tax Act, 2017, applicable goods and services tax
legislations, as promulgated by various states in India, Customs Act, 1962, the Customs Tariff Act,
1975 and Foreign Trade Policy 2015-2020 (as extended) including the rules, regulations, circulars,
orders and notifications issued thereunder (collectively the “Taxation Laws”), presently in force
in India for inclusion in the draft red herring prospectus, red herring prospectus and the prospectus
(“Offer Documents™) in connection with the Offer, available to the Company and its shareholders

2. The benefits discussed in the enclosed Statement are not exhaustive and cover the possible special
tax benefits available to the Company and its shareholders and do not cover any general tax benefits
available to them.

3. Several of the benefits mentioned in the accompanying Statement are dependent on the Company
and its shareholders fulfilling the conditions prescribed under the relevant provisions of the
Taxation Laws. Therefore, the ability of the Company or its shareholders to derive the tax benefits
is dependent on fulfilling such conditions. We are unable to express any opinion or provide any
assurance as to whether the Company, its shareholders and/or Subsidiaries will continue to obtain
the benefits per the Statement in future or the conditions prescribed for availing the benefits per the
Statement have been/ would be met with.

4. The Statement is only intended to provide general information to the investors and is neither
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designed nor intended to be a substitute for a professional tax advice. Our views expressed in the
statement enclosed are based on the facts and assumptions indicated to us and on the existing
provisions of Taxation Laws and its interpretation, which are subject to change from time to time.
We do not assume responsibility to update the views consequent to such changes. Further, we give
no assurance that the revenue authorities / courts will concur with our views expressed herein. In
view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising
out of their participation in the Offer. Reliance on the Statement is on an express understanding that
we do not assume responsibility towards the investors who may or may not invest in the Offer
relying on the Statement. We shall not be liable to the Company for any claims, liabilities, or
expenses relating to this assignment.

The contents of the enclosed Statement are based on information, explanations and representations
obtained from the Company and on the basis of our understanding of the business activities and
operations of the Company. We have relied upon the information and documents of the Company
and have not audited or tested them.

We conducted our examination in accordance with the “Guidance Note on Reports or Certificates
for Special Purposes (Revised 2016)” (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India. The Guidance Note requires that we comply with ethical requirements of the
Code of Ethics issued by the Institute of Chartered Accountants of India. We have complied with
the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control
for firms that perform audits and reviews of Historical Financial information, and Other Assurance
and Related Service Engagements.

We hereby give consent to include this statement of special tax benefits in the draft red herring
prospectus (“DRHP”), red herring prospectus (“RHP”), prospectus (‘“Prospectus”) and in any other
material used in connection with the Offer. This report is not to be used, referred to or distributed
for any other purpose without our prior written consent.

This statement has been prepared solely in connection with the Offer under the Regulations and for
inclusion in the Offer Documents.

All capitalized terms used but not defined herein shall have the meaning assigned to them in the DRHP,
RHP and Prospectus.

Yours faithfully,

For and on behalf of

KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W 100621

Devang Doshi

Partner

ICAI Membership Number: 140056
UDIN: 24140056BKFFQE6744
Date: 03 September 2024

Place: Mumbai
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Encl: As above

CC:
Legal Counsel to the BRLM Legal Counsel to the Company
Chandhiok & Mahajan, Advocates and Solicitors | Trilegal
C-524 Defence Colony DLF Cyber Park, Tower C, 1% Floor
New Delhi 110 024 Phase II, Udyog Vihar, Sector 20

Gurugram 122 008
Haryana, India
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ANNEXURE A

1) Special tax benefits available to the Company

DIRECT TAXATION

This Annexure sets out only the possible special direct tax benefits available to the Company and its
shareholders under the Income Tax Act, 1961 (the "Act") as amended by the Finance Act, 2024 i.e.
applicable to Financial Year 2024-25 relevant to Assessment Year 2025-2026, presently in force in
India.

I. Special direct tax benefits available to the Company under the Act
Lower Corporate Tax Rate under section 115BAA

A new section 115BAA was inserted by the Taxation Laws (Amendment) Act, 2019 ('The Amendment
Act, 2019’) granting an option to domestic companies to compute corporate tax at a reduced rate of
25.168% (22% plus surcharge of 10% and cess of 4%), subject to the condition that going forward it
does not claim specified deductions/ exemptions as specified in section 115BAA(2) of the Act and
computes total income as per the provisions of section 115BAA(2) of the Act. Proviso to section
115BAA(5) provides that once the company opts for paying tax as per section 1 15BAA of the Act, such
option cannot be subsequently withdrawn for the same or any other previous year. Further, the
provisions of Section 115JB i.e. MAT provisions shall not apply to the company on exercise of the
option under section 115BAA, as specified under sub-section (5A) of Section 115JB of the Act.

The Company has evaluated and decided to opt for the lower corporate tax rate of 25.168% with effect
from the Financial Year 2022-23. Such option has been exercised by the Company while filing its return
for the Financial Year 2022-23 within the due date prescribed under sub-section (1) of section 139 of
the Act.

INDIRECT TAXATION

There are no special tax benefits available to the Company pursuant to indirect taxation laws, as
amended and read with the rules, circulars and notifications issued in connection thereto.

2) Special tax benefits available to Shareholders

1. Dividend income earned by the shareholders would be taxable in their hands at the applicable
rates. However, in case of domestic corporate shareholders, deduction under Section 80M of
the Act would be available on fulfilling the conditions. Further, in case of shareholders who are
individuals, Hindu Undivided Family, Association of Persons, Body of Individuals, whether
incorporated or not and every artificial juridical person, surcharge would be restricted to 15%,
irrespective of the amount of dividend.

2. Any dividend income received by the shareholders would be subject to tax deduction at source
by the company under section 194 @ 10%. However, in case of individual shareholders, this
would apply only if dividend income exceeds Rs 5,000. Further, dividend income is now
taxable in the hands of the shareholders.

3. Section 111A of the Income Tax Act, 1961 provides for concessional rate of tax @ 15% in
respect of short-term capital gains (provided the short-term capital gains exceed the basic
threshold limit of exemption, where applicable) arising from the transfer of a short-term capital
asset (i.e. capital asset held for the period of less than 12 months) being an Equity Share in a
company or a unit of an equity oriented fund wherein STT is paid on both acquisition and
transfer. The above-mentioned rate of tax is applicable upto 22" July 2024.
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The Finance Act (No. 2), 2024, has amended the rate of tax in respect of short-term capital
gains taxed under section 111A from 15% to 20% on or after 23 July 2024.

4. Inrespect of non-resident shareholders, the tax rates and the consequent taxation shall be further
subject to any benefits available under the applicable Double Taxation Avoidance Agreement,
if any, between India and the country in which the non-resident has fiscal domicile.

5. Section 112A of the Income Tax Act, 1961 provides for concessional tax rate of 10% (plus
applicable surcharge and cess) on long term capital gains (exceeding Rs. 1,00,000) arising from
the transfer of equity shares or units of an equity-oriented fund or shares / units and subject to
fulfilment of other prescribed conditions (including Notification
No0.60/2018/F.No0.370142/9/2017-TPL dated 1 October 2018). The above-mentioned rate of tax
is applicable upto 22nd July 2024.

The Finance Act (No. 2), 2024, has amended the rate of tax in respect of long-term capital gains under
section 112A from 10% to 12.50% (exceeding limit increased from Rs. 1,00,000 to Rs. 1,25,000) on or
after 23 July 2024.

Note:

a. The above Statement set out in a summary manner only and is not a complete analysis or listing of
all potential tax consequences of the purchase, ownership and disposal of shares.

b. The above statement covers only certain relevant direct tax law benefits and does not cover any
benefit under any other law.

c. This Statement is intended only to provide general information to the investors and is neither
designed nor intended to be a substitute for professional tax advice. In view of the individual nature
of tax consequences, each investor is advised to consult his/her own tax advisor with respect to
specific tax consequences of his/her investment in the shares of the Company.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein.

Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from time to time.
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SECTION IV — ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Unless otherwise indicated, industry and market data used in this section has been derived from industry
publications, in particular, the report titled “Assessment of Merchant Banking and Institutional Equities
Industries in India” dated December 2024 (the “CRISIL Report”) prepared and issued by CRISIL Market
Intelligence & Analytics, a division of CRISIL Limited (“CRISIL”), appointed by us on July 12, 2024 and
exclusively commissioned and paid for by us in connection with the Offer. A copy of the CRISIL Report is available
on the website of our Company at hitps://www.damcapital.in/static/investor-relation.aspx.

The data included herein includes excerpts from the CRISIL Report and may have been reordered by us for the
purposes of presentation. CRISIL is an independent agency and is not related to the Company, its Directors,
Promoters, Selling Shareholders, Subsidiaries or BRLM. There are no parts, data or information relevant for the
proposed Offer, that has been left out or changed in any manner.

Industry sources and publications are also prepared based on information as of specific dates and may no longer
be current or reflect current trends. Industry sources and publications may also base their information on
estimates, projections, forecasts and assumptions that may prove to be incorrect. Accordingly, investors must rely
on their independent examination of, and should not place undue reliance on, or base their investment decision
solely on this information. Financial information used herein is based solely on the audited financials of the
Company and other peers. The recipient should not construe any of the contents in this report as advice relating
to business, financial, legal, taxation or investment matters and are advised to consult their own business,
financial, legal, taxation, and other advisors concerning the transaction. See also, “Risk Factors - Industry
information included in this Red Herring Prospectus has been derived from an industry report exclusively
commissioned and paid for by our Company.” on page 57.

Industry sources and publications generally state that the information contained therein has been obtained from
sources generally believed to be reliable, but that their accuracy, completeness and underlying assumptions are
not guaranteed, and their reliability cannot be assured.

While preparing its report, CRISIL has also sourced information from publicly available sources, including our
Company'’s financial statements. However, financial information relating to our Company presented in other
sections of this Red Herring Prospectus has been prepared in accordance with Ind AS and restated in accordance
with the SEBI ICDR Regulations.

Accordingly, the financial information of our Company in this section is not comparable with Ind AS financial
information presented elsewhere in this Red Herring Prospectus.

Macroeconomic scenario
India expected to remain one of the fastest growing economies in the world

Despite global geopolitical instability, India continues to maintain its position as one of the fastest-growing
economies globally. In May 2024, the National Statistical Office (NSO) in its provisional estimate of national
income estimated the real GDP to have grown at 8.2% year-on-year in fiscal 2024, while in Q4 FY24, growth was
much stronger at 7.8% than 5.9% factored in in the second advance estimates in February 2024. Going forward,
CRISIL MI&A expects a moderation in GDP growth rate to 6.8% in Fiscal 2025, largely due to various factors
like Government’s focus on fiscal consolidation, which is likely to lead to moderation in investments, which is a
key factor for economic growth.
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India’s economy expected to grow at 6.8% in Fiscal 2025

(in Rs. trillions)
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Note: P = Projected; GDP growth till fiscal 2024 is actual. GDP Estimates for fiscal 2025 is projected based on CRISIL
MI&A estimates and that for fiscals 2025-2029 based on IMF estimates; Source: NSO, CRISIL MI&A, IMF (World Economic
Outlook — October 2024 update)

India is projected to almost double (1.85 times) its nominal GDP by Fiscal 2030
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Note: P = Projected; GDP growth till fiscal 2024 is actuals. GDP Estimates for fiscals 2025-2030 based on IMF estimates,
Source: NSO, CRISIL MI&A, IMF (World Economic Outlook — April 2024 update)

Over the past three fiscals (FY22-24), Indian economy has outperformed its global counterparts by witnessing
faster growth. In IMF’s July 2024 update, it raised the GDP growth forecast for India highlighting India’s
improved prospect for private consumption particularly in rural areas. Going forward as well, IMF projects that
Indian economy will remain strong and would continue to be one of the fastest growing economies.

India is one of the fastest-growing major economies (Real GDP growth, % year-on-year)

Country 2019 | 2020 | 2021 2022 2023 | 2024P | 2025P | 2026P | 2027P | 2028P

India 3.9 -5.8 9.7 7.0 8.2 7.0 6.5 6.5 6.5 6.5
China 6.0 2.2 8.5 3.0 53 4.8 4.5 4.1 3.6 3.3
United Kingdom 1.6 -104 8.7 4.3 0.3 1.1 1.5 1.5 1.5 1.4
United States 2.5 -2.2 5.8 1.9 2.9 2.8 2.2 2.0 2.1 2.1
Brazil 1.2 -3.3 4.8 3.0 2.9 3.0 2.2 2.3 2.4 2.5
Russia 2.2 2.7 6.0 -1.2 3.6 3.6 1.3 1.2 1.2 1.2
South Afiica 0.3 -6.0 4.7 1.9 0.7 1.1 1.5 1.5 1.5 1.5
Japan -0.4 -4.1 2.6 1.0 1.7 0.3 1.1 0.8 0.6 0.6

Note: All forecasts refer to IMF forecasts. Data represented is for calendar years, For India, data and forecasts are presented
on a fiscal year basis. P: Projected; Source: IMF (World Economic Outlook — October 2024), CRISIL MI&A

Ranking of countries based on Nominal GDP (2023)

As per IMF, India stands at fifth place in terms of nominal GDP (USD 3,567.6 billion) as of 2023.

S. No. | Country | Nominal GDP (USD billion) Market cap (USD billion)

1 Unites States 27,720.7 25,564.6 (New York stock exchange)

2 China 17,758.1 6,524.8 (Shanghai stock exchange)

3 Germany 4,527.1 NA

4 Japan 4,219.8 6,149.2 (Japan exchange group)

5 India 3,567.6 4,340.1 (National stock exchange of India)

Source: IMF (October 2024 outlook), World Federation of Exchanges (WFE)
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Indian Economy to be a major part of the world trade

Along with being one of the fastest growing economies in the world, India ranked fifth in the world in terms of
nominal GDP according to IMF forecasts (World Economic Outlook -October Update). India overtook UK to
become the fifth largest economy in the world in CY2022. In terms of purchasing power parity (“PPP”), India is
the third largest economy in the world, only after China and the United States.

Consumer Price Index (“CPI”) inflation to average at 4.5% in FY25

CPl inflation, after remaining steady at 3.6% during July and August 2024, increased to 5.5% in September 2024
and to 6.2% in October 2024. Fuel inflation fell to -1.6% year-on-year in October 2024 compared with a decline
of 5.3% in August 2024. CRISIL MI&A expects the CPI inflation for fiscal 2025 to average 4.5%. It is expected
that cooling domestic demand, normal monsoon along with a high base for food inflation should help moderate
inflation in the remaining months of FY25. A non-inflationary budget that focusses on asset-creation rather than
direct cash support also bodes well for core inflation. However, an unusual weather event and geopolitical
uncertainty, if at all, could reverse the easing. Recent developments in the Red Sea and a fading low base effect
for commodity prices could put some upside pressure on core inflation and would need monitoring.

Inflation expected to moderate to 4.5% in Fiscal 2025
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Macroeconomic outlook for fiscal 2025

Macro FY24 FY25P Rationale for outlook
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Real GDP| 8.2%# 6.8% Slowing global growth is likely to weaken India’s exports, while peak
(y-0-y) impact of past rate hikes and lower fiscal impulse could temper
domestic demand. Despite the lower forecast, India continuous to grow
at the highest rate among major economies propelled by budgetary
support to capital expenditure and strong rural demand to support

growth.

Consumer 5.4% 4.5% Lower commodity prices, base effect, and cooling off domestic demand
price index is likely to help in moderating inflation in FY25. With IMD prediction
(CPI) of above normal monsoon, food inflation is expected to soften. But if
inflation (y- crude oil prices surge and stay elevated on account of geopolitical
0-y) reasons, inflation can increase going forward.

Rs/$ (March| 83.0 84.0 Narrower CAD and healthy foreign portfolio flow into debt amid a
average) favorable domestic macro environment will support the rupee
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P — Projected, # As per NSO estimates *FY24 and FY25 numbers are government’s revised and budget estimates;, $ CY26
numbers are from World Economic Outlook April 2024 Edition, Source: Reserve Bank of India (RBI), National Statistics
Office (NSO), CRISIL MI&A

External debt to GDP ratio of India is at a decadal low since FY15
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Source: Reserve Bank of India (RBI), CRISIL MI&A

Positive government measures to aid economic growth for India

e Focus on infrastructure: The Union Budget of 2024-25 announced a 17.1% rise in capital expenditure in
FY25 at Rs.11.1 trillion from Rs. 9.5 trillion in fiscal 2024, with infrastructure sectors continued to get the
highest allocation (24.5% of total budgetary capex). Such a huge capex from the government is also expected
to promote private investments into infrastructure sector and need for fund raising activities.

e MSMEs: MSMEs are considered as a backbone of economy and contribute to around 30% of GDP and
therefore MSMEs have received special focus, with initiatives such as the new credit guarantee scheme,
offering coverage of up to 100 crore per applicant, increases in the limit for the Tarun category under Mudra
loans from Rs 10 lakhs to Rs 20 lakhs. With the support from government, MSMEs are expected to perform
better and may look to raise funds from different sources for expansion.

e Rural areas: Budgetary support towards rural areas through higher allocation under PM Awas Yojana —
Rural (up 70.3% on year) and PM Gram Sadak Yojana (up 11.8% on year), aggregate allocation on major
rural schemes like Pradhan Mantri Kisan Samman Nidhi (PM KISAN), Mahatma Gandhi National Rural
Employment Guarantee Act (MNREGA), PM Gram Sadak Yojana, PM Awas Yojana- Rural to Rs. 2.2
trillion, a 12.6% on year increase will support rural employment, income and consumption.

Key structural reforms: Long-term positives for the Indian economy

Several structural reforms have taken place in last few years such as introduction of GST regime which is bringing
more transparency and formalization and consistent growth in GST collections indicate resilience of Indian
economy and improve investors’ confidence in the market, introduction of Make in India program to transform
India into a manufacturing hub under which various sectors were opened for FDI and several sectors such as
railways, electronics, automobiles, defense, aviation, etc. which have seen tremendous growth due to the program.
Further, Production linked incentive (PLI) scheme, which aims to incentivize local manufacturing by giving
volume-linked incentives, has been launched by the government for six of India’s top 10 export verticals, which
is likely to propel incremental exports.

India stands at 4™ position globally in renewable energy installed capacity as per Ministry of New and Renewable
Energy and REN21 Renewables 2024 Global Status Report. The government has taken several initiatives to
promote renewable energy and therefore, the installed Renewable energy capacity (including large hydro) has
increased from 76.37 GW in March 2014 to 190.57 GW in March 2024, and total Solar Power Capacity in the
country has increased from 2.63 GW in March 2014 to 81.81 GW in March 2024.

These initiatives have helped the government in increasing the extent of formal economy, increasing financial
inclusion and digitization. These have helped in boosting business sentiments in India stimulating higher foreign
and domestic investments in various sectors such as infrastructure, technology, financial services, etc., thereby
creating new opportunities.

120



Key growth drivers
India has the world’s largest population

As per Census 2011, India’s population was ~1.3 billion and comprised nearly 245 million households. The
population, which grew at nearly 1.5% CAGR between 2001 and 2011, is expected by CRISIL MI&A to have
increased at 1.1% CAGR between 2011 and 2021 and reached 1.4 billion. As of 2023, it is estimated that India
has largest population in the world surpassing China. The population is expected to reach 1.5 billion by 2031, and
the number of households are expected to reach ~385 million over the same period.

India’s population growth trajectory and number of households
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Note: As at the end of each Fiscal. P: Projected, Source: United Nations Department of Economic and Social Affairs,
(https://population.un.org/wpp/), Census India, CRISIL MI&A

Favorable demographics

India has one of the world’s largest youth populations, with a median age of 28 years. About 90% of Indians are
below 60 years of age. In 2022, it is estimated that India has the highest share of young working population (15-
30 years) compared to major developed and developing countries with the share of 27%. CRISIL MI&A expects
that the large share of the working population, coupled with rapid urbanization and rising affluence, will propel
growth in the economy.

India has the highest share of young population (15-30 years) among the major economies
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Source: United Nations World Population prospects 2022 Estimated
Urbanization on the rise

India’s urban population has been rising consistently over the decades. As per the 2018 revision of World
Urbanization Prospects, the urban population was estimated at 37.4% of India’s total population in 2023. Further,
as compared to other major economies such as China, Germany, UK and USA, India still has a lot of scope to
increase the urbanization.

Urban population as a percentage of total population globally (%)

Country Name 1960 1970 | 1980 | 1990 | 2000 | 2010 2020E 2022E 2023E
India 17.9 19.8 23.1 25.5 27.7 [ 309 | 349 | 359 | 374
Sri Lanka 16.4 17.6 18.6 18.5 184 | 182 | 187 [ 19.0 | 196
Pakistan 22.1 24.8 28.1 30.6 | 33.0 | 350 | 372 | 377 [ 387
China 16.2 17.4 19.4 264 | 359 [ 492 | 614 | 63.6 | 665
Germany 71.4 72.3 72.8 73.1 750 [ 770 | 775 | 776 | 78.0
Malaysia 26.6 33.5 42.0 49.8 620 [ 709 | 772 [ 782 | 79.7
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Country Name 1960 1970 | 1980 | 1990 | 2000 | 2010 2020E 2022E 2023E

France 61.9 71.1 73.3 74.1 75.9 78.4 81.0 81.5 82.3
United States 70.0 73.6 73.7 75.3 79.1 80.8 82.7 83.1 83.7
United Kingdom 78.4 77.1 78.5 78.1 78.7 81.3 83.9 84.4 85.1

Note: E: Estimated,; Source: World Urbanization Prospects: The 2018 Revision (UN)
Increasing per capita GDP

India’s per capita net national income at constant price expanded 7.4% in fiscal 2024, reflecting robust economic
growth and the government’s continued endeavor to make the country an upper middle-income economy.
However, GDP per capita of India is much lesser than other major economies and therefore India has huge upside
potential which will lead to increase in income, savings and consumption as well. As per IMF estimates, India’s
per capita income (at constant prices) is expected to grow at 5-6% CAGR in real terms from FY25 to FY27.

FY2024 Growth of Real GDP Per Capita at constant prices (%)
(Rs. “000)
Current FY14 FY15 | FY16 | FY17 | FY18 | FY19 | FY20 | FY21 | FY22 | FY23 | FY24
prices

4.6 6.2 6.7 6.9 5.5 5.2 2.5 -89 | 7.6 5.7
Note: Per capita NNI as per Provisional Estimates of Annual GDP, 2023-24
Source: Ministry of Statistics and Program Implementation (MoSPI), International Monetary Fund (IMF), CRISIL MI&A

Rising Middle India population to help sustain economic growth

The proportion of “Middle India” (defined as households with annual income of Rs 0.2-1.0 million) has been on
the rise over the past decade and is expected to continue increasing with rising GDP and household incomes.
CRISIL MI&A estimates there were 41 million middle-income households in India in fiscal 2012 and expects it
to increase to 181 million households by fiscal 2030. CRISIL MI&A believes that improvement in literacy levels,
increasing access to information and awareness, increase in the availability of necessities and improvement in
road infrastructure have increased the aspirations of Middle India.

Middle India households to witness high growth over fiscals 2012-2030
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Note: E: Estimated, P: Projected; Source: CRISIL MI&A
Financial Inclusion on a fast path in India

According to the World Bank’s Global Findex Database 2021, the global average of adult population with an
account opened with a bank, financial institution, or mobile money provider, was approximately 76% in calendar
year 2021. India’s financial inclusion has improved significantly over calendar years 2014 to 2021 as adult
population with bank accounts increased from 53% to 78% (Source: Global Findex Database) due to the Indian
government’s concentrated efforts to promote financial inclusion and the proliferation of supporting institutions.
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Adult population with a bank account (%): India vis-a-vis other countries
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Note: 1. Global Findex data for India excludes northeast states, remote islands and selected districts. 2. Account penetration
is for the population within the age group of 15+, Source: World Bank — The Global Findex Database 2021, CRISIL MI&A

Increasing Gross fixed capital formation (current prices)

Rs billion  FY19 FY20 | FY21 | FY22 FY23 FY24 | CAGR (FY19-FY24)
GFCF 55,684 57,204  |54,250 69,796 82,870  [91,070  [10.3%

Source: NSSO, CRISIL MI&A

Ease of doing business: The government has been taking several steps to promote ‘Ease of doing business’ in
India and create a conducive business environment. India ranks 63 in the World Bank’s Doing Business Report
(DBR), 2020 published in October 2019 before its discontinuation by the World Bank which improved from
1427 in 2014. The key focus areas of the initiative are: (i) Simplification of procedures related to applications,
renewals, inspections, filing records, etc. (ii) Rationalization of legal provisions, by repealing, amending or
omission of redundant laws, (iii) Digitization of government processes by creating online interfaces, and (iv)
Decriminalization of minor, technical or procedural defaults.

Household savings expected to increase

In 2023, India’s gross domestic savings as a percentage of GDP rose to 29.2%, reflecting an upward trend from
2022 when it reached 28.4%, highlighting the economy’s recovery and improved income levels. However, in
2020, this percentage had declined to 27.3% due to the economic disruptions caused by the pandemic. India
remains favourable in terms of gross domestic savings rate compared with most other emerging market peers at
29% in 2023, greater than the world average of 28% in 2022.

India’s gross domestic savings rate is higher than global average (2023)
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Note: The savings rate is in %, * Data as of 2022
Source: World Bank, CRISIL MI&A

Household savings growth

CRISIL MI&A expects India to continue being a high savings economy and savings rate increasing in the medium-
term, as households become more focused on building a budget and financial plan post the COVID-19 pandemic-
induced uncertainty.
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Huge scope for financial assets to increase its share in the savings

Physical assets in the form or real estate, gold and silver still account for most household savings in India.
Household savings in physical assets witnessed an increase to 71% in FY23 from 69% in FY'12. Post covid, during
FY22 with opening of lockdown’s this share increased significantly to 64% and further to 71% in FY23, due to
increase in prices of gold and silver during the fiscals along with rise in construction of houses. The Indian
economy has had sustained periods of high inflation in the recent past. If inflation or real interest rates were to
rise significantly, the trends towards increased “financial savings might slow down or reverse. Going forward,
CRISIL MI&A expects the share of financial assets as a proportion of net household savings to increase over the
next five years as elevated inflation after the pandemic could have further goaded investors to move to higher-
yielding instruments in real terms.

Digitization aided by technology to play pivotal role in growth of economy

Technology is expected to play an important role by progressively reducing the cost of reaching out to smaller
markets. Among many initiatives by the government, the Unified Payments Interface (UPJ) is playing a pivotal
role towards financial inclusion. The volume of digital transactions has also seen a surge in the past few years,
driven by increased adoption of UPL

Data-savvy and younger users to drive adoption of smartphones

70% 62% 58% 52% 42% 40%) 37% 36% 35%
30% 38% 42% 48% 58% 60% 63% i i
FY17 FY18 FY19 FY20 Fy21 FY22 FY23  FY24E  FY25P

u Smartphone Installed Base m Feature phone Installed Base
Note: E: Estimated, P: Projected; Source: CRISIL MI&A

Rise in 4G and smartphone usage

FY17 | FY18 | FY19 FY20 | FY21  FY22 | FY23 | FY24 FY25P

Wireless subscribers (million) 1,170 | 1,183 | 1,162 | 1,157 | 1,181 | 1,142 | 1,144 | 1,165 | 1,177-
1,183

Data subscribers (million) 401 473 615 720 799 814 883 956 | 989-
1,006

Data subscribers as a proportion of| 34% | 40% | 53% | 62% | 68% | 71% | 77% | 82% | 84%-
wireless subscribers 85%
4G data subscribers (million) 131 287 478 635 719 734 786 707 660-
670

4G data subscribers’ proportion 33% | 61% | 78% | 88% | 90% | 90% | 89% | 74% | ~67%

Note: P: Projected, Source: TRAI, CRISIL MI&A
Digital payments have witnessed substantial growth

Between FY21 and FY24, the volume of digital payments transactions has increased from 43.7 billion to 164.4
billion, growing at a CAGR of ~56%. During the same period, the value of digital transactions has increased from
Rs. 1,414.6 trillion in FY21 to Rs 2,428.2 trillion in FY24. In HIFY25, the volume of digital transactions has
reached 103.1 billion and value of digital transactions is worth Rs 1,351.8 trillion. CRISIL MI&A expects the
share of mobile banking to increase dramatically over the coming years. With increasing smartphone penetration,
digital payments is leading to increase in mobile trading as most of the brokers have started offerings various
technology solutions for trading on mobile.
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Trend in value and volume of digital payments
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Note: Digital Payments includes RTGS payments, Credit transfers (AePS, APBS, ECS Cr, IMPS, NACH, NEFT, UPI), Debit
Transfers (BHIM, ECS Dr, NACH Dr, NETC), Card Payments (Debit and Credit Cards) and Prepaid Payments Instruments;
Source: RBI, CRISIL MI&A

Continuous increase in the volume share of mobile  Share of prepaid payment instruments out of the
app-based payment modes. total payment volume.
91% 1%
81% 87% ’ 9%
1% °
7%
I 5%
FYy21 FY22 FY23 Fy24 FY21 FY22 FY23 FY24
Note: Mobile based payment includes Intra Bank and Inter — Note: Prepaid payment instruments include wallets and
Bank payments, The share is calculated out of total payment  cards, Source: RBI, CRISIL MI&A
mode volume which include Internet payment, Cash
withdrawal at ATMS, POS and Micro ATMS, Source: RBI,
CRISIL MI&A

Robust growth in Indian insurance premium in the last five fiscals

The aggregate premium collected by Indian insurance industry has grown at a strong pace over the past five years,
against the backdrop of an expanding domestic economy, various government schemes and rising awareness
among people on insurance. Total premium clocked a CAGR of 10.4% to reach Rs 11.2 trillion as of FY24 from
Rs 6.8 trillion as of FY19.

Total insurance premium (Life + Non-life) logged a CAGR of 10.4% between FY19 and FY24

Rs trillion . o  —
______C_A_G_-_l_-_‘lié'____g—z——— 10.4 11.2

6.8_________7_'7__ 8. ' . l

FY19 FY20 Fy21 FY22 FY23 FY24

Source: IRDAI, Public disclosures of life insurance companies, CRISIL MI&A

Overview of start-up ecosystem in India: The government has taken “Start-up India” initiative to provide
momentum to the start-up ecosystem and foster innovation and entrepreneurship in India. Under this initiative,
eligible companies can be recognized as Start-up and avail tax benefits, easier compliance norms, IPR fast-
tracking, etc. Between 2016-2023, more than 1 lakhs Start-ups have been recognized and 12.42 lakhs employment
were generated. Further, 50% of start-ups are from Tier 2 and Tier 3 cities.
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Number of unicorns in India: The term ‘unicorn’ refers to the start-ups having valuation of more than USD 1
billion. The Indian Start-up ecosystem, third largest in the world in number of unicorns, as of 5t May 2022, is
home to 100 unicorns with a total valuation of USD 332.7 billion (Source: PIB, Ministry of Commerce and
Industry). CarDekho, EaseMyTrip, MapmyIndia, Nykaa, Policybazaar, etc. are few companies amongst unicorns
that have gone for IPOs.

Based on all the above discussed strategic reforms and growth drivers, India is considered as attractive market
among major markets and emerging economies.

Challenges to Indian macro-economic scenario

Vulnerability to US dollar appreciation: Indian rupee has been depreciating against US dollar. Since Mar 2019,
US dollar has appreciated by almost 20.5% till Mar-24 with respect to Indian rupee and therefore can pose a
challenge to Indian economy as it majorly affects the current account of the country. Further, it also discourages
foreign investments in India as real rate of return for them decreases due to dollar appreciation.

USD vs INR
69.17 75.39 735 75.81 82.22 83.87 84.08
Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Oct-24

Source: RBI, CRISIL MI&A

Dependence on strategic imports: India is heavily dependent on imports for items like crude oil, minerals,
chemicals, electronics items, etc. which are strategically important in nature for providing momentum to the
growth of economy. Any diverse initiatives by countries providing these items to India will likely hamper financial
stability of India.

Implementation of policies: The government has developed several new policies for promoting ease of doing
business in which India has made a good progress and moved up to a 63" rank. However, implementation of such
policies, continuous monitoring and progress will play a key role in maintaining economic growth. Any negative
deviation in these processes may impact the economy severely.

Geopolitical risks Geopolitical tensions keep uncertainty at elevated levels. So far, these developments have not
dented the Indian economy's resilience. But any escalation (Middle East/Red Sea crisis) will be a red herring as
logistics costs have started rising and crude oil supplies could come under pressure. This can impact the
competitiveness of India's exports and reverse the softening trend of core and fuel inflation and make interest rates
stay higher for longer in India.

Overview of Capital Markets in India
Capital markets clocked strong growth with NIFTY 50 clocking 10.9% CAGR from FY11-24

The Indian Capital Market is one of the most dynamic and high growth organised markets in the world. It
witnessed strong performance during the period Fiscal 2011-24. The market capitalization of National Stock
Exchange (“NSE”) grew at 14.4% CAGR during Fiscal 2011 to Fiscal 2024. The NIFTY 50 index has grown at
a CAGR of 10.9% over this period. BSE Sensex has followed a similar growth trajectory to Nifty 50. Indian
equities continued to see strong gains in calendar year 2024. Both domestic and global factors were supportive of
foreign capital inflows.
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At the end of March 2024, both Nifty and Sensex experienced growth substantial growth of 28.6% and 24.9%
compared to March 2023. However, market capitalization at NSE and BSE saw a slight decrease of 0.1% and
0.3% compared to previous month. The P/E ratios for S&P BSE Sensex and Nifty rose to 25.0 and 22.9
respectively in March 2024 as compared to March 2023 of 22.2 and 20.3 respectively. Despite geopolitical
tensions among nations, challenging interest rate scenario, the Indian stock market performed well in FY23-24.

Nifty Midcap 50

Nifty Smallcap 100

The bullish sentiment in the stock market can be attributed to India’s strong GDP growth in FY24.

Nifty 50 gave highest overall return from Mar-19 to Mar-24 among the major indices

Index \ Overall returns (FY19 to FY24)

BRAZIL IBOVESPA INDEX 34.3%
Shanghai SE composite 14.4%
DAX Index 60.4%
Hang Seng index -43.1%
Nifty 50 92.1%
Nikkei 225 90.4%
FTSE 100 Index 9.3%

Dow Jones 53.5%

Source: SEBI Bulletins, CRISIL MI&A

As compared to other major market indices, NIFTY 50 enjoys premium valuations considering the P/E ratio.

P/E ratio for major indices
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Source: SEBI Bulletins, CRISIL MI&A
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Trend in Market Capitalization to GDP

In Fiscal 2024, the equity markets in India have achieved record levels in terms of market capitalization of listed
companies and the benchmark index performance. India’s market capitalization to GDP stands at 130% as of
fiscal 2024. India’s market capitalization rose by a strong 52% YoY to Rs 394 trillion as of March 31st, 2024,
marking the second highest growth in a year in the last 14 years. This translates into an annualised growth of 36%
in the last four years from 2020-2024.

Indian capital markets by market capitalization as a proportion of GDP in comparison with other major
economies

India’s stock market capitalization to GDP has increased from 76.3% in 2019 to 121.5% in 2023. Japan’s stock
market capitalization to GDP ratio has remain highest for all the years among the countries compared.

98. O% 181 7% 93.4%
I I I93 5%'

Note: Market capitalization of Shanghai stock exchange, Japan exchange group, National stock exchange of India and New
York stock exchange has been considered. GDP data taken as per IMF database.
Source: World Federation of Exchanges (WFE), IMF, CRISIL MI&A

Market capitalization as % of GDP
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The gold prices have been increasing over the past few years and delievered CAGR of 16.1% between FY19 and
FY24. Brent crude oil prices have been in the range as these prices are more dependent on geopolitical situations
and output from oil producing coutries.
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Note: Prices are as of end March. For FY24, Brent Crude oil spot price is as of 237 Jan 2024.
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Source: NSE, CRISIL MI&A

Performance of Nifty sectors (Annual returns)

Sectors FY20 FY21 FY25*
Auto -24.6% -43.2% 108.5% 0.0% 16.0% 74.9% 26.4%
Bank 25.1% -37.1% 76.9% -1.7% 11.6% 16.0% 11.3%

Consumer durables 10.7% -20.7% 72.7% 0.6% -11.4% 34.5% 34.4%
Energy 24.0% -32.5% 65.6% -1.3% -11.6% 71.0% 11.5%
FMCG 14.4% -9.9% 26.6% 1.0% 26.5% 17.5% 21.6%

Healthcare 6.7% -17.4% 65.6% 0.5% -10.0% 58.2% 21.0%
Defense -21.5% -34.3% 86.3% -0.8% 48.6% 117.5% 38.9%
Manufacturing -8.0% -34.3% 95.7% 0.4% -0.2% 54.0% 26.2%
Infrastructure -5.1% -26.4% 73.9% -0.4% 1.4% 63.7% 13.7%
1T 23.0% -18.3% 104.7% -1.0% -21.0% 21.6% 19.7%
Media -25.1% -58.3% 48.8% -0.1% -28.6% 5.6% 13.7%
Metal -14.0% -47.9% 149.9% 0.4% -14.4% 50.2% 19.1%

Oil & Gas 11.9% -30.9% 69.9% 0.1% -9.1% 60.0% 13.4%
Pharma 8.4% -23.2% 70.1% 0.5% -11.5% 58.1% 21.2%
Realty -9.2% -34.8% 87.2% 1.7% -16.4% 132.5% 16.9%

Note: *Returns till September 2024. Source: NSE, CRISIL MI&A

The primary market also saw strong activity in the recent years, As of Fiscal 2024, Rs 1,022.6 billion was raised
through public and right issue with total 385 issues. The number of issues in FY24 increased by 42% from FY23.
As of HIFY25, there were 275 issues worth 907.9 billion.

Resource Mobilisation through Public and Rights Issues (Equity and Debt)
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Source: NSE, BSE, CRISIL MI&A

Post pandemic period, Nifty has risen in FY21 and FY22 due to inflow majorly coming from FIls in FY21 and
DIIs in FY22. In FY24, Nifty has rose riding inflow from both FlIs and DIIs. Mutual funds in India are
increasingly holding higher cash reserves due to increased liquidity in the financial markets. This approach allows
fund managers to quickly deploy capital when favorable conditions arise.

Trend in rolling one year net FIIs flow and DIIs flow in relation to NIFTY
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ECM Deals split by IPO market cap and sectors

IPO Market Cap : No. of Deals ~ Amount Raised (Rs Bn)
(Rs Bn) FY22 FY23 {FY24 FY25 TOTAL FY22 FY23 FY24 FY25 TOTAL
* *

Below 20 Bn 9 13 25 20 67 [32% [ 22 42 70 59 193 | 6%
20 Bn - 50 Bn 19 12 31 9 71 [33% | 157 | 92 | 220 | 59 | 529 [17%
50 Bn -100 Bn 11 9 14 4 38 | 18% | 203 | 113 | 172 | 54 | 542 [ 17%
100 Bn+ 14 3 6 13 36 | 17% | 733 | 274 | 157 | 729 1,893 | 60%
TOTAL 53 37 76 46 212 | 100 |1,115| 521 | 619 | 901 |3,157| 100

Y% %

Note: *FY25 data is till October 2024. Source: Prime Database, CRISIL MI&A

Sectors No. of Deals Amount Raised (Rs Bn)
Below Rs. Rs. Rs. TOTAL Below Rs. Rs. Rs. TOTAL
"Rs.20 20 50 100 20 50 100
Bn Bn- Bn- Bnt+ Bn- Bn- Bnt
50 100
Automobile and Auto] 4 5 1 3 13 6% 19 40 8 396 | 463 | 15%
Components
Capital Goods 16 12 4 3 35 | 17% 35 83 | 44 91 253 | 8%
Chemicals 6 3 4 0 13 6% 11 28 | 77 0 116 | 4%
Construction 6 0 2 1 9 4% 16 0 22 54 93 3%
Construction Materials 0 0 0 1 1 0% 0 0 0 50 50 2%
Consumer Durables 6 5 2 2 15 7% 13 26 | 25 33 97 3%
Consumer Services 3 8 6 5 22 | 10% 9 74 | 114 | 239 | 436 | 14%
Fast Moving Consumer Goods 3 6 2 2 13 | 6% 13 44 | 24 53 134 | 4%
Financial Services 3 12 6 10 | 31 | 15% 6 90 | 78 | 699 | 873 | 28%
Healthcare 4 7 7 4 22 | 10% 12 56 | 117 | 100 | 285 | 9%
Information Technology 4 6 1 1 12 | 6% 12 42 10 30 95 3%
Media, Entertainment & 1 0 0 0 1 0% 4 0 0 0 4 0%
Publication
Metals & Mining 1 0 0 0 1 0% 2 0 0 0 2 0%
Oil, Gas & Consumable Fuels 1 1 0 0 2 1% 5 5 0 0 10 0%
Realty 1 2 2 1 6 3% 4 10 14 25 53 2%
Services 6 4 1 2 13 6% 20 29 9 80 138 | 4%
Telecommunication 0 0 0 1 1 0% 0 0 0 43 43 1%
Utilities 2 0 0 0 2 1% 11 0 0 0 11 0%
TOTAL 67 71 | 38 | 36 | 212 |100% | 193 | 529 | 542 | 1,893 | 3,157 [ 100%

Note: Data from FY22 to October 2024. Sum may not add up due to rounding off. Source: Prime Database, Sectoral
Classification as per BSE, CRISIL MI&A

ECM Deals split by IPO size and sectors

No. of Deals Amount Raised (Rs Bn)
Rs 4 Bn —Rs 6 Bn 5 9 20 8 42 | 25% | 26 42 102 40 | 210 | 7%
Rs 6 Bn —Rs 10 Bn 11 10 18 7 46 | 28% | 81 81 135 49 | 346 | 11%
Rs 10 Bn —Rs 15 Bn 10 3 10 2 25 | 15% | 120 | 40 117 | 24 | 300 | 10%
Rs 15 Bn to Rs 25 Bn 6 5 7 5 23 | 14% | 110 84 127 87 | 408 | 13%
Rs 25 Bn + 14 2 3 10 29 | 18% | 769 | 258 | 102 | 672 [1,801] 59%
TOTAL 46 29 58 32 165 | 100 [ 1,106 | 505 | 582 | 872 |3,065| 100
% %

Note: *FY25 data is till October 2024. Source: Prime Database, CRISIL MIA
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Sectors No. of Deals Amount Raised (Rs Bn)
Rs Rs Rs TOTAL Rs4 Rs6| Rs Rs Rs TOTAL
10 15 25 Bn Bn | 10 15 25
Bn Bn Bn —Rs —Rs| Bn Bn Bn+

- to + 6 10 —Rs| to
Rs Rs Bn Bn | 15 | Rs
15 25 Bn 25

Bn Bn Bn
Automobile and Auto| 3 5 1 03121 7% 15| 38 | 13 0 396 | 461 | 15%
Components
Capital Goods 71913 1 2 122 | 13% | 36 | 70 | 35 | 20 72 231 | 8%
Chemicals 1 2 1 2 1 7 4% 5 16 | 15 | 30 39 105 | 3%
Construction 0| 2 1 0 1 4 2% 0 16 | 13 0 54 82 3%
Construction Materials 0 0 0 0 1 1 1% 0 0 0 0 50 50 2%
Consumer Durables 4 2 3 1 0 10 | 6% 18 1 12 | 39 19 0 88 3%
Consumer Services 2 4 4 5 5 20 | 12% | 10 | 33 | 50 | 89 | 251 | 432 | 14%
Fast Moving Consumer Goods 513 1 2 1 | 12 | 7% | 27 [ 25 | 12 | 32 | 36 132 | 4%
Financial Services 5 5 6 3 9 | 28 | 17% | 25 |1 39 | 68 | 52 | 683 | 867 | 28%
Healthcare 41412 9 1 20 | 12% | 21 | 31 | 22 | 165| 43 283 | 9%
Information Technology 313 ]2 1 9 5% 15 |1 18 | 24 0 30 87 3%
Media, Entertainment &| 1 010 010 1 1% 4 0 0 0 0 4 0%
Publication
0il, Gas & Consumable Fuels 2 0 0 0 0 2 1% 10 0 0 0 0 10 0%
Realty 213 0 0 1 6 4% 8 20 0 0 25 53 2%
Services 3 3 1 01 2 9 5% 17 | 21 | 11 0 80 129 | 4%
Telecommunication 0]0]0O0 0 1 1 1% 0 0 0 0 43 43 1%
Utilities 0 1 0 010 1 1% 0 7 0 0 0 7 0%
TOTAL 42146 [ 25123 ] 29165 |100% | 210 | 346 | 300 | 408 | 1,801 | 3,065 [ 100%

Note: Data from FY22 to October 2024. Sum may not add up due to rounding off Source: Prime Database, Sectoral
Classification as per BSE, CRISIL MI&A

NSE-listed universe: Ownership trend across key stakeholders by total market cap over last three years
(March 2022 to March 2024)

% Private @ Govt. Foreign Passive | Active Banks, | FPIs Non- |Individual| Others
ownership  Indian promoters DMFs * | DMFs $ FIs *  promoter | Investor b
promoters & corporate
Insurance
Mar-22 36.3 6.0 8.7 1.4 6.3 4.5 19.2 3.6 9.7 4.3
Mar-23 33.2 8.4 8.8 1.7 7.0 6.1 19.1 1.7 9.4 4.7
Mar-24 32.7 11.2 8.0 1.7 7.2 5.6 17.9 1.9 9.5 4.3

Note: Note: Ownership across promoters and non-promoters is based on total market cap and add up to 100. *FPI ownership
includes ownership through depository receipts held by custodians. ** Others include other institutional non-promoters, other
non-institutional non-promoters and government non-promoters. ™ Passive mutual funds track an index by maintaining a
portfolio that mimics the underlying assets of an index. $ Active funds are those which involve active investment decisions on
the part of the fund manager, share of these funds has been arrived at by subtracting passive AUM from the overall DMF
holding.

Source: NSE, CRISIL MI&A

NSE-listed universe: Ownership trend across key stakeholders by floating stock over last three years
(March 2022 to March 2024)

% ownership ‘ Passive ‘ Active | Banks, FIs & FPIs* Non-promoter | Individual | Others**
DMFs ~ | DMFs $§ Insurance corporate Investor
Mar-22 2.9 12.7 9.1 39.1 7.3 19.7 9.3
Mar-23 3.5 14.0 12.1 38.1 3.5 18.7 10.2
Mar-24 3.5 14.9 11.4 36.8 4.0 19.6 9.8

Note: Ownership across key non-promoter stakeholders is based on a free float market cap and add up to 100. *FPI ownership
includes ownership through depository receipts held by custodians. ** Others include other institutional non-promoters, other
non-institutional non-promoters and government non-promoters. ™ Passive mutual funds track an index by maintaining a
portfolio that mimics the underlying assets of an index. $ Active funds are those which involve active investment decisions on
the part of the fund manager; share of these funds has been arrived at by subtracting passive AUM from the overall DMF
holding.
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Source: NSE, CRISIL MI&A
Trend in Demat accounts in India

The Demat Accounts in India have grown at 21.5% CAGR from Fiscal 2014 till Fiscal 2024. The above data
points suggest the increasing awareness and willingness of the people to participate in capital markets for either
trading or with long-term outlook. As of fiscal 2024, the total demat accounts stood at 152 million accounts. In
HIFY25, the total demat accounts reached 175.4 million accounts.
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Growth in Demat Accounts since Fiscal 2014 onwards and Active Client Base (as % of Demat Account) has
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Note: NSE active clients as of October 2024.Source: NSE, SEBI, CRISIL MI&A

The NSE Active Client Basis as a % of Demat Accounts increased from almost 20% in Fiscal 2014 to 29.1% in
Fiscal 2024. Going forward, CRISIL MI&A expects the demat accounts to grow at strong growth over the next
five years and Active Client Base on NSE as a % of demat accounts to increase around 45-50%. Increased
participation from retail investors is one of the key drivers for capital markets growth. Retail participation is one
of the key enablers of rising demand for equity issuances.

Equity market issuances in major economies from 2019 to 2024

Country Parameters 2019 2020 2021 2022 2023 2024
/ Stock

Exchang
e

Number of new listings through IPO (Domestic)
Number of new listings through IPO (Foreign) 7 15 52 5 8 11
Number of new listings through IPO (Total) 33 46 288 23 21 46
USA Number of new listings not through IPO (Domestic) 17 15 100 66 67 29
New, Number of new listings not through IPO (Foreign) 10 13 45 30 20 12
York Number of new listings not through IPO (Total) 17 20 145 96 87 41
Stock Number of new listings (Total) 50 71 433 119 108 87
Exchang Capital raised through IPO (Total) in USD million 20,636 | 33,866 1,13,96 4,178 | 6,764 | 16,006
€ Capital raised by already listed companies (Total) in| 78,002 | 99,710 | 1,00,56 | 27,217 | 34,886|63,959
USD million 9
Capital raised (Total) in USD million 98,638 | 1,35,40 | 2,19,53 | 31,395 |41,650 79,965
1 8
UK, Number of new listings through IPO (Domestic) NA NA 89 26 18 NA
London | Number of new listings through IPO (Foreign) NA NA 13 5 4 NA
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Country Parameters 2019 2020 2021 2022 2023
/ Stock

Exchang
e

Stock | Number of new listings through IPO (Total) NA NA 102 31 22 NA
Exchang | Number of new listings not through TPO (Domestic) NA NA 25 17 9 NA
e Number of new listings not through IPO (Foreign) NA NA 11 4 0 NA
Number of new listings not through IPO (Total) NA NA 36 21 9 NA
Number of new listings (Total) NA NA 138 52 31 NA
Capital raised through IPO (Total) in USD million NA NA 14,188 | 1,399 | 1,276 | NA

Capital raised by already listed companies (Total) in| NA NA 27,545 | 8,169 | 5,703 | NA
USD million

Capital raised (Total) in USD million NA NA 41,732 | 9,568 | 6,979 | NA
Number of new listings through IPO (Domestic) 123 234 249 154 103 25
Number of new listings through IPO (Foreign) 0 0 13 5 4 0
Number of new listings through IPO (Total) 123 234 249 154 103 25
Number of new listings not through IPO (Domestic) 719 1,186 1,766 1,816 | 1,853 0*
China, | Number of new listings not through IPO (Foreign) 0 0 11 4 0 0*
Shanghai | Number of new listings not through IPO (Total) 719 1,186 1,766 1,816 | 1,853 0*
stock | Number of new listings (Total) 842 1,420 2,015 1,970 | 1,956 25

exchange | Capital raised through IPO (Total) in USD million 26,482 | 53,272 | 57,340 | 52,036 |26,952| 3,788
Capital raised by already listed companies (Total) in|47,413| 86,022 | 73,471 | 70,875 |57,624|21,873

USD million
Capital raised (Total) in USD million 73,8951 1,39,29 | 1,30,81 | 1,22,91 | 84,575(25,662
4 1 1
Number of new listings through IPO (Domestic) 30 19 80 94 178 230
Number of new listings through IPO (Foreign) 0 0 13 5 4 NA
Number of new listings through IPO (Total) 30 19 80 94 178 230
India, | Number of new listings not through IPO (Domestic) 3 0 53 51 49 44
National | Number of new listings not through IPO (Foreign) 0 0 11 4 0 NA
Stock | Number of new listings not through IPO (Total) 3 0 53 51 49 44
Exchang | Number of new listings (Total) 33 19 133 145 227 274
e of India | Capital raised through IPO (Total) in USD million 1,758 | 1,885 | 15,502 | 7,382 | 7,947 | 12,476

Capital raised by already listed companies (Total) in|40,896| 30,979 | 12,099 | 13,349 | 14,901 |21,194
USD million
Capital raised (Total) in USD million 42,654 32,864 | 27,601 | 20,731 |22,84833,671
Note: NA — Not available; Data for 2024 is till October 2024, * Indicates data is available till Aug 2024

Source: World Federation of Exchanges (WFE), CRISIL MI&A

Emerging sectors in India — Sectors such as EVs, semiconductors and electronics expected to dominate
investments

PLI and emerging sectors accounted for almost 5% of the capex between fiscal 2019 and fiscal 2023. These two
segments are expected to drive the bulk of incremental capex. There is strong investment intent in most emerging
sectors. Their scaling would require large capex. Three segments are expected to draw as much as 85-90% of the
non-PLI emerging sector capex: EVs, semiconductors and electronics. Transition towards greener sources of fuel
and setting up of semiconductor design hubs in India are expected to provide impetus. These segments will require
more funds for expansion and therefore will lead to growth in capital market activities.

Alternate investment funds (AIFs)

It is a special investment category that differs from traditional financing avenues and generally, institutions invest
in AIFs due to their high investment capacity. SEBI has divided these funds into 3 categories — Category I focuses
on small and medium businesses, start-ups, and any new kind of businesses which may offer high growth potential,
Category II focuses on private equity, debt and fund of funds and Category III focuses on hedge funds, etc.

AIF investments (Rs billion)
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Cumulative investments made by AIFs as at end of September 2024

Category of AIF : : ade (Rs billio

Category I
Category I AIF - Infrastructure Fund 77.3
Category I AIF - SME Fund 7.2
Category I AIF - Social Impact Fund 5.0
Category I AIF - Special Situation Fund 15.7
Category I AIF - VCF (Angel Fund) 40.01
Category I AIF - Venture Capital Fund 245.9
Category I Total 391.2
Category II AIF 2,869.6
Category I1I AIF 1,233.1
Grand Total 4,493.8

Source: SEBI, CRISIL MI&A
Key growth drivers

Key growth drivers for capital market activities are similar to the growth drivers for economic growth as both of
these are inter-linked. Some of the key growth drivers for capital markets are demographics of India as in 2022,
it is estimated that India has the highest share of young working population (15-30 years) compared to major
developed and developing countries with the share of 27%, India’s per capita net national income at constant price
expanded 7.4% in fiscal 2024, reflecting robust economic growth, increasing trend in India's gross domestic
savings as a percentage of GDP, increase in digital payments, etc. Due to increasing per capita income, people
have started looking for various financial investment avenues and investing in the capital market. Some of the
other growth drivers are:

Structural and Regulatory Changes

The introduction of faster settlement cycles and electronic trading have improved market efficiency. The
Securities and Exchange Board of India (SEBI) has implemented various reforms to improve transparency, protect
investors, and enhance market efficiency. Initiatives like the Goods and Services Tax (GST), Insolvency and
Bankruptcy Code (IBC), and Real Estate Regulatory Authority (RERA) have also contributed to a more organized
market.

Increasing Smartphone Penetration in the country will drive growth in mobile stock trading

The rise in smartphone penetration will continue to aid growth of mobile trading among the retail participants.
The rise in mobile trading will especially benefit the brokers which continuously invest in Technology and
Platforms and thus will be able to provide a superior trading and investing experience as compared to their peers.
Increasing Share of Non-Institutional and Retail Investors to drive growth for the industry

Individual investors (i.e., excluding promoters and institutions) ownership in NSE listed companies has increased

steadily over the years, reflecting growing confidence in Indian equity markets. From March 2017 to March 2024,
overall retail mutual fund AUM and retail equity mutual fund AUM has increased at a CAGR of 20.8% and 22.9%
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respectively. Going forward, CRISIL MI&A expects a significant potential for direct equity investments as the
total addressable market including mutual fund folios has seen significant growth in recent times. Moreover, with
the increase in financial literacy of investors, direct equity ownership is expected to see an increase in the future.

Regulations and initiatives by SEBI and Exchanges to aid the penetration and growth in capital markets

SEBI has over the past systematically looked to make the Indian Capital Market a more safe and secured industry
for investor. The regulator has over time introduced many newer regulations and evolved the existing ones. Some
of the regulations and initiatives from the regulator are:

Application Supported by Blocked Amount (ASBA) which is a mechanism used for applying to Initial Public
Offerings (IPOs) or Follow-on Public Offerings (FPOs). This mechanism creates a direct channel for flow of
funds between the clearing corporation and the investors and ensures reduction in any fraud in handling of investor
money by brokers.

Block mechanism facility which involves blocking of shares in the investors’ demat whenever he/she wants to
make a sale.

Shorter settlement cycle: The markets were functioning on a T+2 settlement cycle for the longest time. In January
2023, T+1 settlement cycle was brough into effect by SEBI. This meant that the trade settlement will be done
within a day or 24 hours. The move was made in view of operational efficiency, faster fund remittances, quicker
share delivery, and ease of the market participants.

SGX Nifty shifts to GIFT city; GIFT city on the path to become a global hub

The SGX Nifty was shifted to the GIFT city, Gandhinagar in mid-2023. NSE IFSC — SGX Connect was launched
in July 2022 which marked the beginning of a transition of liquidity riding on SGX Nifty to NSE IFSC. Starting
from July 2023, the SGX Nifty Index was structured from NSE IFSC in Gift City, Gujarat, and was known as the
GIFT NIFTY Index, widening the liquidity pool for Nifty products there. This means, that the derivative contracts
worth approx. $750 crore which were earlier traded from Singapore shifted to India. GIFT Nifty includes, GIFT
Nifty 50, GIFT Nifty Bank, GIFT Nifty Financial Services and GIFT Nifty IT derivative contracts

There are many initiatives underway with respect to GIFT International Exchange that will help Indian markets
extend their reach among global investors through direct engagement. It’s expected that Indian entities will soon
be allowed to directly list on NSE IFSC. This would help Indian companies access capital from global investors.
This brings GIFT city a step closer to the becoming a global competitor to other financial hubs such as Dubali,
Mauritius, Singapore etc.

Merchant banking

Merchant banks play a vital role in carrying out transactions which involve large institutions and huge funds.
These firms are known for their offerings in public and private placements. These services are provided in the
areas of equity capital markets, debt market, private equity, merger and acquisition, etc. Businesses carry out fund
raising activities for their strategic expansion and other objectives and for such fund-raising activities avail
themselves of services from Merchant banking firms.

Equity Capital Market (ECM)

The performance of entities in the capital markets business is primarily influenced by two factors: the performance
of the primary and secondary equity markets, and fund-raising through equity (initial public offer, rights issue,
qualified institutions placement) or debt markets. The Indian capital market has shown a strong growth in fiscal
2024 compared to fiscal 2023 in terms of the number of issues which have increased from 234 in fiscal 2023 to
316 in fiscal 2024. In FY25, the number of issues stand at 215 as of October 2024. Further, rising household
disposable income and the ease with which investors can open demat account have driven retail investors
participation in equity capital markets in past few years, taking the total number of demat accounts to reach 152
million in fiscal year 2024. In HIFY25, the total demat accounts reached 175.4 million accounts. Strong rally in
capital markets, increased participation from retail investors and HNIs, and more companies reaching the scale
for IPO are some of the key drivers for rising growth in number of issuances.

Number of issues
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No. of Issues

FY20 FY21 FY22 FY23 FY24 FY25*

IPO 13 30 53 37 76 46 255
QIP 13 31 29 11 64 56 204
OFS 26 38 22 19 30 14 149
Rights Issue 13 20 10 12 13 12 80
Buyback 52 61 40 62 41 37 293
Open Offer 60 46 76 90 79 47 398
InvIT / RelT* 1 4 6 3 13 2 29
FPO 0 1 1 0 0 1 3
TOTAL 178 231 237 234 316 215 1,411

Note: *InvIT / RelT includes QIP, OFS, Right Issue. *FY25 data till 31-Oct-24
Source: Prime Database, CRISIL MI&A

Total issue amount

Total Issue Amount (Rs Mn)

Product FY20 FY21 FY22 FY23 FY25*

PO 203,503 312,676 1,115,466 521,156 619,225 900,769 3,672,795
QIP 512,164 780,455 285,320 90,188 713,062 794,642 3,175,831
OFS 173,265 284,405 145,297 111,590 224,984 156,109 1,095,649
Rights Issue 559,979 642,558 253,010 57,793 139,658 83,368 1,736,365
Buyback 199,723 392,952 313,163 217,807 511,427 77,705 1,712,777
Open Offer 214,594 250,174 255,459 376,741 135,085 25,124 1,257,176
InvIT/ RelT* | 23,060 372,002 154,416 23,825 339,719 33,268 946,290
FPO - 150,000 43,000 R R 180,000 373,000
TOTAL 1,886,287 | 3,185,222 2,565,131 1,399,099 | 2,683,159 | 2,250,985 | 13,969,883

Note: *InvIT / RelT includes QIP, OFS, Right Issue. *FY25 data till 31-Oct-24
Source: Prime Database, CRISIL MI&A

Several companies opted for IPOs in fiscal 2024 due to strong rally in the capital markets, increased participation
of retail investors and high net-worth individuals and flush of liquidity in the system. In terms of value around Rs.
619 billion was raised through primary markets through IPO with total number of IPO issues being 76 in FY24.
In terms of volume, out of the total issuance of IPO/FPO, InvIT/RelT, Rights Issue and QIP in FY24, 46%
attributed to IPO/FPOs. As of October 2024, 40% of total issues based on volume was attributed to IPO/FPOs.

Further, multiple companies which were PE funded took an IPO route in past few years. Some of these companies
which were PE funded and got listed recently are Dodla Dairy, Mrs Bector Food Specialities, Fivestar business
finance, Rishabh Instruments, Le Travenues Technology (Ixigo), Entero Healthcare Solutions, Honasa Consumer
(Mamaearth), etc.

As of October 2024, there are 30 number of companies which had filed for [IPO/FPO and have received the
approval from SEBI and estimated issue amount of these IPOs/FPOs is more than Rs 387 billion. Additionally,
there are 57 number of companies which have filed for IPO/FPO but awaiting approval from SEBI and estimated
issue amount of these IPOs/FPOs is more than Rs 800 billion. (Source: Prime Database)
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In FY25, QIP accounted for the largest share of total ECM issuances based on volume as of October 2024
(number of issues)

-
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Note: % Share is calculated on total sum issues of IPO/FPO, InvIT/RelT, Rights Issue and Qualified Institutional Placement
(OQIP). * FY25 data till 31-Oct-24
Source: Prime Database, CRISIL MI&A

Average BRLM Fees % per Deal

Issue Size FY20 | FY21 FY22 | FY23 | FY24 | FY25*
Rs 0 - Rs 2.5 billion 3.09% 5.19% 5.48% 5.07% 4.25% 4.98%
Rs 2.5 billion - Rs 5 billion 2.91% 3.19% 3.02% 3.38% 3.75% 3.33%
Rs 5 billion - Rs 10 billion 1.62% 2.84% 3.33% 3.00% 3.07% 3.12%
Rs 10 billion to Rs 20 billion 2.17% 2.74% 2.47% 2.46% 2.68% 2.65%
Rs 20 billion to Rs 50 billion 1.51% 0.85% 2.10% 2.66% 1.57% 2.10%
Rs 50 billion + 0.47% 1.06% 2.10% 1.03% - 1.66%

Note: Average BRLM fees % per deal is calculated as Simple average of BRLM Fees per deal (IPOs and FPOs) in respective
issue size buckets. * FY25 data till 31-Oct-24
Source: Prime Database, CRISIL MI&A

Average fee per BRLM (Rs million)

Issue Size | FY20 FY21 | FY22 | FY23 FY24 | FY25*
Rs 0 - Rs 2.5 billion 19.5 32.8 72.1 61.0 55.2 78.8
Rs 2.5 billion - Rs 5 billion 56.2 50.6 40.4 62.1 74.4 88.9
Rs 5 billion - Rs 10 billion 39.7 67.4 79.0 79.7 79.3 88.4
Rs 10 billion to Rs 20 billion 475 81.7 90.0 95.9 109.3 116.3
Rs 20 billion to Rs 50 billion 53.9 43.5 126.5 146.4 120.2 147.0
Rs 50 billion + 80.6 179.7 261.8 136.8 - 471.4

Note: Average fee per BRLM is calculated as Simple average of fee per BRLM (IPOs and FPOs) in respective issue size
buckets
* FY25 data till 31-Oct-24. Source: Prime Database, CRISIL MI&A

Since FY20, the BRLM fee percentage has seen a marked increase, particularly in the mid-sized issue bracket of
Rs 5 billion to Rs 10 billion, where the average fee percentage has nearly doubled from 1.6% in FY20 to 3.1% in
FY24. This upward trend is evident across other issue sizes as well, demonstrating the growing value that merchant
bankers bring to the table in a thriving IPO/FPO market.

Additionally, not only has the total fee pool expanded, but also the average fee per BRLM has risen significantly
across most issue size brackets. For instance, the average fee per BRLM for issue sizes of Rs 10 billion to Rs 20
billion has increased by 2.3 times from FY20 to FY24. Further, even in HIFY25, average fee per BRLM has
increased significantly as compared to FY24. This increase underscores the enhanced income in the industry,
reflecting the heightened demand for skilled financial advisory services in the capital markets.
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Overall, the data clearly indicates that the merchant banking industry is experiencing robust growth, driven by
increased market activity and higher fee structures.
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Competitive Landscape

FY20 FY21 FY22 FY23 FY24
Rank Merchant No.of % of Rank Merchant No.of | % of Rank Merchant No.of % of Rank Merchant No.of % of Ran Merchant No. of % of
Banker Issues issues Banker Issues | issues Banker Issues issues Banker Issues issues k Banker Issues issues
1 AXISCAP 11 42.3 1 I-SEC 27 443 1 I-SEC 35 42.7 1 IIFL 15 31.3 1 I-SEC 44 31.4
(ENAM) CAPITAL
SERVICES
2 KOTAK 9 34.6 2 AXISCAP 26 42.6 2 AXISCAP 32 39 2 AXISCAP 13 27.1 2 M 37 26.4
MAHINDR (ENAM) (ENAM) (ENAM) FINANCI
A AL
3 M 8 30.8 3 SBICAP 19 31.1 3 IIFL 23 28 2 M 13 27.1 3 IIFL 28 20
FINANCIA CAPITAL FINANCIA CAPITAL
L SERVICES L SERVICE
S
4 I-SEC 7 26.9 4 KOTAK 18 29.5 3 M 23 28 4 KOTAK 11 22.9 4 | AXISCAP 26 18.6
MAHINDR FINANCIA MAHINDR (ENAM)
A L A
5 IIFL 6 23.1 5 IIFL 15 24.6 3 KOTAK 23 28 5 I-SEC 10 20.8 5 |NUVAMA 18 12.9
CAPITAL CAPITAL MAHINDR
SERVICES SERVICES A
6 SBICAP 5 19.2 5 M 15 24.6 6 NUVAMA 13 15.9 6 DAM 5 10.4 6 DAM 17 12.1
FINANCIA CAPITAL CAPITAL
L
6 YES 5 19.2 7 NUVAMA 11 18 6 SBICAP 13 15.9 6 EQUIRUS 5 10.4 6 SBICAP 17 12.1
SECURITI CAPITAL
ES (YES
BANK)
8 NUVAMA 4 15.4 8 CITIGROU 8 13.1 8 CITIGROU 9 11 6 | JEFFERIES 5 10.4 8 KOTAK 15 10.7
P P MAHIND
RA
8 CLSA 4 15.4 9 CREDITSU 7 11.5 8 NOMURA 9 11 9 BOFA 4 8.3 9 |MOTILAL 12 8.6
ISSE FIN OSWAL
8 HSBC 4 15.4 9 NOMURA 7 11.5 10 BOFA 8 9.8 9 FEDEX 4 8.3 10 | EQUIRUS 8 5.7
FIN CAPITAL
8 BOFA 4 15.4 11 AMBIT 6 9.8 10 |CREDITSU 8 9.8 9 SBICAP 4 8.3 10 | JEFFERIE 8 5.7
CAPITAL ISSE S
12 | CITIGROU 3 11.5 11 HSBC 6 9.8 10 DAM 8 9.8 12 | NUVAMA 3 6.3 12 BNP 6 4.3
P CAPITAL PARIBAS
12 | CREDITSU 3 11.5 13 BOFA 5 8.2 10 IDBI 8 9.8 12 J.P. 3 6.3 12 | CITIGRO 6 4.3
ISSE MORGAN UP
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FY20 FY21 FY22 FY23 FY24
Rank Merchant No.of % of Rank Merchant No.of| % of Rank Merchant No.of % of Rank Merchant No.of| % of Ran Merchant No.of % of

Banker Issues issues Banker Issues | issues Banker Issues issues Banker Issues | issues k Banker Issues issues
J.P. DAM . MOTILAL . MOTILAL . J.P.
MORGAN CAPITAL OSWAL OSWAL MORGAN
12 | NOMURA 3 11.5 13 HDFC 5 8.2 15 HDFC 7 8.5 12 CLSA 3 6.3 15 AMBIT 5 3.6
FIN BANK BANK CAPITAL
16 BNP 2 7.7 13 J.P. 5 8.2 15 J.P. 7 8.5 16 | CITIGROU 2 4.2 15 BOFA 5 3.6
PARIBAS MORGAN MORGAN P
16 DAM 2 7.7 13 | JEFFERIES 5 8.2 15 YES 7 8.5 16 | CREDITSU 2 4.2 15 EMKAY 5 3.6
CAPITAL SECURITI ISSE
ES (YES
BANK)
16 | GOLDMA 2 7.7 18 BNP 4 6.6 18 AMBIT 6 7.3 16 | MORGAN 2 4.2 15 HDFC 5 3.6
N SACHS PARIBAS CAPITAL STANLEY BANK
16 HDFC 2 7.7 18 CLSA 4 6.6 18 EMKAY 6 7.3 16 | NOMURA 2 4.2 15 HSBC 5 3.6
BANK FIN
16 | INDUSIND 2 7.7 18 GOLDMA 4 6.6 18 | EQUIRUS 6 7.3 16 | SAFFRON 2 4.2 15 | SYSTEM 5 3.6
N SACHS CAPITAL ATIX

Note: Data mentioned is for IPOs and QIPs only. Players are ranked based on number of issues. Equal ranks are given to players with equal number of issues. Axiscap — Axis Capital, I-SEC —
ICICI Securities, SBICAP — SBICAP securities limited, BOFA — Bank of America, CLSA — CLSA Limited, Nuvama — Nuvama Wealth Management Limited and investment limited, Creditsuisse —
Credit Suisse India, Nomura Fin — Nomura Financial advisory and securities (India) private limited, Indusind — IndusInd Bank, Jefferies — Jefferies India private limited, Emkay — Emkay global
financial services limited, Motilal Oswal — Motilal Oswal Financial Services Limited, Saffron — Saffron capital advisors private limited, DAM Capital — DAM Capital advisors limited, Systematix
— Systematix group

Source: Prime Database, CRISIL MI&A

Some companies within Merchant banking space have been performing well and moving up their ranking.

e DAM Capital Advisors Limited, has emerged as one of the leading Merchant banks with a market share of 12.1% based on the number of initial public offerings and
qualified institutional placements undertaken by them as the lead manager in Fiscal 2024. In Fiscal 2024, they were book running lead managers to 17 IPOs and QIPs,
which represented 12.1% market share in the IPO and QIP transactions in India. They have consistently improved their market share from 8.2% in Fiscal 2021 to 12.1%
in Fiscal 2024 in terms of the number of IPOs and QIP undertaken as lead manager. Subsequently, it has moved from 13® rank in FY21 to 6™ rank in FY24 based on
number of issuances in IPOs and QIPs.

e Nuvama Wealth Management Limited, has also emerged as one of the leading Merchant banks with a market share of 12.9% based on the number of initial public offerings
and qualified institutional placements undertaken by them as the lead manager in Fiscal 2024. In Fiscal 2024, they were book running lead managers to 18 IPOs and QIPs,
which represented 12.9% market share in the [PO and QIP transactions in India. It has moved from 7" rank in FY21 to 5% rank in FY24 based on number of issuances in
IPOs and QIPs.
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e Equirus Capital, has improved its market share to 5.7% based on the number of initial public offerings and qualified institutional placements undertaken by them as the
lead manager in Fiscal 2024. In Fiscal 2024, they were book running lead managers to 8 IPOs and QIPs, which represented 5.7% market share in the IPO and QIP
transactions in India. It has moved from 18" rank in FY22 to 10% rank in FY24 based on number of issuances in IPOs and QIPs.
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Growth Drivers for ECM
Macroeconomic Factors

India's robust economic growth has fueled demand for capital and financial services. Merchant banks facilitate capital
raising through equity and debt markets, supporting corporate growth and infrastructure development. Government
initiatives and regulatory reforms, such as the introduction of the Goods and Services Tax (GST), the Insolvency and
Bankruptcy Code (IBC), and liberalized foreign investment norms, have enhanced market efficiency and investor
confidence.

Rising demand for corporate debt and equity issuance

As India is surging ahead to become an economic powerhouse, Indian Capital Market is expected to play a greater
role and remain in forefront in the days ahead. Persistent effort by the Government and SEBI in the last few years
enabled a nascent Corporate Bond Market to move in the direction of maturity. Also, many companies have been
doing equity issuances through IPOs over the last couple of years, as they raise capital to finance their growth
opportunities. As the economy grows and businesses gain scale, more companies are expected to explore raising equity
from capital markets. On the demand side, retail participation, index linked funds, and mechanisms to improve
liquidity will be enablers. CRISIL MI&A believes that the following measures will enable the Indian debt Capital
Market to play an important role:

e Implementing the draft Reserve Bank of India (Credit Derivatives) Directions, 2021, to facilitate the development
of the credit default swaps (CDS) market.

e Improving liquidity in the market by fast-tracking the setting up of the institution to provide secondary market
liquidity to corporate bonds, develop the Limited Purpose Clearance Corporation for corporate bond repos, and
allow corporate bonds as collateral under the Reserve Bank of India’s liquidity adjustment facility window

e ESG profiling of Indian corporates to attract foreign capital into the Indian debt capital markets

In addition, the funding requirements of corporates are expected to increase in the next five years, driven by
improvement in the economic growth and revival in private sector investments. In addition, recently launched products
such as InvITs are also likely to experience increased traction. As a result, the number of ECM issuances is expected
to increase, thereby helping the Merchant banking business grow.

Private equity (PE) deals in India

Number of deals (PE) in India

2,253
1,952

1,502
1,361

1,036

2020 2021 2022 2023 2024

Note: Year in the above chart represents calendar year, 2024 data is as of September 2024.
Source: VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

India witnessed an exceptional growth in PE deals in CY21 reaching 2,253 deals from 1,502 deals in CY20. From
CY22, there was a decline in number of PE deals in CY23 amounting to 1,361 from 1,952 deals in CY22. In CY24,
the number of deals has reached 1,036 by the end of September 2024.
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PE Deal Value (Rs Bn)

47702

37419

3,367.5

2,028.0
T I 1,583.6

2020 2021 2022 2023 2024

Note: Year in the above chart represents calendar year, 2024 data is as of September 2024.
Source: VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

In CY21, the total deal value for PE deals in India reached Rs 4,770.2 billion. The total deal value declined to Rs
3,741.9 billion in CY22. At the end of September 2024, the total deal value stands at Rs 1,583.6 billion.

PE Deal Type Split -Value of Deals

PE Deal type (Rs Bn 2019 2020 2021 2022 2023 2024

Angel/Seed 48.7 168.4 149.8 175.1 87.0 85.0
Venture Capital 812.3 851.9 2,483.6 1,918.2 654.3 577.6
Private Equity 1,350.5 1,839.7 1,719.8 1,155.6 926.5 591.0
Pre-IPO 4.4 13.5 128.6 3.9 9.9 5.9
Public Equity 304.1 385.7 293.5 451.4 269.2 253.5

Note: Year in the above chart represents calendar year, 2024 data is as of September 2024.
Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

PE Deal Type Split -Number of Deals

PE Deal type - No. of deals | 2009 2020 2021 | 2022 | 2023 | 2024
Angel/Seed 782 857 1263 1092 721 535
Venture Capital 600 438 710 606 344 294
Private Equity 186 127 153 117 103 80
Pre-IPO 3 3 5 6 10 8
Public Equity 56 62 57 45 53 61

Note: Year in the above chart represents calendar year, 2024 data is as of September 2024.
Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

PE Deal transaction size wise Split -Number of Deals

PE Deal Split by transaction size | 2019 | 2020 2021 2022 2023 | 2024
Under USD 5 mn 823 733 1,014 849 596 462
USD 5-USD 25 mn 302 219 399 371 233 222
USD 25-USD 50 mn 89 68 126 112 63 63
USD 50-USD 100 mn 64 44 93 99 47 25
USD 100 mn+ 68 83 152 100 52 45

Note: Year in the above chart represents calendar year, there were 279, 337, 406, 313,15 and 62 numbers of deals in 2019, 2020,
2021, 2022, 2023 and 2024 respectively of which transaction size were not disclosed. 2024 data is as of September 2024.
Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

PE Deal transaction size wise split -Value of Deals

PE Total Investment by deal size RsBn) | 2019 2020 | 2021 | 2022 | 2023 2024
Under USD 5 mn 72.6 66.1 103.6 112.6 70.8 66.0
USD 5-USD 25 mn 247.9 175.6 340.7 350.3 211 200.8
USD 25-USD 50 mn 221.9 172.1 324 318.7 174.7 186.3
USD 50-USD 100 mn 299.3 226.8 477.4 554.9 250.9 138.9
USD 100 mn-+ 1,678.50] 2.618.60] 3.529.60] 2,367.70] 1,239.40 921.0

Note: Year in the above chart represents calendar year. 2024 data is as of September 2024.
Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A
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Sectors wise PE Deals — Deal Volume CY24 ( Till Sept 2024 )
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Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

In terms of Deal Volume, the IT sector had the greatest number of deals — 420 deals followed by Consumer
Discretionary and Healthcare sectors with 152 and 110 deals respectively. Consumer staples had 90 deals till
September 2024, and Energy sector had only 2 deals for the same period.

Sector wise PE Deals — Deal Value CY24 (Till Sept 2024)
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Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A
In terms of deal value, the financial services sector led the market amounting to deals worth USD 3,931 million across

74 deals till Sept 2024 followed by the IT sector amounting to deals worth USD 3,927 million across 420 deals.
Industrial and Healthcare were the other sectors that saw a high deal value showcasing sustantial investment.

M&A deals in India

The Indian M&A market has seen considerable growth with high deal volumes and values influenced by economic
conditions, regulatory changes and global market trends. The spike was mainly driven by economic optimism and
availability of abundant capital, with many companies liquidating non-core assets to streamline large corporate
structures. The growth in the M&A deals was also led by insurgent buyers looking for disruptive business models
with an aim to stay buoyant in ever changing market dynamics, expand their portfolio and provide innovative offerings
and experience to the customers.

Number of deals (M&A) in India

970 962
: I I i :
2020 2021 2022 2023 2024
Note: Year in the above chart represents calendar year, 2024 data is as of September 2024.

Source: VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

India witnessed an exceptional growth in M&A deals in CY21 amounting to 970 deals as compared to 715 M&A
deals in CY20. In CY23, there was a decline of 17.6% year-on-year in number of M&A deals amounting to 793 deals
from 962 deals in CY22. The number of deals has reached 666 by the end of September 2024.
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M& A Deal Value (Rs Bn)
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Source: VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

In CY22, the total deal value for M&A deals in India reached Rs 8,311.7 billion. The total deal value declined by
72.2% in CY23. At the end of September 2024, the total deal value stands at Rs 2,170 billion.

M&A Deal split by transaction size (number of deals)

Transaction size | 2019 | 2020 2021 | 2022 | 2023 2024
Under USD 5 mn 288 198 189 183 159 219
USD 5-USD 25 mn 134 107 162 147 119 111
USD 25-USD 50 mn 52 34 48 69 51 45
USD 50-USD 100 mn 27 22 48 57 39 25
USD 100 mn+ 68 65 88 74 57 49

Note: Year in the above chart represents calendar year, 2024 data is as of September 2024. There were 395, 281, 426, 380, 27
and 65 numbers of deals in 2019, 2020, 2021, 2022, 2023 and 2024 respectively of which transaction size were not disclosed
Source: VCCEdge 2024 HI report and VCCEdge Quarterly Deal Update — Q3CY2024, CRISIL MI&A

M& A Deal split by transaction size (Deal value in Rs Bn)

Transaction size | 2019 | 2020 2021 \ 2022 \ 2023
Under USD 5 mn 25.5 21.1 21.3 25.1 18.4
USD 5-USD 25 mn 112.0 97.4 148.8 152.6 123.9
USD 25-USD 50 mn 139.4 88.9 121.0 208.4 143.8
USD 50-USD 100 mn 147.0 114.0 244.8 338.6 230.3
USD 100 mn+ 2,335.1 3,196.4 3,295.0 7,565.1 1,644.7

Note: Year in the above chart represents calendar year.

Source: VCCEdge 2024 HI report, CRISIL MI1&A

Sector wise M&A Deals — Deal Value CY24 (Till Sept 2024)
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In terms of deal value, the financial services sector led the market amounting to deals worth USD 5,412 million across
78 deals till September 2024 followed by the Materials Sector amounting to deals worth USD 3,609 million across 51
deals. Industrials and Healthcare were the other sectors that saw a high deal value showcasing substantial investment.

Sectors wise M&A Deals — Deal Volume CY24 (Till Sept 2024)
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In terms of Deal Volume, the IT sector had the highest number of deals — 153, followed by Consumer Discretionary
and Industrial sector with 95 deals each respectively. Financial Services had 78 deals till September 2024, and Energy
sector had only 1 deal till September 2024.

Growth Drivers for PE and M&A

Sectors Consolidation: In sectors like banking, telecommunications, and retail, consolidation is becoming a
significant driver. Companies are merging to gain scale and improve profitability in highly fragmented markets.

Private Equity and Venture Capital Inflows: The increasing presence of PE and venture capital (VC) funds in India
has fueled M&A activity. These investors often look for exit opportunities through strategic sales, leading to arise in
M&A deals.

Corporate Restructuring: Indian companies are increasingly restructuring their operations to focus on core
businesses. This often involves divesting non-core assets or subsidiaries, leading to a rise in M&A activity as other
firms or investors acquire these divested assets.

Insolvency and Bankruptcy Code (IBC): IBC has revolutionized the handling of distressed assets in India. It
provides a time-bound process for the resolution of insolvency, allowing for quicker resolution and better recovery
rates for creditors. The IBC facilitates the sale of assets of insolvent companies, creating opportunities for strategic
acquisitions. For M&A, the IBC has been instrumental in enabling companies to acquire distressed assets at attractive
valuations, allowing for strategic expansions or entry into new markets.

Note: Conversion rate used in the section is as follows:

INR-USD rate 71.3449 73.3669 74.3025 82.7862 83.1164 83.7888

From 2019 to 2023, rate as of end of December has been considered and for 2024, rate as of end of September has been considered
based on NSE India.

Overview of structured finance and debt syndication in India
Overview of wholesale credit

Wholesale finance represents lending services to medium-sized and large corporate firms, institutional customers and
real estate developers by banks and other financial institutions. It encompasses both short- and long-term funding with
long term loans accounting for most of the loan book.

Mezzanine financing is a combination of debt and equity financing which is used by companies to get funding. Equity
component, generally, is in the form of warrants and / or convertible preference shares.

Structured finance is one of the financing ways through which the needs of issuers and investors can be met. The
transaction generally involves large financial institutions. Apart from traditional sources of funding, NBFCs have
started exploring several other sources of funds through securitization. There are generally two types of securitization
structures, direct assignment (DA) and pass-through certificate (PTC), the common feature of these two types of
transactions is that they both involve pooling of loans and selling them to a counterparty, therefore transferring credit
risk. CRISIL MI&A expects securitization will continue to remain an important tool for NBFCs to mobilize liquidity.

The section discusses wholesale credit offered by banks and financial institutions in brief and provides an overview
of the same.

Wholesale credit

Over the past few fiscals, NBFC funding towards the real estate sector has undergone considerable evolution in terms
of size, complexity and interconnectedness with the financial sector. CRISIL MI& A excludes lease-rental discounting
(LRD) from the wholesale book along with lending to the infrastructure sector and covers only loans offered to large
and mid-sized corporates in non-infrastructure segments.

Overall Wholesale Credit projected to grow at 15-16% in Fiscal 2025

Rs trillion
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Note: E — Estimated, P — Projected.
Source: Industry, CRISIL MI&A

For the overall wholesale credit industry, bank have the lions share (~93%) of the market share.
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Public issue of Non-Convertible Debentures (NCDs)

|
%)
n
L
[

2
= 18 -
200.0
R - e 2% :
FY19 FY20 Fy21 FY22 FY23 Fy24
s [sauesize (Rs billion) Mumber of Bsues

Source: SEBI, CRISIL MI&A

Public issues of NCDs dipped in FY21 in terms of number of issuances and dipped in FY23 in terms of size of issue.
Issuances in these years were majorly by larger players with a strong credit rating. Public issues of NCDs fell ~20%
year-on-year in FY23 in terms of issue size, from Rs 115.9 billion in FY22 to Rs 92.2 billion in FY23, however, issue
size of public issue of NCDs recovered in FY24 with ~108% year-on-year growth reaching Rs 191.7 billion.

Private placement of corporate bonds
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Private placement of corporate bonds dipped in FY22 in terms of number of issuances as well as issue size. Private
placement of corporate bonds fell ~24% year-on-year in FY22 in terms of issue size, from Rs 7.7 trillion in FY21 to
Rs 5.9 trillion in FY22, however, issue size of private placement of corporate bonds recovered in FY23 and FY24
with ~28% and ~11% year-on-year growth respectively, reaching Rs 8.4 trillion in FY24.

Growth Drivers for Wholesale Credit Market

Revival in Capex Cycle: Substantial opportunities arising from revival of capex cycles may have a positive impact
and prove to be beneficial to both lenders and borrowers. The boost in housing, roads and railways has resulted in
capital formation and is a growth attributor for creditors in the wholesale credit space. This resurgence driven by
central government capital expenditure could lead to enhanced financial fluidity and growth prospects in the
economy, especially in the wholesale credit loan market.

Strategic Credit Diversification and Risk Management: Lenders, by analyzing past experiences, are recognizing
the critical importance of managing and diversifying their wholesale credit portfolios. Diversification, in this context,
involves spreading credit exposure across various sectors and borrower segments to mitigate risks associated with
economic downturns or sector-specific disruptions. This proactive approach positions lenders to capitalize on
emerging opportunities in the market, thereby driving their growth in the landscape.

Institutional equities industry in India

The institutional equity industry in India is one of the major pillars of financial sector and capital market activities. It
primarily caters to institutional investors such as mutual funds, insurance companies and other large scale investment
firms. Some of the products and services provided by the players in institutional equity industry are brokerage services,
research and advisory services, portfolio management services, [IPOs and FPOs offerings, other structured products
and fixed income products. The industry plays a crucial role in promoting market efficiency and contributing to
economic growth through investments.

Overview of Turnover across Cash Equity and Equity Derivative segments

The turnover in the equity cash market and equity derivatives market grew at 20.0% CAGR and 105.9% CAGR
respectively during Fiscal 2019 to Fiscal 2024. Both these segments registered stronger growth post fiscal 2021. The
growth was primarily driven by the increase in retail participation due to ease of trading through mobile applications.
As of FY24, total equity cash segment turnover stood at Rs. 217 trillion and total equity derivative market turnover
clocked Rs. 87,956 trillion. Between fiscal 2019 and fiscal 2024, The ADTO (Average Daily Turnover) of Proprietary
categories has grown at a faster pace (CAGR: 27.3%) than the non-proprietary category (CAGR: 18.0%). In overall
equity ADTO, the share of proprietary has increased from 21.6% in fiscal 2019 to 28.7% in fiscal 2024.
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Trend in equity cash segment turnover Trend in equity derivative segment turnover
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In FY24, the average daily turnover in equity cash segment has shown resilience and growth with a turnover of Rs
883.4 billion growing from FY19 to FY24 with a CAGR of 20.2%. Average daily turnover in the equity derivatives
segment has shown a consistent upward trend from FY'19 to FY24. There has been a growth of 62.4% from FY19 to
FY24. For FY24 the average daily turnover in equity derivative segment is Rs 135.5 trillion.

Trend in equity cash ADTO Trend in Equity Derivative ADTO (Notional)
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Source: NSE, BSE, CRISIL MI&A
Equity ADTO (proprietary and non-proprietary turnover)

As of fiscal 2024, ADTO of proprietary and non proprietary client segments stood at Rs. 254 billion and Rs. 630
billion respectively. The ADTO for proprietary and non -proprietary grew with a CAGR of 27.3% and 18.0%
respectiely for between fiscal 2019 and fiscal 2024.
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Source: SEBI, CRISIL MI&A
Equity ADTO (proprietary and non-proprietary share by turnover)
In the overall ADTO, the majority share is from non-proprietary client segments aggregating to nearly 71.3% as of

fiscal 2024. The share of ADTO for proprietary client segment has grown over the last five fiscals, from 21.6% in
fiscal 2019 to 28.7% in fiscal 2024.
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Note: Turnover depicted above includes BSE and NSE, Non-proprietary includes FPlIs, Mutual Funds, Banks, Others including

Retail
Source: SEBI, CRISIL MI&A
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Trend of net inflow/outflow Investments in Indian Equities by mutual funds and domenstic institutional
investors

In fiscal 2024, equity investment by mutual funds witnessed the highest inflows in the last five fiscals, which reflects
continued confidence of investors in equity-oriented schemes, despite volatility. Moreover, existing investors
continued to invest in mutual funds through SIPs. Retail participation increased, with average monthly inflows into
mutual funds through the SIP route increasing from approximately Rs 100.4 billion in fiscal 2022 to approximately
Rs 166.0 billion in fiscal 2024. As of fiscal year 2024, aggregate inflow totaled Rs. 3,440 billion. Driven with record
market performance and returns, Domestic institutions remained strong buyer for Indian equites during the last three
fiscals with total inflow of ~Rs. 6.8 trillion. In fiscal 2024, DII’s total net inflow in Indian equities was around Rs. 2.1
trillion.

Trends in net inflow of domestic institutional
investors in Indian equties

Trend of net inflow/outflow Investments in Indian
Equities by mutual funds
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Source: AMFI, NSE market pulse, CRISIL MI&A

FPI net investments details

Financial year FPI net investments (Rs billion) ‘

| Equity Debt Debt-VRR | Hybrid Total
FY19 (0.9) (423.6) - 35.2 (389.3)
FY20 61.5 (487.1) 73.3 77.0 (275.3)
FY21 2,740.3 (504.4) 3327 102.5 2,671.0
FY22 (1,400.1) 163 126.4 35.0 (1,222.4)
FY23 (376.3) (89.4) 58.1 (1.8) (409.4)
FY24 2,082.1 1,210.6 (29.7) 127.7 3,390.7
FY25* 319.9 530.9 (5.0) 22.9 868.8

Note: For FY25, Data is available till Aug 2024, Source: NSDL, CRISIL MI&A
Trends in Category-wise participation in turnover across Product Segments

The share of individual investors dropped in Cash Markets on NSE Platform during fiscal 2019 to fiscal 2024. On
NSE, the share dropped from 39.0% in fiscal 2017 to 35.5% in fiscal 2024. On the other hand, the share of proprietary
investors in equity derivative market has seen a rise from 22.0% in Fiscal 2019 to 28.2% in Fiscal 2024. the share of
FPIs and DIIs in cash market turnover remained same from 15% and 11% in fiscal 2019 to 14.8% and 11% in fiscal
2024. The share of proprietary investors increased substantially from 38.0% in fiscal 2019 to 59.7% in fiscal 2024.

Trend in Category-wise participant in turnover in
Equity Derivative Market (NSE)

e 0% |

Trend in Category wise participation in turnover in
Cash Market (NSE)
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Note: DII: Domestic Institutional Investors include Banks, Mutual Funds, Insurance Companies, NBFCs, Domestic VC Funds,
AIFs, PMS clients etc., FII: Foreign Institutional Investors include FPIs, FDIs and Foreign VC Funds, OCB, FNs etc., Prop
traders: Proprietary Traders, Individual investors: individual domestic investors, NRIs, sole proprietorship firms and HUFs,
Others: Partnership Firms/LLP, Trust / Society, AIF, Depository Receipts, PMS clients, Statutory Bodies, etc. Above data
represents share in gross turnover i.e., buy-side turnover + sell-side turnover.

Source: NSE, CRISIL MI&A
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Participant wise share in Turnover (Cash segment) in FY24
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Share of Institutional Participation in Turnover across cash and equity derivate segments on NSE
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Number of block deals and value of block deals have seen tremendous growth over the past few years increasing from
419 block deals with Rs 457 billion in FY19 to 1,374 block deals with Rs 1,470 billion in FY24. Such increase in
block deals indicates the increasing importance of institutional brokers as they play a key role in block deal
transactions. In FY25 till October 2024, there were 581 block deals with a value of Rs 1,009 billion.

Number of block deals over last few years have been increasing

Financial year | Number of block deals | Value (Rs bn)

FY19 419 457

FY20 293 521

FY21 677 1,045
FY22 1,383 1,137
FY23 3,620 1,716
FY24 1,374 1,470
FY25* 581 1,009

Note: Number and value of block deals based on Sell transactions. *FY25 data is till October 2024. Source: BSE, NSE, CRISIL
MI&A

The broking industry size in India is estimated at ~ Rs 390-410 billion as of fiscal 2024 and expected to grow at
16-18% over the medium term

The Broking Industry has seen strong growth over the last three years aided by the robust performance of capital
markets. The Domestic Broking Industry registered around 44% CAGR growth during Fiscal 2020 to Fiscal 2024.
The Active Client Base on NSE increased at 38.1% CAGR from 8.8 million in March 2019 to 44.2 million in March
2024.

Further, the industry is being driven by the flow from institutional investors. FIIs and DIIs have been looking at India
as a high growth and high return market. Inflows from institutions majorly drive the capital market and therefore

expand the activities in the market.

Domestic Broking Industry seen healthy growth owing to strong capital market performance
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Source: NSE, CRISIL MI&A
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Growth drivers for the broking industry
Demographics profile to aid folio growth in capital markets

Of India’s population, more than 60% is in the working age group, which is 19-59 years of age, and is expected to
remain above 60% for one more decade. CRISIL MI&A estimates that approximately 90% of Indians are still below
the age of 60 in calendar year 2021 and that 63% of them are between 15 and 59 years. In comparison, in calendar
year 2020, the United States (US), China and Brazil had 77%, 83% and 86%, respectively, of their population below
the age of 60. Further with regards to long-term investment products, the increase in life expectancy and aspirations
of the working population (for example, need to build a strong corpus before retirement) is also increasing, leading to
more focus on equity investments in capital markets.

India’s growth prospects are encouraging leading to higher participation from institutional clients

India's equity market is witnessing increased participation from institutional investors, driven by strong economic
growth, corporate earnings, and favorable government policies. The country's expanding consumer base,
digitalization, and financial sector reforms are enhancing market potential, making Indian equities an attractive
investment opportunity for both domestic and global institutions. The strong inflows in Indian equities in recent year
by can be attributed to significant gains delivered by the market throughout the year reaching multiple all-time highs,
encouraging domestic as well as foreign institutional investors to be part of India growth story.

AUM of mutual funds

Overall mutual fund AUM increased from around Rs. 23,796 billion in fiscal 2019 to Rs. 53,402 billion at end of
Fiscal 2024 logging CAGR of 17.5% between the fiscal 2019 and 2024. SIP amount (monthly average) has also
increased from Rs 77.2 bn in FY19 to Rs 166.0 bn in FY24. Total SIP amount has increased from Rs 926.9 billion in
FY19 to Rs 1,992.2 billion in FY24 registering CAGR of 16.5%.

SIP Contribution to mutual funds
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Note: *FY25 Data is till October 2024, Source: AMFI, CRISIL MI&A
Moderate penetration of equity leaves further scope for growth

The global market capitalization to GDP ratio continued to improve in calendar year 2020 to reach 133% from the
lows of 56% in 2008. This was aided by a recovery in global macros and the fiscal and monetary stimulus provided
by various governments. India, which was relatively insulated from global shocks, saw the ratio improve from 54%
in 2008 to 97% in 2020 (as per the World Bank). The ratio was impacted by the Covid-19 pandemic-triggered
uncertainty in the markets however, with GDP growth gradually picking up, increasing formalisation of the economy
and more entities from newer segments getting listed (insurance companies, e-commerce service providers), India’s
market capitalisation to GDP ratio is likely to increase further in the next few fiscals.
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Growth in Insurance Companies AUM
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Insurance companies form an important constituent of investors in the capital markets. The overall AUM of insurance
companies has increased with a CAGR of 11.8% between fiscal 2019 to fiscal 2023. As of fiscal 2023, the overall
AUM of insurance companies clocked Rs. 60.0 trillion, up from Rs. 38.5 trillion in fiscal 2019. Increase in AUM of
insurance companies lead to increase in capital market activities and therefore support broking industry.

Institutional Investment into Equities

With strong participation in Indian capital markets, both FIls and DIIs maintained record level of inflows in Indian
equities due to robust macroeconomic fundamentals and significant return delivered by Indian market in recent years.
DIlIs remained strong buyers of Indian equities for the third year in a row, with net inflows of approximately Rs 2.1
trillion, aggregating to total net buying of more than Rs 6.5 trillion in the last three years. On the other hand, after
remaining on sidelines in the previous two fiscal, FIIs turned aggressive buyers of Indian equities in fiscal 2024 with
net inflow of 2.1 trillion.

Net Buying Patterns of DIIs and FIIs in last 5 years (Rs. Trillion)
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Note: For HIFY25, DIl data is as of September 2024, FII data is as of August 2024. Source: NSE, SEBI, CRISIL MI&A

Asset management Industry
Robust growth in Indian mutual fund AUM between Fiscal 2016 and Fiscal 2024

The aggregate AUM of the Indian mutual fund industry has grown at a healthy pace over the past few years, against
the backdrop of an expanding domestic economy, robust inflows, and rising investor participation, particularly from
individual investors. Average AUM clocked a CAGR of 16.8% to reach Rs 54.13 trillion as of March 2024 from Rs
13.52 trillion as of March 2016. The stellar performance of stock market in fiscal 2024, along with rise in inflows,
growth in participation of retail investors and improved macroeconomic conditions led to surging of aggregate AUM
by 34% year-on-year as of March 2024. The mutual fund AUM is expected to clock 17-18% CAGR between FY24
and FY29 and reach approximately Rs 120 trillion. As of HIFY25, the AUM for mutual funds has reached 66.22
trillion.

Mutual fund AUM expected to reach approximately Rs. 120 trillion in fiscal 2029

(in Rs. Tn.) of
ATARE—120.29
2 .
chC
CAGR: 16.8% 66.22
3838 4051 13
1808 2303 2448 27.04 3211 - '
FY17  FY18 FY19 FY20 FY21 FY22 FY23 FY24 H1FY25 FY29P

Note: P: Projected; AUM is the average of last quarter for each Fiscal, AUM excluding FoFs — domestic but including FoFs—
overseas.
Source: AMFI, CRISIL MI&A

In terms of Mutual fund penetration and its comparison with global peers, India still has long way to go as its mutual
fund penetration is currently at 16.9% as of 2023.
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Mutual Fund penetration (MF AUM as a % of GDP) in India versus global markets (2023)

B1.5% 60.3% 52 8%
19.0% 16.9%

United States Germarny United Kingdom Japan China nd@

Note: Mutual fund data is of net assets excluding of fund of funds.
Source: [IFA, IMF, CRISIL MI&A

Net inflow of mutual funds rose at a CAGR 26.5% from fiscal 2019 to 2024; after decline in fiscal 2023, Net
inflow of mutual funds witnessed a sharp rise in fiscal 2024

A major event in the form of the NBFC crisis in fiscal 2019 slowed inflows, followed by fiscal 2020, which ended
with the disruption caused by the COVID-19 pandemic. In fiscal 2021, led by the resurgence of investor interest
despite the COVID-19 pandemic, aggregate inflows totaled Rs 2,147 billion. Inflows continued to remain strong in
fiscal 2022, with Rs 2,467 billion flowing in, mainly through equity funds. However, debt mutual funds witnessed
heavy outflows of up to Rs 1,842 billion in fiscal 2022 due to lower returns and rising interest in equity market, which
showed strong growth. The trend continued in fiscal 2023, where debt mutual funds and liquid funds witnessed
outflows of Rs 1,118 billion and Rs 944 billion, respectively, as they offered muted returns to investors owing to
tightening of monetary conditions both globally and in India, due to rising inflation. Moreover, with RBI increasing
interest rates in fiscal 2023, bank fixed deposits became more attractive and acted as a roadblock in bringing new
investors to mutual funds. On the other hand, in fiscal 2023, equity mutual funds witnessed the second highest inflows
in the last five fiscals, marginally lower than fiscal 2022, which reflects continued confidence of investors in equity-
oriented schemes, despite volatility. Moreover, existing investors continued to invest in mutual funds through SIPs.
Retail participation increased, with average monthly inflows into mutual funds through the SIP route increasing from
approximately Rs 100.4 billion in fiscal 2022 to approximately Rs 166.0 billion in fiscal 2024. As of fiscal year 2024,
aggregate inflow totaled Rs. 3,547 billion.

Resurgence of investor interest led to high inflows in mutual funds in fiscal 2024

Rs. Bn
1,097 873 2,147 5912 2,467 762 3,440 | 3,547
. 2,223
L 1is 1,694
’ 761,55 690 614 342467 564534 602 481
[ - - - S
| s s I Hn 180194
1,242 -1,11844
1,843
FY19 FY20 FY21 FY22 FY23 FY24

Equity mDebt M Liquid/Money Market ETF

Notes: (1) As per quarterly AUM data. Equity includes equity funds, ELSS, index funds, solution-oriented funds, and balanced
funds. Debt funds include gilt, income, conservative hybrid, floater funds, and FoFs investing overseas. ETF includes gold ETFs
and other ETFs. Liquid/money market includes liquid funds, overnight funds, and money market funds, (2) Figures in the box
represent net inflow for the period,; Source: AMFI, CRISIL MI&A

Equity oriented AUM continue to gain share in open-ended funds

Open-ended funds AUM contributed 99.5% of the total AUM as of March 2024. In open-ended funds, equity-oriented
AUM has the highest share with 44.2% as of 315t March 2024. Continued investment by existing mutual funds
investors and rising retail investors contributed to the growth of equity funds AUM. However, debt mutual funds
accounted for 23.8% as of 315t March 2024 as against 30.2% last fiscal on account of heavy outflows due to subdued
returns and rising interest rate scenario. Hybrid, solution-oriented and other funds contributed 13.6%, 0.8% and 17.6%
respectively.

Close-ended funds include only debt and equity-oriented schemes and contributes only 0.5% of the total AUM as on
315t March 2024. Debt-oriented AUM contributes highest at 84.8% towards close-ended AUM as of 31% March 2024,
however the share of equity-oriented AUM has decreased from 18.7% as of 31t March 2023 to 15.2% as of 315 March
2024 due to continued investments in ELSS scheme. Interval funds also include both debt and equity-oriented
schemes. However, since March 2020, inflow from only debt-oriented interval funds is coming.
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Rising share of equity AUM in Open-ended funds Debt AUM dominates in Close-ended funds

Mar-20

War-21 Mar-22 WMar-23 Mar-24

Mar-20

Mar-21 Mar-22

= Equity

Mar-23 Mar-24

mDebt w=Equity wmHybrid sSoltion =Other

mDebt

Note: Data includes net quarter-end AUM, ‘Other’ includes index funds, gold ETFs, other ETFs and fund of funds investing
overseas

Source: AMFI, CRISIL MI&A
Equity AUM to grow at 20-21% between fiscal 2024 and fiscal 2029

In fiscal 2024, quarterly average equity AUM grew by 42.2% on-year to reach Rs. 31.24 trillion. CRISIL MI&A
expects the Equity AUM to grow at 20-21% CAGR, the second fastest growth amongst all MF categories, over March
2024 to March 2029. ETFs are expected to grow the fastest, clocking a ~22-23% CAGR over the next 5 years, as
passive investing continues to grow in popularity. As of HIFY25, Equity AUM has reached Rs 39.76 trillion.

Growth trend shows equity AUM to reach approximately Rs. 77 trillion in fiscal 2029

(in Rs. Trillion)

CAGR: 26-8%
1947 2197 °1-24 39.76
5g3 958 1021 1131 1355 19 : .
FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 H1FY25 EY20p

Note: P: Projected, As per quarterly average AUM, equity includes equity funds, ELSS, index funds, solution-oriented funds and
balanced funds AUM excluding Fund of Funds — Domestic but including Fund of Funds — Overseas; Source: AMFI, CRISIL MI&A

In fiscal 2023, debt mutual fund declined drastically. There was an improvement over fiscal 2024 where debt funds
grew at 42.2% to reach INR 8.86 trillion. Over March 2024 to March 2029, CRISIL MI&A expects the segment to
grow at a slower rate of 10-11% CAGR as debt mutual funds will continue to get affected due to high-interest rate
scenario in the medium term.

Quarterly average liquid/money market funds grew by 0.8% in fiscal 2024 due to heavy outflows. CRISIL MI&A
expects the segment to grow at approximately 8-9% CAGR between March 2024 to March 2029.

Equity AUM projected to increase from 58% of overall AUM in fiscal 2024 to 64% in fiscal 2029

Fy20 Fya1 Fyaz2 Fy23 FyY24 Fyr29p

mEquity wmDebt wmLiquid/ Money Market ETF

Note: P: Projected, the data is as per quarterly average AUM. Equity includes equity funds, ELSS, index funds, solution-oriented
funds, and balanced funds. Debt funds include gilt, income, conservative hybrid, floater funds, and FoFs investing overseas. ETF
includes gold ETFs and other ETFs. Liquid/ money market includes liquid funds, overnight funds, and money market funds. Source:
AMFI, CRISIL MI&A

Trend in AUM as well as growth across mutual fund segments till March 2029 (In Rs. Trillion)

Segments FY21 FY22 FY23 FY24 | YoY growth YoY YoY growth CAGR FY29P
(FY21- growth | (FY23-FY (FY24-29)
FY22) (FY22-FY 24)
23)

Equity 11.3 13.6 19.2 22.0 31.2 41.5% 14.6% 42.2% 76.5
Debt 7.97 10.2 8.0 6.1 8.9 -21.3% -23.5% 44.1% 14.8
Liquid /I 5.96 5.5 7.0 7.3 7.4 27.0% 3.7% 0.8% 10.9
Money

154




Segments FY21 FY22 FY23 FY24 YoY growth YoY |YoY growth CAGR FY29P
(FY21- growth = (FY23-FY (FY24-29)
FY22) (FY22-FY 24)
23)
ETFs 1.81 2.9 4.1 5.1 6.7 43.4% 23.4% 31.0% 18.0
Total 27.04 32.1 38.4 40.5 54.1 19.5% 5.6% 33.6% 120.3

Note: P: Projected; As per quarterly average AUM. Equity includes equity funds, ELSS, index funds, solution-oriented funds, and
balanced funds. Debt funds include gilt, income, conservative hybrid, floater funds, and FoFs investing overseas. ETF includes
gold ETFs and other ETFs. Liquid/ money market includes liquid funds, overnight funds, and money market funds.

Source: AMFI, CRISIL MI&A

Growth of AUM to continue at CAGR 17%-18% between fiscal 2024 and fiscal 2029

In the long term, i.e., between fiscal 2024 and fiscal 2029, the overall industry’s AUM is projected to sustain a high
growth trajectory of 17-18% CAGR, reaching approximately Rs. 120 trillion. This growth in the mutual fund industry
is expected to be driven by:

e Technological advancements, digitization and rising internet and smartphone penetration facilitating ease of
investments and distribution of mutual funds

e Rising popularity of SIPs with majority of unique investors choosing SIP route for entering mutual funds market
e Rising inflows in thematic or sectoral mutual funds schemes with increased risk appetite of investors

e Higher disposable income and investable household surplus

e Increase in aggregate household and share of financial savings within the savings pie

e  Deeper regional penetration as well as better awareness of mutual funds as an investment vehicle

e Perception of mutual funds as long-term wealth creators driven by ‘Mutual Fund Sahi Hai’ campaign
Investment & distribution channels

Share of non-associate distributor has shown improvement in overall MF AUM

The share of non-associate distributors in overall MF AUM witnessed an increase of ~1 percentage points over last 5
years. The share has improved to 87.4% as fiscal 2024 from 86.1% as of March 2019.

AUM derived through associate distributors posted a CAGR of 13.7% in between Mar-2019 to Mar-2024

Rs. Tn

205 221

13.5

14.5 17.6

Mar-19 Mar-21

Mar-24

Mar-20 Mar-22 Mar-23

Throush sssociate distributors W Through Mon-sssociate dstributors

Note: Based on monthly average AUM, the value above chart refers to total AUM serviced by distributors
Source: AMFI, CRISIL MI&A

Regular plans account for 55% in overall Mutual Fund AUM

As of fiscal 2024, AUMs under direct plans now represent 44.9% of aggregate industry AUM, up from 41.1% share
as of March 2019. While direct plans’ share in retail has been increasing, regular plans still account for a 55% share
of overall MF AUM and is expected to maintain its dominance owing to new investors gaining awareness about MFs
and increased participation from B30 cities.

Direct plans gain traction, Regular plans continue to dominate mutual fund AUM

Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24

Direct Channel  m Distributor Channel

Note: Based on monthly average AUM
Source: AMFI, CRISIL MI&A

Top 10 mutual fund distributors account for close to 56% of industry commissions

Based on AMFI commission data, 2,499 distributors collected aggregate commissions of Rs 148.50 billion on average
AUM of Rs 18.64 trillion in fiscal 2024. The top 10 distributors accounted for as much as 56.4% of total commissions
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for the industry as of fiscal 2024. Over the years, the share of these distributors in the commission has been increasing,
indicating increasing gravitation of market shares towards distributors with a wider, well-entrenched network and
offering ease of investing through the requisite technological platforms.

Trend in Market Share of Top 10 Players (Commission Paid and AAUM basis)

15 o 48.9%
. 7.09 5
0° 47.9% A7 1% 47.5%

41.1%

Fy14 FY 20 Fy 21 Fyzz FY23 FY 24
Top 10 Players (Commission Basis) o T 10 Players (AALUM Basis)

Note: Top 10 Players for FY24 on AAUM basis include SBI, NJ India Invest Pvt Itd (“NJ India Invest”), HDFC Bank Limited
(“HDFC Bank”), Axis Bank Limited (“Axis Bank”), Prudent Corporate, ICICI Securities Limited (“ICICI Securities”), ICICI
Bank Limited (“ICICI Bank”), Kotak Mahindra Bank Limited (“Kotak Mahindra Bank”), 360 One Distribution Services Limited,
Anand Rathi Wealth Limited

Top 10 Players for FY24 on Commission basis include, NJ India Invest, SBI, Axis Bank, HDFC Bank, ICICI Securities, Prudent
Corporate, ICICI Bank, Kotak Mahindra Bank, Anand Rathi Wealth Services Limited (“Anand Rathi Wealth”), Hongkong &
Shanghai Banking Corporation Ltd

Source: AMFI, CRISIL MI&A

Portfolio Management Services in India

In India, Portfolio Management Services (PMS) are offered by AMCs, banks, brokerages, and independent investment
managers. PMS is usually focused on customized discretionary, non-discretionary or advisory service offerings
tailored to meet specific investment objectives through basic portfolio management services for stocks, cash, fixed
income, debt, structured products, and other individual securities. Over the last five years, the PMS industry has seen
significant growth, with the market becoming more mature, increasing number of HNIs, greater need for customized
asset allocation based on risk-return profiling, and growing awareness of PMS as a product. As of March 2024, the
AUM of PMS asset managers stood at approximately Rs 33.2 trillion, reflecting a CAGR of 15.6% between Fiscal
2019 and Fiscal 2024. There are broadly three types of PMS:

1. Discretionary PMS — Where the investment is at the discretion of the fund manager, and the client does
not intervene in the investment process

2. Non-discretionary PMS — Non-discretionary services are the ones in which managers involve the client
in the decision-making process. Non-discretionary clients are usually institutional clients, such as
pension funds, insurance companies, and HNIs, etc.

3. Advisory PMS — Advisory services are where managers advise clients about investing strategy.

PMS AUM grew at a CAGR of 15.6% between fiscal 2019 and fiscal 2024 and Discretionary PMS dominated
the space with 83.3% share as of fiscal 2024

161 181 207 2432 27.8 33.2
PMS AUM 0.0% 0.0% 0.0% 0.0% 0.0%

o B i 5

FY19 FY20 Fy 21 Fy22 FY23 FY24

Discretionary  mMon-discretionary = Advisory Co-investment

Source: SEBI, CRISIL MI&A

PMS AUM has been increasing from Rs 16.1 trillion in FY19 to Rs 33.2 trillion in FY24 clocking 15.6% CAGR
between FY19 and FY24. If AUM of PMS vis-a-vis AUM of mutual fund is compared, it can be said that PMS has
been gaining traction along with mutual funds.

156



Key Regulatory Changes — AIFs

Freedom for Category 1 and Category 2 AIFs to Create Encumbrances on Their Equity Stakes in
Infrastructure Companies

Category 1 and Category 2 AlFs, which primarily invest in sectors like infrastructure, can now create encumbrances,
such as pledges or lien, on their equity stakes in the infrastructure companies they invest in. This provision is intended
specifically to secure loans taken out by these investee companies. This allowance is restricted to investee companies
that are involved in development, operation or management of projects within the infrastructure sub sectors listed in
Harmonized Master list of infrastructure sub sectors as issued by Government of India.

Mandatory Due Diligence Prior to Investments

SEBI released a consultation paper proposing stricter due diligence requirements for Alternative Investment Funds
(AIFs), their managers, and the Key Management Personnel (KMP) of both the managers and AlIFs. The proposal
requires thorough due diligence on both investors and investments before each transaction. This measure is intended
to prevent any attempts to bypass regulations set by financial sector regulators, fostering a more transparent and
regulated investment environment.

Freedom for AIFs to Extend Their Schemes After Tenure Expiry to Manage Unliquidated Investments

Upon the expiry of an AIF's tenure (including any extensions), the AIF could opt for a dissolution period to manage
unliquidated investments. This would be contingent on obtaining the affirmative consent of 75% of investors by value
of their investment in the scheme, and this approval must be secured before the scheme’s liquidation period expires.
SEBI's Board has now approved this proposal, allowing AIFs to enter a dissolution period during which unsold,
unliquidated investments can be retained within the same scheme.

Threats & Challenges for Capital Markets, broking industry, Merchant banking and mutual fund industry

The Merchant banking industry and institutional equities industry has been materially and adversely affected in the
past by significant declines in the values of nearly all asset classes, by a serious lack of liquidity and by high levels of
borrower defaults. For instance, the 2008 stock market crash was triggered by the collapse of the subprime mortgage
market and the ensuing financial crisis, led to a severe global economic downturn across the globe. Major financial
institutions faced huge losses due to exposure to toxic mortgage-backed securities, resulting in widespread
bankruptcies and government bailouts. Major global and Indian stock indices, including the S&P 500 and Dow Jones
Industrial Average, Sensex and NIFTY plummeted, erasing trillions in market value and eroding investor wealth. The
crisis caused a deep recession, leading to significant job losses, reduced consumer spending, and prolonged economic
instability.

Following are some of the key risks which may have negative impact on capital markets and therefore broking
industry, Merchant banking and mutual fund industry.

Geopolitical Tensions and Risks

Escalating geopolitical conflicts have led to global economic uncertainty, impacting investor sentiment and causing
volatility in the capital markets. Geopolitical tensions can disrupt global supply chains, affecting the profitability and
performance of companies in various sectors. Trade tensions between US and China, Russia-Ukraine conflict, North
Korea continued development and testing of nuclear weapons can significantly impact global supply chains and
economic growth. These conflicts have caused disruptions in the energy market leading to higher prices.

Rising Interest rate and Debt Market attraction

Central banks raising interest rates to combat inflation can lead to higher borrowing costs, which may reduce corporate
profits and consumer spending. Higher interest rates can make debt instruments more attractive compared to equities,
potentially leading to a shift in investment preferences away from the stock market.

Impact on Equity Market Flows

Rising global interest rates and geopolitical risks can lead to capital flight as foreign investors seek safer or more
attractive returns elsewhere. Changes in domestic policies, economic growth expectations, and inflation can influence
DII investment strategies, impacting market liquidity.

Downturn or Volatility Affecting Retail Equity Flows

An economic downturn can lead to reduced corporate earnings, negatively affecting stock prices and overall market
performance. High market volatility can deter retail investors, especially those who are risk-averse, leading to lower
participation and liquidity in the market. These risks highlight the interconnectedness of global and domestic factors
in shaping the dynamics of the Indian capital market.

Global Economic Slowdown

A slowdown in major economies, such as the United States, China, and the Eurozone, can reduce global demand for
goods and services. This could adversely affect Indian exports and economic growth. It can lead to significant changes
in commodity prices, impacting India's trade balance and corporate profitability, especially in sectors reliant on raw
materials.
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Technological Disruptions and Cybersecurity Risks

Rapid technological advancements can disrupt traditional industries, impacting corporate earnings and stock
valuations in affected sectors. Increasing cyber threats and data breaches can lead to significant financial and
reputational losses for companies, affecting their market performance. Even Indian financial services industry
(including securities industry) is undergoing rapid and significant technological and other changes.

Speculative Trading

As per SEBI, around 70% of the investors are losing large proportion of household savings by investing money in
speculative trading, especially for shorter period. In case of a market crash, retails investors would lose huge sums of
money. Hence SEBI has introduced stricter norms for individual stocks that can launch F&O contracts. The company
must be among the top 500 companies in terms of market capitalization and daily trading activity, and they must
demonstrate sufficient liquidity to handle large trading volumes and transactions. SEBI may come up with regulations
to restrict frequent trading in F&O contracts to protect investors.

Regulatory Changes

Increased regulatory compliance requirements, changes in tax slabs / structure, uncertainty or complexity in the tax
regime would impact investments in the capital market. Modifications in capital gains can influence investment
strategies. Higher capital gains tax on short term may deter frequent trading and force investors to look for long term
investment opportunities.

Algorithmic Trading Regulations

Increasing heavy reliance on complex mathematical models to make high speed, high frequency trading common is
growing in India. Retails investors who have limited knowledge are making use of the technique for short term gains
which has led to increased market volatility and reduced market liquidity. SEBI has tightened regulations around
algorithmic trading to curb market manipulation and ensure fair trading practices.

Higher transactions cost and lower liquidity

SEBI had introduced new margin requirements mandating upfront collections of margins for trading in equities and
derivatives segments. Investors must deposit a certain percentage of trade value before executing the trade to ensure
reduced volatility in the market. Higher margin requirements can deter small investors and traders from participating
in the market potentially reducing trading volumes and liquidity. Higher transaction cost will make trading more
expensive and less attractive for frequent traders.

Peer benchmarking

In this section, CRISIL MI&A has compared the financial and operating performances of brokerage and Merchant
banking firms on a consolidated basis. Data has been obtained from publicly available sources, including annual
reports and investor presentations of listed players, rating rationales, and/or company websites and other relevant
documents published by the company.

Note: The peer set considered is an indicative and not exhaustive list of players present in Capital markets — Merchant
banking and stock broking firms. For Peer benchmarking, CRISIL MI&A has considered the following players and
nomenclature which has been used in further section of report is as follows:

e DAM Capital Advisors Ltd.: DAM Capital

ICICI Securities Ltd: ICICI Securities

IIFL Capital Services Limited (formerly IIFL Securities Limited): IIFL Capital
e JM Financials Ltd: JM Financials

Motilal Oswal Financial Services Limited: Motilal Oswal

Segment wise Revenue Split for peers (FY2024)

Players \ Segment wise Revenue split
\ Segment Categories Revenue Split (%)

DAM Capital Investment banking 67.2%
Stock broking 28.3%

Others 4.5%
ICICI Securities Retail and Equities 43.7%
Private wealth management 23.2%
Distribution Revenue 10.6%

Issuer services and advisory 4.8%

Institutional equities 5.4%
Other 12.2%

IFL Capital Retail Broking 29%
Financial Product distribution 17%

Institutional broking 17%

Investment banking 10%
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Players \ Segment wise Revenue split

\ Segment Categories Revenue Split (%)
Others 27%
JM Financials Integrated investment bank 39.4%
Mortgage Lending 30.5%
Alternative and Distressed Credit 6.5%
Asset Management, Wealth Management and 19.5%
Securities Business, (Platform AWS)

Others 4.1%
Motilal Oswal Capital Market 47.3%
Asset and Wealth management 26.6%

Home Finance 7.5%
Treasury Investment 18.5%

Unallocated 0.0%

Note: The segment wise revenue % has been arrived at by taking proportion of the revenue from segment to sum of total revenue
from all the segments. Inter-segmental revenue has not been considered for calculating the proportion. Investment banking vertical
for DAM Capital and IIFL Capital is the merchant banking business.

Source: Company Annual reports, Quarterly investor presentations, CRISIL MI&A

It should be noted that DAM Capital is majorly into two areas and its Merchant banking segment contributed to 67.2%
of its total income, which is the highest among the peers, the rest being contributed by stock broking segment (28.3%)
and other income (4.5%). Other peers such as ICICI Securities had the highest revenue share coming from retail and
equities, [IFL Capital had the highest revenue share coming from retail broking, JM Financials had the highest revenue
coming from Integrated services and Merchant banking followed by mortgage lending and Motilal Oswal had the
highest revenue share coming from Capital market services and activities followed by asset and wealth management.
Therefore, certain business segments of these peers are comparable.

DAM Capital is the fastest growing Merchant bank by revenue CAGR between Fiscals 2022 and 2024 among
the peers considered

DAM Capital reported the highest growth in total income at a CAGR of 38.8% between FY22 and FY24 followed by
IIFL Capital which registered 30.2% CAGR between FY22 and FY24. In FY24, DAM Capital had the highest fees
and commission income as a percentage of total income of 95.5% among the peers considered. DAM Capital had the
highest growth in EBITDA (CAGR 73.4% between FY22 and FY24) and the highest growth in PAT (CAGR of 79.4%
between FY22 and FY24) followed by Motilal Oswal which registered CAGR 36.6% in PAT for the same period
among the peers considered. DAM Capital reported a PAT of Rs 705.2 million registering a year-on-year growth of
712.8% in FY24.

Total Income (Rs million) for peers

Company H1FY25 CAGR (FY22-24)
DAM Capital 945 850 1,820 1,096 38.8%
ICICI Securities 34,385 34,255 50,511 33,512 21.2%
IIFL Capital 13,164 13,704 22,313 13,475 30.2%
JM Financials 37,663 33,431 48,322 23,051 13.3%
Motilal Oswal 43,164 41,971 71,477 51,637 28.7%

Note: Values taken on consolidated basis
Source: Company Annual reports and financial statements, CRISIL MI&A

Fees and Commission Revenue as percent of Total Income for peers

Company FY22 | FY23 | FY24 | H1FY25
DAM Capital 96.7% 95.9% 95.5% 93.5%
ICICI Securities 77.2% 67.8% 64.7% 62.0%
IIFL Capital 78.8% 82.6% 81.3% 78.7%
JM Financials 21.7% 19.7% 22.7% 20.5%
Motilal Oswal 60.4% 65.1% 51.2% 46.0%

Note: NA: Not Available, Values taken on consolidated basis, Fees and Commission Revenue as percent of Total Income = Fees
and commission revenue / Total Income for the fiscal year, For DAM Capital Fee and Commission Revenue has been taken as
Revenue from operations.

Source: Company Annual reports and financial statements, CRISIL MI&A

EBITDA for peers (Rs million)

H1FY25 CAGR (FY22-24)
DAM Capital 342.7 183.4 1,030.2 623.6 73.4%
ICICI Securities 21,889.7 21,124.8 33,733.9 23,065.1 24.1%
IIFL Capital 5,670.9 4,832.6 9,444.1 6,281.0 29.0%
IM Financials 24,675.5 21,729.9 19,679.2 11,432.8 -10.7%
Motilal Oswal 21,388.4 18,964.6 41,286.0 32,176.1 38.9%

Note: Values taken on consolidated basis, EDITDA = Profit before Tax + Depreciation, Amortization and Impairment +Finance
Costs
Source: Company Annual reports and financial statements, CRISIL MI&A

Profit after Tax (PAT) for peers (Rs million)
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Company HIFY25 | CAGR (FY22-24)

DAM Capital 219.0 86.8 705.2 437.8 79.4%
ICICI Securities 13,826.0 11,176.3 16,966.9 10,559.5 10.8%
IIFL Capital 3,058.3 2,498.1 5,133.5 3,876.2 29.6%
JM Financials 9,923.7 7,087.6 275.2 3,295.7 -83.3%
Motilal Oswal 13,107.3 9,328.2 24,456.2 20,053.7 36.6%

Source: Company Annual reports and financial statements, CRISIL MI&A
DAM Capital has the highest profit margin in Fiscal 2024, among the peers considered

ICICI Securities reported the highest EBITDA margin of 66.8% in FY24 followed by Motilal Oswal with an EBITDA
margin of 57.8% in FY24 among the peers considered. Further, DAM Capital recorded the highest profit margin of
38.7% in FY24 followed by Motilal Oswal and ICICI Securities with a profit margin of 34.2% and 33.6% respectively
in FY24 among the peers considered. DAM capital recorded the highest profit margin of 40% in HIFY25 among the
peers considered.

EBITDA & Profit Margin for peers

Company EBITDA margin PAT margin
FY24 H1FY25 FY24 H1FY25
DAM Capital 36.3% 21.6% 56.6% 56.9% 23.2% 10.2% 38.7% 40.0%
ICICI Securities | 63.7% 61.7% 66.8% 68.8% 40.2% 32.6% 33.6% 31.5%
IIFL Capital 43.1% 35.3% 42.3% 46.6% 23.2% 18.2% 23.0% 28.8%
IM Financials 65.6% 65.0% 40.7% 49.6% 26.4% 21.1% 0.6% 14.3%
Motilal Oswal 49.6% 45.2% 57.8% 62.3% 30.4% 22.2% 34.2% 38.8%

Note: Values taken on consolidated basis, EBITDA Margin = EBITDA/ Total Income for the fiscal year and Profit Margin = Profit
after Tax / Total Income for the fiscal year
Source: Company Annual reports and financial statements, CRISIL MI&A

JM Financials has the lowest employee cost as % of revenue in FY24 followed by ICICI Securities. For players such
as DAM Capital employee cost as % of revenue has come down to 35.9% in FY24 from 51% in FY22.

Employee Costs as % of revenue for peers

Company Employee cost as % of revenue
FY22 FY23 FY24 H1FY25

DAM Capital 51.0% 62.9% 35.9% 35.2%

ICICI Securities 19.3% 20.4% 17.3% 17.0%

IIFL Capital 24.6% 26.1% 20.5% 20.7%

JM Financials 14.6% 18.6% 16.5% 22.7%

Motilal Oswal 20.3% 24.0% 18.6% 16.5%
Note: Values taken on consolidated basis, Employee Cost as % of Revenue = Employee Benefit Expenses / Total Income for the
fiscal year

Source: Company Annual reports and financial statements, CRISIL MI&A
DAM Capital reported the highest Return on Equity in FY24 among the peers considered

Among the peers considered, DAM Capital reported the highest return on equity of 54.7% in FY24 followed by ICICI
securities with a return on equity of 50.1% in FY24.

Return on Equity for peers

Company Return on equity
FY22 FY23 FY24 H1FY25
DAM Capital 28.5% 9.5% 54.7% 24.0%
ICICI Securities 65.0% 42.3% 50.1% 25.2%
IIFL Capital 28.5% 19.7% 32.7% 21.7%
IM Financials 9.8% 6.5% 0.2% 3.0%
Motilal Oswal 25.7% 15.6% 32.5% 20.2%

Note: Values taken on consolidated basis, Return on Equity = Profit after tax / Average total equity; Average total equity = average
of current and previous year’s total equity, HIFY25 numbers are not annualised.
Source: Company Annual reports and financial statements, CRISIL MI&A

Number of Employees for peers

Company FY22 FY23 FY24
DAM Capital 92 100 111
ICICI Securities 4,094 4,494 5,413
ITIFL Capital 2,254 1,579 1,486
JM Financials 3,259 2,405 4,000
Motilal Oswal 6,951 7,303 11,290

Note: Values taken on consolidated basis
Source: Company Annual reports, Websites, CRISIL MI&A

Revenue per employee for peers
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Company Revenue per employee (Rs million)

FY22 FY23 FY24
DAM Capital 10.27 8.50 16.40
ICICI Securities 8.40 7.62 9.33
IIFL Capital 5.84 8.68 15.02
JM Financials 11.55 13.90 12.08
Motilal Oswal 6.21 5.75 6.32

Note: Values taken on consolidated basis, Revenue per employee = Total Income for the fiscal year / Total number of employees
Source: Company Annual reports, CRISIL MI&A

Among the peers considered, DAM Capital had the highest revenue per employee in FY24 of Rs 16.40 million
followed by IIFL Capital with a revenue per employee of Rs 15.02 million.

Market transactions by peers

Market Transactions (IPO, QIP, OFS, InVIT/ REITs, Rights Issue, Buyback, Open Offer

No. of Issues Total Issue Amount (Rs billion)

Peers FY22 | FY23 | FY24 | HIFY25 | Total | FY22 | FY23 | FY24 | HIFY25 Total
DAM Capital 12 13 21 6 52 143 50 225 56 475
ICICI Securities 47 19 56 20 142 1,346 719 763 436 3,264
IIFL Capital 25 18 37 16 96 446 128 564 346 1,484
JM Financial 34 19 47 24 124 892 408 1,150 554 3,005
Motilal Oswal 11 8 14 14 47 103 21 118 155 397
TOTAL 129 77 175 80 461 2,930 | 1,327 | 2,821 1,547 8,625

Note: InvIT / RelT includes QIP, OFS, Right Issue
Source: Prime Database, CRISIL MI&A

Number of stocks and sectors covered by Peers

Company Number of Sectors Covered Numbers of stock covered
FY22 FY23 FY24 |HIFY25 FY23  FY24 H1FY25
DAM Capital 19 20 19 20 128 153 168 162
ICICI Securities| 30+ 30+ 30+ NA NA 89 of top 100 | 89 of top NA
companies 100

companies
IIFL Capital 21+ 21+ 20+ 20+ 263+ 262+ 273+ 281+
JM Financials NA NA NA NA 226 256 295 250+
Motilal Oswal 20+ 20+ 20+ 24 250+ 250+ 250+ 280+

Source: Company Annual reports, CRISIL MI&A
Sector wise and instrument wise transactions by peers

The following tables sets forth sector wise transactions by peers —

Sector® DAM Capital IIFL Capital ICICI JM Financials | Motilal
Securities Oswal

Aecrospace & Defense 1 4 2 5 1
Agricultural Food & other Products 1 1 1
Auto Components 1 6 4 7

Automobiles 3 2

Banks 5 21 26 13 8
Beverages 1 1

Capital Markets 2 9 2 4
Cement & Cement Products 1 4 4

Chemicals & Petrochemicals 2 4 7 6

Commercial Services & Supplies 2 4 2 1 3
Construction 5 5 7 3 3
Consumable Fuels 1 1

Consumer Durables 2 2 11 10 5
Diversified Metals 1

Electrical Equipment 2 3 5 1 1
Entertainment 2 3

Ferrous Metals 1 1 1

Fertilizers & Agrochemicals 1 6

Finance 3 3 20 12 6
Financial Technology (Fintech) 1 3 1

Food Products 1 2 4 2

Healthcare Equipment & Supplies 1 2 1

Healthcare Services 1 4 2 6

Household Products 1 1 2

Industrial Manufacturing 4 7 4 2
Industrial Products 1 1 4 6 2
Insurance 1 3 3 1

IT - Hardware 2 1

IT - Services 1 7 2 2 1
IT - Software 5 3 10
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Leisure Services 2 5 10 3
Media 1
Metals & Minerals Trading
Minerals & Mining

Non - Ferrous Metals

Oil 1
Other Consumer Services 2
Other Utilities 1 1
Paper, Forest & Jute Products
Personal Products 4
Petroleum Products
Pharmaceuticals & Biotechnology
Power

Realty

Retailing

Telecom - Equipment & Accessories 1
Telecom - Services
Textiles & Apparels
Transport Infrastructure
Transport Services
NA®

Grand Total 66 118 187 164 55
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Note:

(1) Sector classification as per BSE industry group classification. Sectors and Companies are arranged in alphabetical order.

(2) NA implies sector classification “Not Applicable”

(3) Data for 07th November 2019 to 31st October 2024. This data set includes only IPO, OFS, QIP, Rights, REIT, Buyback and
Open Offer transaction types.

Source: Prime Database, CRISIL MI&A

DAM Capital
‘ Sector ‘ Company ‘ Instrument Sum of Issue Amount (Rs Number of key
million) transactions in the
sector
1 | Aerospace & DCX Systems QIP 5,000.00 1
Defense Limited
2 Auto Uniparts India IPO 8,356.10 1
Components Limited
3 Banks Bank Of India QIP 45,000.00 5
Capital Small IPO 5,230.70
Finance Bank
Limited
ESAF Small Finance PO 4,630.00
Bank Limited
RBL Bank Limited QIP 20,252.70
Ujjivan Small QIP 4,750.00
Finance Bank
Limited
4 Capital CARE Ratings Buyback 1,219.50 2
Markets Limited
Geojit Financial Rights 1,992.90
Services Ltd.
5 Cement & Kesoram Industries Rights 4,000.00 1
Cement Limited
Products
6 Chemicals & Laxmi Organic IPO 6,000.00 2
Petrochemic Industries Limited
als Laxmi Organic QIP 2,591.20
Industries Limited
7 Commercial | CMS Info Systems PO 11,000.00 2
Services & Limited
Supplies SIS Limited Buyback 900.00
8 Construction | Afcons Infrastructure IPO 54,300.00 5
Ltd.
Sterling and Wilson OFS 967.90
Renewable Energy
Limited
Sterling and Wilson OFS 2,029.90
Renewable Energy
Limited
Sterling and Wilson QIP 15,000.00
Renewable Energy
Limited
Welspun Enterprises Buyback 2,350.00
Limited
9 Consumer Epack Durable IPO 6,400.50 2
Durables Limited
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Metro Brands IPO 13,675.10
Limited
10 Electrical Avalon Technologies PO 8,650.00
Equipment Limited
Rishabh Instruments PO 4,907.80
Limited
11 Ferrous Steel Authority of OFS 27,204.70
Metals India Limited
12 Finance Indiabulls Housing QIP 6,828.70
Finance Limited
Indian Railway IPO 46,333.80
Finance Corp.
Limited
M Financial QIP 7,700.00
Limited
13 Food Lotus Chocolate Co. Open Offer 385.60
Products Limited
14 Healthcare Krsnaa Diagnostics PO 12,133.30
Services Limited
15 Industrial Cochin Shipyard OFS 20,109.40
Manufacturi Ltd.
ng Kaynes Technology PO 8,578.20
India Limited
Kaynes Technology QIP 14,000.00
India Limited
Mazagon Dock IPO 4,436.90
Shipbuilders Limited
Syrma SGS IPO 8,401.30
Technology Limited
16 Industrial Bansal Wire IPO 7,450.00
Products Industries Limited
17 Insurance Star Health and IPO 60,186.80
Allied Insurance
Company Limited
18 | IT - Services Aurum Proptech Rights 3,435.60
Limited
19 IT - Aurionpro Solutions QIP 3,777.30
Software Limited
C.E. Info Systems IPO 10,396.10
Limited
20 Leisure Le Travenues IPO 7,401.00
Services Technology Limited
Yatra Online Limited PO 7,750.00
21 Other Inox Green Energy PO 7,400.00
Utilities Services Limited
22 Petroleum Reliance Industries Rights 5,31,242.00
Products Limited
23 Pharmaceuti Glenmark Life PO 15,136.00
cals & Sciences Limited
Biotechnolo Glenmark Life Open Offer 13,430.50
gy Sciences Limited
Jenburkt Buyback 116.00
Pharmaceuticals
Limited
Natco Pharma Buyback 2,100.00
Limited
Shilpa Medicare Qrp 5,000.00
Limited
Windlas Biotech IPO 4,015.40
Limited
Wockhardt Limited QIP 4,800.40
24 Power NLC India Limited OFS 21,158.60
25 Realty Anant Raj Limited QIP 5,000.00
D B Realty Limited QIP 9,202.00
Mindspace Business REIT 45,000.00
Parks Reit
26 Retailing Avenue Supermarts OFS 34,277.20
Limited
Avenue Supermarts QIP 40,980.00
Limited
Credo Brands PO 5,497.80
Marketing Limited
Entero Healthcare IPO 16,000.00
Solutions Limited
Go Fashion (India) PO 10,136.10
Limited
27 Textiles & Welspun India Buyback 2,000.00
Apparels Limited
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Welspun India Buyback 1,950.00
Limited
Welspun Living Ltd. Buyback 2,784.30
28 Transport JSW Infrastructure IPO 28,000.00
Infrastructur Limited
e
29 Transport Spice Jet Ltd. QIP 30,000.00
Services
30 N/A HG Industries Open Offer 47.70
Limited
Majesco Limited Open Offer 573.20

ICICI Securities

Company

Instrume

nt

Sum of
Issue
Amount
(Rs
million)

Number of
key
transactio
ns in the
sector

1 Aecrospace & Defense Astra Microwave Products Ltd. QIP 225.00 2
Zen Technologies Ltd. QIP 1,000.00
2 Agricultural Food & other Adani Wilmar Ltd. IPO 1
Products 3,600.00
3 Auto Components ASK Automotive Ltd. IPO 833.91 4
ASK Automotive Ltd. OFS 485.64
Sansera Engineering Ltd. IPO 1,282.52
Sansera Engineering Ltd. QIP 1,200.00
4 Automobiles Landmark Cars Ltd. IPO 552.00 3
Ola Electric Mobility Ltd. IPO 6,145.56
Popular Vehicles & Services Ltd. IPO 601.55
5 Banks AU Small Finance Bank Ltd. QIP 2,000.00 26
Axis Bank Ltd. QIP 10,000.0
0
Axis Bank Ltd. (Suuti) OFS 3,973.59
Axis Bank Ltd. (Suuti) OFS 3,876.36
Bank Of Baroda QIP 4,500.00
Bank Of India QIP 2,550.01
Bank Of Maharashtra QIP 403.70
Canara Bank QIP 2,000.00
Canara Bank QIP 2,500.00
ESAF Small Finance Bank Ltd. IPO 463.00
Fino Payments Bank Ltd. IPO 1,200.29
Housing Development Finance Corp.Ltd. QIP 10,307.0
3
ICICI Bank Ltd. QIP 15,000.0
0
IDBI Bank Ltd. QIP 1,435.18
IDFC First Bank Ltd. QIP 3,000.00
IDFC First Bank Ltd. QIP 3,000.00
Indian Bank QIP 1,650.00
Indian Bank QIP 4,000.00
Jana Small Finance Bank Ltd. IPO 570.00
Punjab National Bank QIP 3,788.04
Punjab National Bank QIP 1,800.00
Punjab National Bank QIP 5,000.00
RBL Bank Ltd. QIP 2,025.27
Suryoday Small Finance Bank Ltd. IPO 581.98
Union Bank Of India QIP 5,000.00
Utkarsh Small Finance Bank Ltd. IPO 500.00
6 Beverages Allied Blenders & Distillers Ltd. IPO 1,500.00 1
7 Capital Markets Aditya Birla Sun Life Amc Ltd. IPO 2,768.26 9
Angel Broking Ltd. IPO 600.00
Angel One Ltd. QIP 1,500.00
Central Depository Services (India) Ltd. OFS 93.59
Computer Age Management Services IPO
Ltd. 2,243.12
ICICI Securities Ltd. OFS 332.57
Kfin Technologies Ltd. IPO 1,500.00
Prudent Corporate Advisory Services IPO
Ltd. 428.28
UTI Asset Management Co.Ltd. IPO 2,159.88
8 Cement & Cement Products ACC Ltd. Open 11,259.9 4
Offer 8
Ambuja Cements Ltd. Open 19,879.5
Offer 8
Nuvoco Vistas Corp.Ltd. IPO 5,000.00
Shree Cement Ltd. QIP 2,400.00
9 Chemicals & Petrochemicals Archean Chemical Industries Ltd. IPO 1,462.31 7
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Chemplast Sanmar Ltd. IPO 3,850.00
Clariant Chemicals (India) Ltd. Open
Offer 296.37
Phillips Carbon Black Ltd. QIP 400.00
Rossari Biotech Ltd. IPO 496.25
Tatva Chintan Pharma Chem Ltd. IPO 500.00
Tatva Chintan Pharma Chem Ltd. QIP 200.00
10 Commercial Services & Awfis Space Solutions Ltd. IPO 598.93 2
Supplies Sis Ltd. Buyback 100.00
11 Construction Afcons Infrastructure Ltd. 1PO 5,430.00 7
Ceigall India Ltd. IPO 1,252.66
GR Infraprojects Ltd. IPO 962.37
GR Infraprojects Ltd. OFS 854.80
Kalpataru Power Transmission Ltd. Buyback 200.00
KEC International Ltd. QIP 870.16
Techno Electric & Engineering Co.Ltd. QIP 1,250.00
12 Consumable Fuels Coal India Ltd. OFS 4,178.51 1
13 Consumer Durables Blue Star Ltd. QIP 1,000.00 11
Borosil Ltd. QIP 150.00
Cello World Ltd. IPO 1,900.00
EPACK Durable Ltd. IPO 640.05
Ethos Ltd. QIP 175.00
Eureka Forbes Ltd. Open
Offer 1,057.15
Indigo Paints Ltd. IPO 1,169.12
Kalyan Jewellers India Ltd. IPO 1,174.82
Metro Brands Ltd. IPO 1,367.51
Somany Ceramics Ltd. Buyback 125.00
Stanley Lifestyles Ltd. 1PO 537.02
14 Electrical Equipment Abb Power Products & Systems India Open 5
Ltd. Offer 924.64
Apar Industries Ltd. QIP 1,000.00
Azad Engineering Ltd. IPO 740.00
Premier Energies Ltd. IPO 2,830.40
Suzlon Energy Ltd. QIP 2,000.00
15 Entertainment Inox Leisure Ltd. QIP 250.00 2
Nazara Technologies Ltd. IPO 582.69
16 Ferrous Metals Steel Authority Of India Ltd. OFS 2,720.47 1
17 Fertilizers & Agrochemicals Paradeep Phosphates Ltd. IPO 1,501.73 1
18 Finance Aadhar Housing Finance Ltd. IPO 3,000.00 20
Aditya Birla Capital Ltd. QIP 1,750.00
Aptus Value Housing Finance India Ltd. IPO 2,780.05
Capri Global Capital Ltd. Rights
Issue 1,440.00
Creditaccess Grameen Ltd. QIP 799.99
Fedbank Financial Services Ltd. IPO 1,092.26
Five-Star Business Finance Ltd. 1PO 1,588.51
Fusion Micro Finance Ltd. IPO 1,103.99
Home First Finance Co. (India) Ltd. 1PO 1,153.72
India Shelter Finance Corp.Ltd. IPO 1,200.00
Indian Railway Finance Corp.Ltd. IPO 4,633.38
Jm Financial Ltd. QIP 770.00
L&T Finance Holdings Ltd. Rights
Issue 2,998.61
Mahindra & Mahindra Financial Services Rights
Ltd. Issue 3,088.82
Muthoot Microfin Ltd. IPO 960.00
Northern Arc Capital Ltd. 1PO 777.00
Piramal Enterprises Ltd. Rights
Issue 3,630.85
SBFC Finance Ltd. IPO 1,025.00
Shriram Transport Finance Co.Ltd. QIP 2,000.00
Shriram Transport Finance Co.Ltd. Rights
Issue 1,492.19
19 Financial Technology (Fintech) AGS Transact Technologies Ltd. IPO 680.00 3
One 97 Communications Ltd. IPO 18,300.0
0
PB Fintech Ltd. IPO 5,709.71
20 Food Products DFM Foods Ltd. Open 4
Offer 326.11
Dodla Dairy Ltd. IPO 520.18
Mrs.Bectors Food Specialities Ltd. IPO 540.54
Mrs.Bectors Food Specialities Ltd. QIP 400.00
21 Healthcare Equipment & Poly Medicure Ltd. QIP 400.00 2
Supplies Tarsons Products Ltd. IPO 1,023.54
22 Healthcare Services Jupiter Life Line Hospitals Ltd. IPO 869.08 2
Vijaya Diagnostic Centre Ltd. 1PO 1,894.43
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23 Household Products DOMS Industries Ltd. 1PO 1,200.00 1
24 Industrial Manufacturing INK India Ltd. IPO 649.47 7
Jupiter Wagons Ltd. QIP 403.41
Jyoti CNC Automation Ltd. 1PO 1,000.00
Syrma SGS Technology Ltd. IPO 840.13
Texmaco Rail & Engineering Ltd. QIP 750.00
Texmaco Rail & Engineering Ltd. QIP 250.00
Texmaco Rail & Engineering Ltd. Rights
Issue 164.51
25 Industrial Products Inox India Ltd. IPO 1,459.32 4
Shyam Metalics & Energy Ltd. IPO 908.80
Shyam Metalics & Energy Ltd. OFS 693.91
Shyam Metalics & Energy Ltd. QIP 1,385.35
26 Insurance Go Digit General Insurance Ltd. IPO 2,614.65 3
Life Insurance Corp.Of India IPO 20,557.2
3
Star Health & Allied Insurance Co.Ltd. 1PO 6,018.68
27 IT - Hardware Rashi Peripherals Ltd. IPO 600.00 2
Smartlink Holdings Ltd. Buyback 31.59
28 IT - Services Protean Egov Technologies Ltd. IPO 489.95 2
Zaggle Prepaid Ocean Services Ltd. IPO 563.38
29 IT - Software Happiest Minds Technologies Ltd. IPO 702.02 3
Happiest Minds Technologies Ltd. QIP 500.00
Latent View Analytics Ltd. 1PO 600.00
30 Leisure Services Apeejay Surrendra Park Hotels Ltd. IPO 920.00 5
Indian Hotels Co.Ltd., The QIP 2,000.00
Indian Railway Catering & Tourism OFS
Corp.Ltd. 4,408.16
Juniper Hotels Ltd. IPO 1,800.00
Sapphire Foods India Ltd. IPO 2,073.25
31 Media Jagran Prakashan Ltd. Buyback 101.25 1
32 Metals & Minerals Trading Adani Enterprises Ltd. QIP 4,200.00 1
33 Minerals & Mining NMDC Ltd. OFS 3,632.76 1
34 Non - Ferrous Metals Hindustan Copper Ltd. OFS 742.09 1
35 il Oil & Natural Gas Corp.Ltd. OFS 3,016.65 1
36 Personal Products Bajaj Consumer Care Ltd. Buyback 80.89 1
37 Petroleum Products Gandhar Oil Refinery (India) Ltd. IPO 500.69 3
Hindustan Petroleum Corp.Ltd. Buyback | 2,500.00
Reliance Industries Ltd. Rights 53,124.2
Issue 0
38 Pharmaceuticals & Akums Drugs & Pharmaceuticals Ltd. 1PO 1,856.74 8
Biotechnology Blue Jet Healthcare Ltd. IPO 840.27
Innova Captab Ltd. IPO 570.00
J.B.Chemicals & Pharmaceuticals Ltd. Open
Offer 1,498.18
Piramal Pharma Ltd. Rights
Issue 1,050.00
Supriya Lifescience Ltd. IPO 700.00
Zydus Lifesciences Ltd. Buyback 750.00
Zydus Lifesciences Ltd. Buyback 600.00
39 Power Adani Energy Solutions Ltd. QIP 8,373.10 3
NHPC Ltd. OFS 2,436.07
NLC India Ltd. OFS 2,115.86
40 Realty Macrotech Developers Ltd. 1PO 2,500.00 5
Mindspace Business Parks Reit REIT 4,500.00
Prestige Estates Projects Ltd. QIP 462.65
Shriram Properties Ltd. IPO 600.04
Signatureglobal (India) Ltd. IPO 730.00
41 Retailing Aditya Birla Fashion & Retail Ltd. Rights 8
Issue 995.12
Credo Brands Marketing Ltd. IPO 549.78
Entero Healthcare Solutions Ltd. 1PO 1,600.00
FSN E-Commerce Ventures Ltd. IPO 5,349.72
Go Fashion (India) Ltd. 1PO 1,013.61
Indiamart Intermesh Ltd. QIP 1,070.17
Spencer's Retail Ltd. Rights
Issue 79.53
Vedant Fashions Ltd. 1PO 3,149.20
42 Telecom - Services Bharti Airtel Ltd. Rights 20,987.3 6
Issue 9
Bharti Hexacom Ltd. IPO 4,275.00
HFCL Ltd. QIP 600.00
Railtel Corp.Of India Ltd. IPO 819.24
Route Mobile Ltd. IPO 600.00
Tata Communications Ltd.(Goi) OFS 5,386.12
43 Transport Infrastructure JSW Infrastructure Ltd. 1PO 2,800.00 1
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44 Transport Services Gateway Distriparks Ltd. Rights 2
Issue 115.98
VRL Logistics Ltd. Buyback 60.00
ITFL Capital

Sector

Company

Instrume

Sum of
Issue
Amount
(Rs

Number of
key
transactio
ns in the
sector

Data Pattemns (India) Ltd. IPO 588.22
Data Pattemns (India) Ltd. QIP 500.00
! Aerospace & Defense Ideaforge Technology Ltd. IPO 567.24 4
MTAR Technologies Ltd. IPO 596.41
2 Agricultural Food & ather Patanjali Foods Ltd. OFS | 541550 I
Ask Automotive Ltd. IPO 833.91
Craftsman Automation Ltd. IPO 823.70
Ramkrishna Forgings Ltd. QIP 1,000.00
3 Auto Components S.J.S.Enterprises Ltd. IPO 800.00 6
Samvardhana Motherson Intemational QIP
Ltd. 6,437.60
Sansera Engineering Ltd. IPO 1,282.52
Bank Of India QIP 2,550.01
Bank Of India QIP 4,500.00
CSB Bank Ltd. IPO 409.68
Equitas Small Finance Bank Ltd. IPO 517.60
Equitas Small Finance Bank Ltd. QIP 550.00
Housing Development Finance Corp.Ltd. QIP 10’3307'0
ICICI Bank Ltd. QIP 15’%00'0
IDBI Bank Ltd. QIP 1,435.18
Indian Bank QIP 1,650.00
Indian Bank QIP 4,000.00
4 Banks Punjab National Bank QIP | 3,788.04 21
Punjab National Bank QIP 1,800.00
Punjab National Bank QIP 5,000.00
RBL Bank Ltd. QIP 2,025.27
. Rights
South Indian Bank Ltd., The Tene L151.01
Suryoday Small Finance Bank Ltd. IPO 581.98
Ujjivan Small Finance Bank Ltd. IPO 745.95
Ujjivan Small Finance Bank Ltd. QIP 475.00
Union Bank Of India QIP 1,447.17
Union Bank Of India QIP 5,000.00
Union Bank Of India QIP 3,000.00
5 Beverages Sula Vineyards Ltd. IPO 960.35 1
360 One Wam Ltd. QIP 2,250.00
Aditya Birla Sun Life Amc Ltd. IPO 2,768.26
. Aditya Birla Sun Life Amc Ltd. OFS 1,456.23
6 Capital Markets Anand Rathi Wealth Ltd. 1PO 659.38 6
Indian Energy Exchange Ltd. Buyback 98.00
Kfin Technologies Ltd. IPO 1,500.00
Anupam Rasayan India Ltd. IPO 760.00
Archean Chemical Industries Ltd. 1PO 1,462.31
7 Chemicals & Petrochemicals Chemplast Sanmar Ltd. IPO 3,850.00 4
Deepak Fertilisers & Petrochemicals QIP
Corp.Ltd. 510.00
Awfis Space Solutions Ltd. IPO 598.93
3 Commercial Services & Radiant Cash Management Services Ltd. IPO 256.64 4
Supplies Tracxn Technologies Ltd. IPO 309.38
Updater Services Ltd. IPO 640.00
Capacit'e Infraprojects Ltd. QIP 200.00
Ceigall India Ltd. IPO 1,252.66
9 Construction Dilip Buildcon Ltd. QIP 510.04 5
Power Mech Projects Ltd. QIP 350.00
Sterling & Wilson Renewable Energy Ltd. OFS 96.79
Cello World Ltd. IPO 1,900.00
10 Consumer Durables Senco Gold Ltd. IPO 405.00 2
Apar Industries Ltd. QIP 1,000.00
11 Electrical Equipment Avalon Technologies Ltd. IPO 865.00 3
Waaree Energies Ltd. IPO 4,321.44
. Inox Leisure Ltd. QIP 250.00
12 Entertamment Nazara Technologies Ltd. IPO 582.69 2
Bajaj Housing Finance Ltd. IPO 6,560.00
13 Finance Cholamandalam Investment & Finance QIP 3
Co.Ltd. 4,000.00
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Fusion Micro Finance Ltd. 1PO 1,103.99
14 Financial Technology (Fintech) PB Fintech Ltd. IPO 5,709.71 1
Bikaji Foods Intemational Ltd. IPO 880.86
15 Food Products Mrs.Bictors Food Specialities Ltd. IPO 540.54 2
16 Healthcggg;‘ﬁ:ﬁ’mm & Poly Medicure Ltd. QAP || 00000 1
Krishna Institute Of Medical Sciences PO
Ltd. 2,143.74
. Krsnaa Diagnostics Ltd. IPO 1,213.33
17 Healthcare Services Rainbow Children's Medicare Ltd. PO 1,580.85 4
Yatharth Hospital & Trauma Care PO
Services Ltd. 686.55
18 Household Products Doms Industries Ltd. 1PO 1,200.00 1
JNK India Ltd. PO 649.47
. . Kaynes Technology India Ltd. IPO 857.82
19 Industrial Manufacturing Kaynes Technology India Ltd. QIP 1,400.00 4
Syrma SGS Technology Ltd. IPO 840.13
20 Industrial Products Shyam Metalics & Energy Ltd. IPO 908.80 1
Go Digit General Insurance Ltd. IPO 2,614.65
21 Insurance Medi Assist Healthcare Services Ltd. 1PO 1,171.58 3
Star Health & Allied Insurance Co.Ltd. 1PO 6,018.68
Axiscades Technologies Ltd. QIP 220.00
L . Open
Cigniti Technologies Ltd. Offer 1.013.45
. Emudhra Ltd. IPO 412.79
22 IT - Services Emudhra Ltd. QIP 200.00 7
Netweb Technologies India Ltd. 1IPO 631.00
Protean Egov Technologies Ltd. IPO 489.95
Zaggle Prepaid Ocean Services Ltd. IPO 563.38
Coforge Ltd. QIP 2,240.00
Goldstone Technologies Ltd. 8If)fee I; 12.86
23 IT - Software Rategain Travel Technologies Ltd. IPO 1,335.74 3
Rategain Travel Technologies Ltd. QIP 600.00
Unicommerce Esolutions Ltd. IPO 276.57
Barbeque-Nation Hospitality Ltd. IPO 452.87
Indian Railway Catering & Tourism OFS
24 Leisure Services - Corp.Ltd. - 4,408.16 5
Sapphire Foods India Ltd. IPO 2,073.25
Thomas Cook (India) Ltd. OFS 549.80
Yatra Online Ltd. IPO 775.00
25 Media R.K.Swamy Ltd. IPO 423.56 1
. . Open
26 Oil Selan Exploration Technology Ltd. Olgfer 79.04 1
27 Other Utilities Antony Waste Handling Cell Ltd. IPO 299.99 1
Bajaj Consumer Care Ltd. Buyback 166.49
Emami Ltd. Buyback 191.99
28 Personal Products Emami Ltd. Buyback | 162.00 4
Emami Ltd. Buyback 186.00
29 Pharmaceuticals & Mankind Pharma Ltd. 1PO 4,326.36 )
Biotechnology Windlas Biotech Ltd. IPO 401.54
30 Power Sjvn Ltd. OFS 1,336.21 1
Brigade Enterprises Ltd. QIP 1,500.00
Brookfield India Real Estate Trust REIT 3,800.00
31 Realty Indiabulls Real Estate Ltd. QIP 865.01 6
Macrotech Developers Ltd. IPO 2,500.00
Max Estates Ltd. QIP 800.00
Nexus Select Trust REIT 3,200.00
Electronics Mart India Ltd. IPO 500.00
32 Retailing Info Edge (India) Ltd. QIP 1,875.00 3
Vedant Fashions Ltd. 1PO 3,149.20
33 Telecom - Services Bharti Hexacom Ltd. 1IPO 4,275.00 1
34 Textiles & Apparels Gokaldas Exports Ltd. QIP 600.00 1
35 Transport Services Ecos (India) Mobility & Hospitality Ltd. IPO 601.20 1
JM Financial

Sector

Company

Instrume
nt

Sum of Number of
Issue key
Amount transactio
Rs ns in the
million) sector

Astra Microwave Products Ltd. QIP 225.00
Data Pattemns (India) Ltd. 1PO 588.22
1 Acrospace & Defense Data Pattemns (India) Ltd. QIP 500.00 5
Ideaforge Technology Ltd. IPO 567.24
MTAR Technologies Ltd. IPO 596.41
2 Auto Components ASK Automotive Ltd. IPO 833.91 7
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ASK Automotive Ltd. OFS 485.64
Rolex Rings Ltd. IPO 731.00
Samvardhana Motherson Intemational QIP
Ltd. 6,437.60
Sona BLW Precision Forgings Ltd. IPO 5,550.00
Sona BLW Precision Forgings Ltd. QIP 2,400.00
Uniparts India Ltd. IPO 835.61
. Bajaj Auto Ltd. Buyback 2,500.00
3 Automobiles Ba;a; Auto Ltd. Bugback 4,000.00 2
Bank Of Baroda QIP 4,500.00
Bank Of India QIP 2,550.01
Bank Of Maharashtra QIP 3,500.00
Canara Bank QIP 2,000.00
Canara Bank QIP 2,500.00
Equitas Small Finance Bank Ltd. IPO 517.60
Housing Development Finance Corp.Ltd. QIP 10,307.0
4 Banks 3 13
ICICI Bank Ltd. QIP 15’%00'0
IDFC First Bank Ltd. QIP 3,000.00
Indian Bank QIP 4,000.00
Ujjivan Small Finance Bank Ltd. 1PO 745.95
Union Bank Of India QIP 5,000.00
Union Bank Of India QIP 3,000.00
. Aditya Birla Sun Life Amc Ltd. 1IPO 2,768.26
3 Capital Markets UTI Asset Management Co.Ltd. IPO 2,159.88 2
. . Rights
Grasim Industries Ltd. Issue 3.999.80
. Rights
6 Cement & Cement Products Shiva Cement Ltd. Is%ue 400.00 4
Shree Cement Ltd. QIP 2,400.00
. Rights
Udaipur Cement Works Ltd. Issue 448,43
Anupam Rasayan India Ltd. IPO 760.00
Archean Chemical Industries Ltd. IPO 1,462.31
Clean Science & Technology Ltd. IPO 1,546.62
. . . . Open
7 Chemicals & Petrochemicals Fairchem Organics Ltd. Offer 194.41 6
Ineos Styrolution India Ltd. 8?;1; 388.06
Tatva Chintan Pharma Chem Ltd. 1IPO 500.00
8 Commeéi:llsll)lsi:szes & CMS Info Systems Ltd. PO 1,100.00 1
Ceigall India Ltd. IPO 1,252.66
9 Construction KEC Intemational Ltd. QIP 870.16 3
Larsen & Toubro Ltd. Buyback 10’%00'0
10 Consumable Fuels Coal India Ltd. OFS 4,178.51 1
Amber Enterprises India Ltd. QIP 400.00 10
Campus Activewear Ltd. IPO 1,399.77
Cello World Ltd. 1PO 1,900.00
Cello World Ltd. QIP 737.32
Elin Electronics Ltd. 1IPO 475.00
11 Consumer Durables PG Electroplast Ltd. QIP 500.00
Sheela Foam Ltd. QIP 1,200.00
Stanley Lifestyles Ltd. IPO 537.02
Stove Kraft Ltd. 1PO 412.63
Timex Group India Ltd. 81;;; 62.10
12 Diversified Metals Vedanta Ltd. QIP 8,500.00 1
13 Electrical Equipment Avalon Technologies Ltd. IPO 865.00 1
GTPL Hathway Ltd. OFS 27.17
. . .. Open
14 Entertainment New Delhi Television Ltd. Olt?fer 492 82 3
Saregama India Ltd. QIP 750.00
15 Ferrous Metals Lloyds Metals & Energy Ltd. QIP 1,218.00 1
India Pesticides Ltd. 1PO 800.00
Insecticides (India) Ltd. Buyback 60.00
e . Paradeep Phosphates Ltd. IPO 1,501.73
16| Fertilizers & Agrochemicals Sumitomo Chemical India Ltd. OFS 282.17 6
Sumitomo Chemical India Ltd. OFS 474.40
UPL Ltd. Buyback 1,100.00
Aditya Birla Capital Ltd. QIP 1,750.00
Arman Financial Services Ltd. QIP 230.00
Bajaj Finance Ltd. QIP 8,500.00
17 Finance Bajaj Finance Ltd. QIP 8,800.00 12
Bajaj Housing Finance Ltd. 1PO 6,560.00
Fedbank Financial Services Ltd. 1PO 1,092.26
Fusion Micro Finance Ltd. 1PO 1,103.99
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Muthoot Microfin Ltd. IPO 960.00
Piramal Enterprises Ltd. Buyback 1,750.00
Satin Creditcare Network Ltd. QIP 250.00
Sundaram Clayton Ltd. QIP 400.00
. . Rights
Sundaram Finance Holdings Ltd. Issue 35500
Financial Technology .
18 (Fintech) AGS Transact Technologies Ltd. 1PO 680.00 1
Bikaji Foods Intemational Ltd. IPO 880.86
19 Food Products Gopal Snacks Ltd. PO 650.00 2
Healthcare Equipment & .
20 Supplies Poly Medicure Ltd. QIP 400.00 1
Global Health Ltd. PO 2,205.57
GPT Healthcare Ltd. 1IPO 525.14
Healthcare Global Enterprises Ltd. Open
21 Healthcare Services Offer 423.97 6
Jupiter Life Line Hospitals Ltd. 1PO 869.08
Krsnaa Diagnostics Ltd. IPO 1,213.33
. Open
Thyrocare Technologies Ltd. Offer 1,788.16
DOMS Industries Ltd. IPO 1,200.00
22 Household Products . . Open 2
Eveready Industries India Ltd. Offer 604.76
Cyient DIm Ltd. 1PO 592.00
. . GMM Pfaudler Ltd. OFS 1,025.87
23 Industrial Manufacturing Mazagon Dock Shipbuilders Lid. PO 443.69 4
Tega Industries Ltd. IPO 619.23
Happy Forgings Ltd. IPO 1,008.59
Harsha Engineers Intemational Ltd. 1IPO 755.00
. JSW Ispat Special Products Ltd. OFS 351.55
24 Industrial Products Prince Pipes & Fittings Ltd. PO 500.00 6
RR Kabel Ltd. 1PO 1,964.01
Shyam Metalics & Energy Ltd. IPO 908.80
25 Insurance Life Insurance Corp.Of India 1PO 20’5357'2 1
26 IT - Hardware Rashi Peripherals Ltd. 1IPO 600.00 1
. Tata Technologies Ltd. IPO 3,042.51
2 IT - Services Zaggle Prepaid Ocean Services Ltd. IPO 563.38 2
Accelya Solutions India Ltd. OFS 247.66
. . Open
Accelya Solutions India Ltd. Offer 394.56
C.E.Info Systems Ltd. PO 1,039.61
. Open
Mphasis Ltd. Offer | 8,262.23
NIT Technologies Ltd. Buyback 337.46
28 IT - Software Tata Consultancy Services Ltd. Buyback 16’%00'0 10
Tata Consultancy Services Ltd. Buyback 18’%00'0
Tata Consultancy Services Ltd. Buyback 17’%00'0
Wipro Ltd. Buyback | 9,500.00
Wipro Ltd. Buyback 12’%00'0
Apeejay Surrendra Park Hotels Ltd. 1PO 920.00
Burger King India Ltd. IPO 810.00
Chalet Hotels Ltd. QIP 1,000.00
Easy Trip Planners Ltd. IPO 510.00
Indian Railway Catering & Tourism OFS
29 Leisure Services Corp.Ltd. 2,720.00 10
Juniper Hotels Ltd. IPO 1,800.00
Le Travenues Technology Ltd. IPO 740.10
SAMHI Hotels Ltd. IPO 1,370.10
Sapphire Foods India Ltd. 1IPO 2,073.25
TBO Tek Ltd. PO 1,550.81
30 Non - Ferrous Metals Hindustan Zinc Ltd. OFS 3,097.77 1
. NIIT Ltd. Buyback 335.00
31 Other Consumer Services NIIT Lid. Buyback 237.00 2
32 Paper, Forest & Jute Products JK Paper Ltd. Buyback 100.00 1
33 Personal Products Honasa Consumer Ltd. 1PO 1,701.44 1
34 Petroleum Products Reliance Industries Ltd. I};%Etf:s 53’1024'2 1
Ami Organics Ltd. QIP 400.00
35 Pharmaceuticals & Innova Captab Ltd. IPO 570.00 4
Biotechnology Orchid Pharma Ltd. OFS 149.21
Orchid Pharma Ltd. QIP 400.00
Brookfield India Real Estate Trust REIT 3,800.00
36 Realty D B Realty Ltd. QIP 920.20 9
Indiabulls Real Estate Ltd. QIP 865.01
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Keystone Realtors Ltd. QIP 800.00
Macrotech Developers Ltd. IPO 2,500.00
Mindspace Business Parks Reit REIT 4,500.00
Nexus Select Trust REIT 3,200.00
Prestige Estates Projects Ltd. QIP 5,000.00
Rights
Sobha Ltd. Issue | 1,999.03
Avenue Supermarts Ltd. OFS 3,427.72
Avenue Supermarts Ltd. QIP 4,098.00
Baazar Style Retail Ltd. IPO 834.68
Brainbees Solutions Ltd. 1PO 4,193.73
Electronics Mart India Ltd. IPO 500.00
37 Retailin Entero Healthcare Solutions Ltd. 1PO 1,600.00 10
J FSN E-Commerce Ventures Ltd. IPO 5,349.72
Go Fashion (India) Ltd. IPO 1,013.61
. Open
Just Dial Ltd. Offer 2.222.05
Rights
Shoppers Stop Ltd. Issue 299 17
Bharti Airtel Ltd. Rights | 20,987.3
38 Tel Servi Issue 2 3
clecom - services HFCL Ltd. QIP 600.00
Route Mobile Ltd. QIP 867.50
. Gokaldas Exports Ltd. QIP 300.00
39 Textiles & Apparels PDS Lid. QIP 430.00 2
40 Transport Infrastructure JSW Infrastructure Ltd. IPO 2,800.00 1
Open
Navkar Corp.Ltd. Offer 412.17
_ Open
41 Transport Services Snowman Logistics Ltd Offer 191.15 5
Spicejet Ltd. QIP 3,000.00
TVS Supply Chain Solutions Ltd. IPO 880.00
Westemn Carriers (India) Ltd. IPO 492.88
Motilal Oswal

Sector

Company

Instrumen
t

Sum of
Issue
Amount
(Rs
million)

Number of
key
transaction
s in the
sector

1 Acrospace & Defense Zen Technologies Ltd. QIP 1,000.00 1
2 Agrlcultl;rrfg dliloc(t)g & other Gulshan Polyols Ltd. QIP 78.88 1
Bank Of Maharashtra QIP 1,000.00
Bank Of Maharashtra QIP 3,500.00
Housing Development Finance QIP 10,307.0
Corp.Ltd. 3
3 Banks ICICI Bank Ltd. o 8
Jammu & Kashmir Bank Ltd. QIP 750.00
Punjab National Bank QIP 5,000.00
Tamilnad Mercantile Bank Ltd. IPO 807.84
Union Bank of India QIP 1,447.17
360 One Wam Ltd. QIP 2,250.00
. Aditya Birla Sun Life Amc Ltd. 1PO 2,768.26
4 Capital Markets s Angel One Ltd. QIP 1,500.00 4
ICICI Securities Ltd. OFS 332.57
Hinduja Global Solutions Ltd. Buyback 1,020.00
. . . Radiant Cash Management Services
5 Commercial Services & Supplies Ltd.g IPO 256.64 3
Updater Services Ltd. IPO 640.00
GPT Infraprojects Ltd. QIP 175.00
6 Construction GR Infraprojects Ltd. IPO 962.37 3
Patel Engineering Ltd. QIP 400.00
Cello World Ltd. PO 1,900.00
Cello World Ltd. QIP 737.32
7 Consumer Durables IKIO Lighting Ltd. IPO 606.50 5
Metro Brands Ltd. PO 1,367.51
P.N.Gadgil Jewellers Ltd. IPO 1,100.00
8 Electrical Equipment Rishabh Instruments Ltd. IPO 490.78 1
. Rights
IITFL Finance Ltd. Issue 1.271.83
Indostar Capital Finance Ltd. OFS 177.67
9 Finance Indostar Capital Finance Ltd. OFS 196.49 6
. . Rights
L&T Finance Holdings Ltd. Isgsue 2.998.61
MAS Financial Services Ltd. QIP 500.00
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. . Rights
Piramal Enterprises Ltd. Isgsue 3.630.85
. . Pitti Engineering Ltd. QIP 360.00
10 Industrial Manufacturing Texmaco Rail & Engineering Ltd. QIP 750.00 2
. Ha Forgings Ltd. 1PO 1,008.59
1 Industrial Products Mol ek Pafka%mg Ttd. QIP 103.60 2
12 IT - Services R Systems Intemational Ltd. Buyback 29.99 1
Delta Corp Ltd. Buyback 125.00
13 Leisure Services Devyani Intemational Ltd. IPO 1,838.00 3
Restaurant Brands Asia Ltd. QIP 1,402.10
14 Media R.K.Swamy Ltd. IPO 423.56 1
15 Petroleum Products Gulf Oil Lubricants India Ltd. Buyback 85.00 1
Granules India Ltd. Buyback 250.00
16 Pharmaceuticals & Biotechnology Granules India Ltd. Buyback 250.00 3
Morepen Laboratories Ltd. QIP 200.00
Matrimony.Com Ltd. Buyback 75.00
17 Retailing Matrimony.Com Ltd. Buyback 72.00 3
Sai Silks (Kalamandir) Ltd. IPO 1,201.00
18 Teleco:lc;eligsrlgglent & Sterlite Technologies Ltd. QIP 1,000.00 1
Ganesha Ecosphere Ltd. QIP 350.00
19 Textiles & Apparels Garware Technical Fibres Ltd. Buyback 199.50 3
S.P.Apparels Ltd. Buyback 35.10
20 Transport Infrastructure Dreamfolks Services Ltd. IPO 562.10 1
. TCI Express Ltd. Buyback 75.00
2! Transport Services VRL Logistics Ltd. Buyback 61.25 2

Note: Sectors and Companies are arranged in alphabetical order. Data for 07" November 2019 to 315 October 2024. Sector
classification as per BSE industry group classification. Deals include IPO, OFS, QIP, Rights, REIT, Buyback and Open Offer.
Source: Prime Database, CRISIL MI&A

Repeat transactions within Group by Peers

ICICI Securities

JM Financials

Motilal Oswal

Group name / Entity
Reliance Group 2

DAM Capital

IIFL Capital

Shapoorji Pallonji Group Including
Sterling And Wilson Renewable | 4
Energy Limited

Kaynes Technology 2

Laxmi Organic Industries 2

Adani Group

Aditya Birla Group

Angel One Ltd.

ASK Automotive Ltd.

Axis Bank Ltd.

Bharti Enterprises

Cadila Healthcare Ltd.

Canara Bank

GR Infraprojects Ltd.

Happiest Minds Technologies Ltd.

ICICI Group

IDFC First Bank

Indian Bank

Inox Group

Piramal Group

Punjab National Bank

RP-Sanjiv Goenka Group

Sansera Engineering Ltd.

Shriram Group

Shyam Group

Tata Group

Tatva Chintan Pharma Chem Ltd.

Texmaco Rail & Engineering Ltd.

G2 (DD (W [N (B[ [D[B|D B[N [BI D [B [DI|W2 [B D[ [t

Bajaj Group

Bank Of India

Data Pattems

Emami Group

eMudhra Ltd.

Equitas Small Finance Bank

Rategain Group

Ujjivan Financial Services

Union Bank Of India

WD [N W [N [

Accelya Solutions India Ltd.

Cello Group

Data Pattems (India) Ltd.

Dhanuka Group

D-Mart Group

JSW Group

K. Raheja Corp

NIT Ltd.
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Sona BLW Precision Forgings Ltd.
Sumitomo Group

TVS Group

Vedanta Group

Wipro Group

360 One Group

Bank Of Maharashtra

Granules India Ltd.

Hinduja Group

Indostar Capital Finance Ltd.
Note: Sectors and Companies are arranged in alphabetical order. Data for 07" November 2019 to 315" October 2024. This data
set includes only IPO, OFS, QIP, Rights, REIT, Buyback and Open Offer transaction types. Source: Prime Database, CRISIL
MI&A
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OUR BUSINESS

Some of the information in this section, including information with respect to our business plans and strategies,
contains forward-looking statements that involve risks and uncertainties. You should read ‘“Forward-Looking
Statements” on page 18 for a discussion of the risks and uncertainties related to those statements and also “Risk
Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 28 and 276, respectively, for a discussion of certain factors that may affect our business, financial condition or
results of operations. Our actual results may differ materially from those expressed in or implied by these forward-
looking statements.

Unless otherwise indicated or the context otherwise requires, the financial information included herein is based on
or derived from our Restated Consolidated Financial Statements included in this Red Herring Prospectus. For further
information, see “Restated Consolidated Financial Statements” on page 220. Our financial year ends on March 31
of each year, so all references to a particular financial year or Fiscal are to the 12-month period ended March 31 of
that year. Unless otherwise provided, all operational data included in this section has been calculated from the date
of the share purchase agreement dated November 7, 2019, pursuant to which our Company was acquired by

Dharmesh Anil Mehta and other investors (“Acquisition”). For details, see “History and Certain Corporate Matters
— Shareholders’ agreement and other key agreements’ on page 197.

Unless the context otherwise requires, in this section, references to “we”, “us” and “our” are to DAM Capital
Advisors Limited on a consolidated basis while references to “our Company” or “the Company”, are to DAM Capital
Advisors Limited on a standalone basis.

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications,
in particular, the report titled “Assessment of Merchant Banking and Institutional Equities Industries in India” dated
December 2024 (the “CRISIL Report”) prepared and issued by CRISIL MI&A, appointed by us on July 12, 2024
and exclusively commissioned and paid for by us in connection with the Offer. A copy of the CRISIL Report is
available on the website of our Company at https://www.damcapital.in/static/investor-relation.aspx. The data
included herein includes excerpts from the CRISIL Report and may have been re-ordered by us for the purposes of
presentation. There are no parts, data or information relevant for the proposed Offer, that has been left out or changed
in any manner. Unless otherwise indicated, financial, operational, industry and other related information derived
from the CRISIL Report and included herein with respect to any particular year refers to such information for the
relevant calendar year. For more information, see “Risk Factors — Industry information included in this Red
Herring Prospectus has been derived from an industry report exclusively commissioned and paid for by our
Company.” on page 57. Also see, “Certain Conventions, Use of Financial Information and Market Data and
Currency of Presentation — Industry and Market Data’ on page 15.

OVERVIEW

DAM Capital is the fastest growing merchant bank in India by revenue CAGR from Fiscals 2022 to 2024 with the
highest profit margin in Fiscal 2024, among the peers considered (Source: CRISIL Report). We are one of the leading
merchant banks in India with a market share of 12.1%, based on the number of initial public offerings and qualified
institutional placements undertaken by us as the book running lead manager, in Fiscal 2024 (Source: CRISIL Report).
We provide a wide range of financial solutions in areas of (i) merchant banking comprising equity capital markets
(“ECM”), mergers and acquisitions (“M&A”), private equity (“PE”), and structured finance advisory; and (ii)
institutional equities comprising broking and research.

We focus on the Indian capital markets, one of the most dynamic and high growth organised markets in the world
(Source: CRISIL Report). We leverage our deep domain knowledge across sectors and products combined with vast
experience of our team to provide strategic advisory and capital markets solutions to our diverse and marquee clientele
including corporates, financial sponsors, institutional investors and family offices. From the date of the Acquisition
i.e., November 7, 2019 till October 31, 2024, we have successfully executed 72 ECM transactions comprising 27
initial public offerings (“IPQOs”), 16 qualified institutions placements (“QIPs”), 6 offer for sale (“OFS”), 6 preferential
issues, 4 rights issues (“Rights Issues”), 8 buybacks (“Buybacks”), 4 open offers (“Open Offers”) and 1 initial public
offer of units by a real estate investment trust (“REIT”). We have also advised on 23 advisory transactions including
M&A advisory, private equity advisory and structured finance advisory and have also executed block trades since the
Acquisition i.e. from November 7, 2019 till October 31, 2024. The institutional equities business, as of October 31,
2024, comprises of 29 employees in research and 34 employees in our broking team. They service 263 active clients
including registered FPIs spread across geographies such as India, USA, UK, Europe, Hong Kong, Singapore,
Australia, Taiwan, South Korea, Middle East and South Africa.

Under the leadership of Dharmesh Anil Mehta, a merchant banker with over 25 years of work experience, our
Company has achieved rapid growth with the total income being %1,820.00 million, ¥850.41 million and 3945.08
million for Fiscals 2024, 2023 and 2022, respectively, representing 38.77% CAGR over the same period. The total
income for the six months ended September 30, 2024 was X1,095.82 million. Our profit after tax was ¥705.23 million,
%86.74 million and 3218.98 million for Fiscals 2024, 2023 and 2022, respectively, representing a 79.46% CAGR over
the same period. Our profit after tax for the six months ended September 30, 2024 was 3437.80 million. Our Company
has declared a dividend of Nil, ¥35.34 million, ¥14.14 million and ¥21.21 million to our shareholders during the six
months ended September 30, 2024 and Fiscals 2024, 2023 and 2022, respectively. We have achieved this growth by
capitalising on strong relationships with our clients and our execution capabilities, successfully completing various
landmark transactions, while navigating through market volatility.

India is projected to almost double its nominal GDP by Fiscal 2030 (Source: CRISIL Report). In Fiscal 2024, the
equity markets in India have achieved record levels in terms of market capitalisation of listed companies and the
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benchmark index performance (Source: CRISIL Report). India’s market capitalisation rose by a strong 52% year-on-
year to 3394 trillion as of March 31, 2024, marking it the second highest growth in a year in the last 14 years (Source:
CRISIL Report). DAM Capital is strategically positioned to capitalize on India’s growth story. By leveraging our deep
industry expertise, robust research capabilities, and large investor distribution network in our institutional equities
business, we provide tailored solutions to our clients. Our client retention demonstrates our personalized, solution-
oriented approach and our proven execution capabilities.

Our intellectual capital is the cornerstone of our success, which allows us to be well-informed about market
opportunities and adapt our business strategies efficiently. As on October 31, 2024, we had a team of 121 employees
across businesses comprising seasoned personnel with experience in executing transactions across product lines and
sectors. Our senior team is extensively involved in building client relationships and structuring and executing our
clients’ transactions. Our team has an average of over 15.7 years of work experience with 54 of 121 employees having
over 18 years of work experience.

We are backed by marquee investors with varied backgrounds and a diverse board of directors. Our board of directors
comprises industry leaders, financial experts and thought leaders from different sectors. Their combined expertise
contributes to our strategic decision-making, fosters innovation and ensures strengthened governance.

Our wholly-owned Subsidiary, DAM Capital (USA) Inc. (“DAM USA”) is incorporated in New York, USA on August
3, 2009 as a broker-dealer with the Financial Industry Regulatory Authority (“FINRA”) with registration number
CRD# 154945 and the Securities Investor Protection Corporation (“SIPC”) and is also regulated by the Securities and
Exchange Commission (“SEC”). DAM USA is also registered with SEC vide a registration number SEC# 8-68685.
It obtained the registration on September 15, 2011. Through our Chaperoning Arrangement with DAM USA, we are
able to broaden our access to serve clients in the United States of America and offer Rule 144A issuances of Indian
companies to institutional investors in the United States of America.

Details of our KPIs for the six months ended September 30, 2024 and Fiscals 2024, 2023 and 2022 are set out below:

(in X million, unless otherwise indicated)

Particulars® Six months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended
September 30,
2024
Financial performance indicators
Total Income® 1,095.82 1,820.00 850.41 945.08
Merchant Banking Revenue as a % of Total 54.06% 67.24% 60.01% 64.01%
Income®
Broking Revenue as a % of Total Income® 39.47% 28.27% 35.75% 32.65%
Revenue per Employee® 9.13* 16.40 8.50 10.27
Employee cost as % of Total Income® 35.17% 35.90% 62.92% 51.04%
Profit After Tax 437.80 705.23 86.74 218.98
PAT Margin©® 39.95% 38.75% 10.20% 23.17%
Retum on Equity? 23.98%* 54.72% 9.47% 28.53%
Operating performance indicators
Total Number of Employees 120 111 100 92
Capital Market Issuances 6 21 13 12
Number of Stocks Covered by Research 162 168 153 128
Number of Sectors Covered by Research 20 19 20 19
Notes:

' Data is taken on a consolidated basis
@ Total Income = Total revenue from operations + other income
®  For our Company, for calculating Broking Revenue % and Merchant Banking Revenue %:(a) Merchant Banking Revenue includes Merchant
Banking segment; (b) Broking Revenue includes stock broking segment as per the segment reporting in restated financials
Revenue / employee is calculated as total income / number of employees
Employee cost as % of total income is calculated as employee benefit expense / total income
©®  PAT Margin is calculated as PAT / total income
@ Return on Equity is calculated as PAT / average total equity.
*Not annualised

“)
©)

Our history

We commenced our operations in the securities market in 1993 as S.S. Kantilal Ishwarlal Sharebrokers and Investors
Private Limited. In 1994, we rebranded and operated under the name S.S. Kantilal Ishwarlal Securities Private Limited
(“SSKIPL”). In 2006, Infrastructure Development Finance Company (“IDFC”) commenced the acquisition of
SSKIPL which culminated in 2008. In 2019, IDFC group divested its entire stake, which was acquired by Dharmesh
Anil Mehta and other investors. Subsequently, in July 2020, our name was changed to DAM Capital Advisors Limited.

STRENGTHS
Fastest-growing merchant bank in India

DAM Capital is the fastest growing merchant bank in India by revenue CAGR from Fiscals 2022 to 2024 with the
highest profit margin in Fiscal 2024, among the peers considered (Source: CRISIL Report). We are one of the leading
investment banks in India with a market share of 12.1% based on the number of initial public offerings and qualified
institutional placements undertaken by us as the book running lead manager in Fiscal 2024 (Source: CRISIL Report).
In the six months ended September 30, 2024 and Fiscal 2024, we were book running lead managers to 5 and 17 IPOs
and QIPs, respectively. Since the Acquisition, we have consistently improved our market share from 8.2% in Fiscal
2021 to 12.1% in Fiscal 2024 in terms of the number of IPOs and QIPs undertaken as book running lead manager
(Source: CRISIL Report).
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The table below sets forth the number of equity offerings and corresponding amounts raised in transactions where we
acted as a book running lead manager for the periods indicated:

Particulars From April 1, 2024 to Fiscal 2024 Fiscal 2023 Fiscal 2022
October 31, 2024
Number of Aggregate Number of Aggregate Number of Aggregate Number of Aggregate
transactions amount transactions amount transactions amount transactions amount

raised raised raised raised
R in R in R in R in
millions) millions) millions) millions)

IPO’s 3 69,151 9 87,066.80 4 32,735.50 8 136,678.70
QIP’s 3 38,777.30 8 100,593.60 1 4,750.00 - -
OFS 1 20,109.40 1 21,158.60 2 2,997.80 - -
Rights issue 1 1,992.90 - - 1 3,435.60 1 4,000.00
Buyback 1 2,784.30 2 2,850.00 4 5,785.50 1 2,000.00
Open offer - - 1 13,430.50 1 385.60 2 620.80
Preferential - - 1 2,000.00 1 570.00 1 2,980.00
issue

From the Acquisition till October 31, 2024, we have advised on 72 equity transactions as set forth below:

Sr. No. Name of the company Issue Size
(in ¥ millions)

Initial public offerings

1. Mazagon Dock Shipbuilders Limited 4,436.90
2.  Indian Railway Finance Corp. Limited* 46,333.80
3. Laxmi Organic Industries Limited 6,000.00
4.  Glenmark Life Sciences Limited 15,136.00
5. Krsnaa Diagnostics Limited 12,133.30
6.  Windlas Biotech Limited 4,015.40
7.  Go Fashion (India) Limited 10,136.10
8.  Star Health and Allied Insurance Company Limited 60,186.80
9. C.E. Info Systems Limited 10,396.10
10. Metro Brands Limited 13,675.10
11. CMS Info Systems Limited 11,000.00
12.  Syrma SGS Technology Limited* 8,401.30
13. Kaynes Technology India Limited* 8,578.20
14. Inox Green Energy Services Limited 7,400.00
15. Uniparts India Limited 8,356.10
16. Avalon Technologies Limited 8,650.00
17. Rishabh Instruments Limited* 4,907.80
18. Yatra Online Limited 7,750.00
19. JSW Infrastructure Limited 28,000.00
20. ESAF Small Finance Bank Limited 4,630.00
21. Credo Brands Marketing Limited* 5,497.80
22. Epack Durable Limited 6,400.50
23. Capital Small Finance Bank Limited 5,230.70
24. Entero Healthcare Solutions Limited 16,000.00
25. Le Travenues Technology Limited 7,401.00
26. Bansal Wire Industries Limited 7,450.00
27. Afcons Infrastructure Limited 54,300.00
Real estate investment trust
1.  Mindspace Business Parks REIT 45,000.00
Qualified institutions placement
1. RBL Bank Limited 20,252.70
2. Avenue Supermarts Limited 40,980.00
3. JM Financial Limited* 7,700.00
4. Indiabulls Housing Finance Limited 6,828.70
5. Ujjivan Small Finance Bank Limited 4,750.00
6.  Laxmi Organic Industries Limited* 2,591.20
7. Bank of India 45,000.00
8.  Sterling and Wilson Renewable Energy Limited 15,000.00
9. Kaynes Technology India Limited* 14,000.00
10. Anant Raj Limited" 5,000.00
11. DCX Systems Limited" 5,000.00
12. Valor Estate Limited (earlier known as D B Realty Limited)* 9,202.00
13.  Wockhardt Limited” 4,800.40
14. Aurionpro Solutions Limited”" 3,777.30
15. Shilpa Medicare Limited" 5,000.00
16. Spice Jet Limited* 30,000.00
Offer for sale
1.  Avenue Supermarts Limited 34,277.20
2.  Steel Authority of India Limited 27,204.70
3.  Sterling and Wilson Renewable Energy Limited 967.90
4.  Sterling and Wilson Renewable Energy Limited 2,029.90
5. NLC India Limited 21,158.60
6.  Cochin Shipyard Limited 20,109.40
Preferential issues
1. RBL Bank Limited 6,758.00
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Sr. No.

Name of the company

Issue Size
(in ¥ millions)

2. RBL Bank Limited

3. Shilpa Medicare Limited

4. UFO Moviez India Limited

5. Singer India Limited

6.  Aurionpro Solutions Limited
Rights issue

1.  Reliance Industries Limited

2. Kesoram Industries Limited"

3. Aurum Proptech Limited"

4.  Geojit Financial Services Limited”
Buyback

1.  Welspun India Limited

2. CARE Ratings Limited

3. Jenburkt Pharmaceuticals Limited

4. Welspun Enterprises Limited

5. Natco Pharma Limited

6.  Welspun India Limited

7. SIS Limited

8.  Welspun Living Limited"
Open offer

1. Majesco Limited

2.  HG Industries Limited

3.  Lotus Chocolate Co. Limited

4.  Glenmark Life Sciences Limited

15,660.00
2,980.00
970.00
570.00
2,000.00

531,242.00
4,000.00
3,435.60
1,992.90

2,000.00
1,219.50

116.00
2,350.00
2,100.00
1,950.00

900.00
2,784.30

573.20
47.70
385.60
13,430.50

Source: Prime Database
* Lefi lead book running lead manager
A Sole book running lead manager / lead manager

Price information of past issues handled by DAM Capital Advisors Limited:

Sr.
No.

10

11

12

13

14

Issue
price

®

Issue size
(X millions)

Issue name

Afcons 463.00"
Infrastructure
Limited®
Bansal Wire
Industries
Limited™®

Le Travenues
Technology
Limited®
Entero
Healthcare
Solutions
Limited®
Capital Small
Finance Bank
Limited®
Epack Durable
Limited®
Credo Brands
Marketing
Limited®
ESAF Small
Finance Bank
Limited®
JISW
Infrastructure
Limited®
Yatra Online
Limited®
Rishabh
Instruments
Limited®
Avalon
Technologies
Limited®
Uniparts India
Limited®
Inox Green
Energy Services
Limited®

54,300.00

7,450.00 256.00

7,401.02 93.00

16,000.00 1,258.00%

5230.70 468.00

6,400.53 230.00

5,497.79 280.00

4,630.00 60.00%

28,000.00 119.00

7,750.00 142.00

4,907.83 441.00

8,650.00 436.00

8,356.08 577.00

7,400.00 65.00

Listing date Opening

November
4, 2024

July
10, 2024

June
18, 2024

February
16, 2024

February
14, 2024

January 30,
2024
December
27,2023

November
10, 2023

October 3,
2023

September
28, 2023
September
11, 2023

April 18,
2023

December
12,2022
November
23,2022

price on
listing
date (in
3)
426.00
356.00

135.00

1,245.00

435.00

225.00

282.00

71.90

143.00

130.00

460.05

436.00

575.00

60.50

+/- % change
in closing
price, [+/- %
change in
closing
benchmark]-
30th
calendar day
from listing
+6.56%,
[1.92%]

+37.40%,
[-0.85%]

+86.34%,
[+4.42%]

-19.65%,
[+0.30%]

-25.25%,
[+1.77%]

-19.96%,
[+1.64%]
-9.89%,

[-1.86%]

+12.87%,
[+ 7.58%)]

+41.34%,
[-2.93%]

-11.06%,
[-2.63%]
+20.12%,
[-1.53%]

-10.09%,
[+2.95%]

-5.11%,
[-3.24%]
-30.77%,
[-1.11%]

+/- % change
in closing
price, [+/- %
change in
closing
benchmark]-
90t calendar
day from
listing
Not applicable

+61.17%,
[+1.94%]

+67.63%,
[+7.23%)]

-19.84%,
[+0.77%]

-26.09%,
[+1.33%)]

-9.76%,
[+3.64%]
-35.86%,
[+1.10%]

+31.18%,
[+11.17%]

+75.04%,
[+10.27%]

-0.21%,
[+8.90%)]
+13.24%,
[+4.87%]

+59.45%,
[+10.78%]

-7.38%,
[-4.82%]
-32.77%,
[-1.33%]

+/- % change
in closing
price, [+/- %
change in
closing
benchmark]-
180t calendar
day from
listing
Not applicable

Not applicable

+65.59%,
[+6.25%]

-2.19%,
[+9.02%)]

-31.44%,
[+10.98%)]

+14.04%,
[+14.33%]
-39.34%,
[+7.18%]

+0.77%,
[+13.26%]

+106.30%,
[+12.42%]

+7.64%.
[+11.18%]

+5.94%,
[+12.49%]

+21.32%,
[+11.84%]

-0.60%,
[+0.80%]
-26.85%,
[+0.36%]
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15

16

17

19

20

21

22

23

24

25

26

27

Kaynes
Technology
India Limited™®
Syrma SGS
Technology
Limited®
CMS
Systems
Limited®
Metro  Brands
Limited®
C.E.
Systems
Limited®
Star Health and
Allied Insurance
Company
Limited®

Go Fashion
(India)
Limited®
Krsnaa
Diagnostics
Limited™®
Windlas
Biotech
Limited®
Glenmark Life
Sciences
Limited®
Laxmi Organic
Industries
Limited®
Indian Railway
Finance
Corporation
Limited®
Mazagon Dock
Shipbuilders
Limited™®

Info

Info

8,578.20

8,401.26

11,000.00

13,675.05

10,396.06

60,186.84

10,136.09

12,133.35

4,015.35

15,136.00

6,000.00

46,333.79

4,436.86

587.00

220.00

216.00

500.00

1,033.00

900.00@

690.00

954.00"

460.00

720.00

130.00

26.00

145.00

November 778.00
22,2022
August 26,  262.00
2022
December 218.50
31, 2021
December 436.00
22,2021
December 1,581.00
21, 2021
December 845.00
10, 2021
November 1,310.00
30, 2021
August 16, 1,005.55
2021
August 16,  439.00
2021
August 6, 751.10
2021
March 25, 155.50
2021
January 29,  24.90
2021
October 12, 214.90

2020

+19.79%,
[-0.25%)]

+31.11%,
[-1.25%]

+21.99%,
[-1.81%]

+21.77%,
[+4.45%)]
+70.21%,
[+6.71%)]

-14.78%,
[+1.72%)]
+59.75%,
[+1.36%)]

-9.42%,
[+4.93%]

-18.02%,
[+4.79%]

-6.38%,
[+7.10%)]

+37.85%,
[+0.11%)]

-5.19%,
[+6.56%]

+18.90%,
[+5.87%]

+48.24%, +102.18%,
[-1.64%] [-0.22%]
+29.20%, +20.66%,
[+4.55%] [+3.13%]
+25.35%, +3.75%,
[+0.74%)] [-8.71%]
+14.57%, +7.93%,
[+0.64%] [-9.78%]
+48.48%, +21.40%,
[+2.74%] [-8.80%]
-29.79%, 22.21%,
[-6.66%] [-6.25%]
+32.91%, +48.90%,
[-1.91%] [-3.71%]
27.73%, -32.63%,
[+9.30%] [+4.90%]
-34.42%, -37.01%,
[+9.18%] [+4.62%]
-12.94%, -20.67%,
[+10.12%] [+8.45%)]
+71.96%, +294.50%,

[+10.11%]

[+21.45%]

-18.65%, -11.15%,
[+9.02%] [+15.49%]
+52.90%, +45.79%,

[+20.25%]

[+24.34%)]

Source: www.nseindia.com and www.bseindia.com

*4 discount of T 93 per equity share was provided to eligible employees bidding in the employee reservation portion.
@4 discount of ¥ 80 per equity share was provided to eligible employees bidding in the employee reservation portion.

34 discount of T 5 per equity share was provided to eligible employees bidding in the employee reservation portion.

* A discount of ¥ 119 per equity share was provided to eligible employees bidding in the employee reservation portion
" A discount of T 44 per equity share was provided to eligible employees bidding in the employee reservation portion.

(1) NSE was the designated stock exchange for the said issue.
(2) BSE was the designated stock exchange for the said issue.

Notes:

(@
®)

©

()
(e)

o

Issue size derived from prospectus / basis of allotment advertisement, as applicable
Price on NSE or BSE is considered for the above calculations as per the designated stock exchange disclosed by the respective issuer at

the time of the issue, as applicable

% of change in closing price on 30th / 90th / 180th calendar day from listing day is calculated vs issue price. % change in closing
benchmark index is calculated based on closing index on listing day vs closing index on 30th/ 90th / 180th calendar day from listing day.
Wherever 30th/ 90th / 180th calendar day from listing day is a holiday, the closing data of the previous trading day has been considered.
The Nifty 50 or S&P BSE SENSEX index is considered as the benchmark index as per the designated stock exchange disclosed by the
respective issuer at the time of the issue, as applicable
Not applicable — Period not completed

Summary statement of price information of past issues handled by DAM Capital Advisors Limited:

Financi Tot Total Nos. of IPOs Nos. of IPOs Nos. of IPOs Nos. of IPOs trading
al Year al funds trading at discount - trading at premium trading at discount - at premium - as on
no. raised as on 30th calendar - as on 30th as on 180th 180th calendar days
of R®in days from listing calendar days from  calendar days from from listing date
IPO  million date listing date listing date
S s) Ove Betwe Les Ove Betwe Les Ove Betwe Les Ove Betwe Les
r en r en r en S r en s
50 25%- tha 50 25%- tha 50 25%- tha 50 25%- tha
% 50% % 50% % 50% n % 50% n
25 25 25 25
% % % %
2024-25 3 69,151. - - - 1 1 1 - - - 1 - -
02
2023-24 9 87,066.85 - 1 5 - 1 2 - 2 1 1 - 5
2022-23 4 32,735.54 - 1 1 - 1 1 - 1 1 1 - 1
2021-22 8 136,678.7 - - 4 2 - - 2 2 - 1 3
4

Source: www.nseindia.com and www.bseindia.com

Notes:
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a.  The information is as on the date of this offer document
b.  The information for each of the financial years is based on issues listed during such financial year.
c.  Since 30 or 180 calendar days from listing date has not elapsed for few issues, hence data for same is not available.

From the Acquisition till October 31, 2024, some of our notable M&A and PE transactions are set forth below:

Sr. No. Period Transaction description
M&A and PE advisory
1. January 2022; Financial advisor to Shapoorji Pallonji and Company Private Limited on the sale of 40% stake
February 2022 in Sterling and Wilson Renewable Energy Limited to Reliance New Energy Solar Limited, a

wholly-owned subsidiary of Reliance Industries Limited, through a combination of primary
investment, secondary purchase and open offer, aggregating to 328,450 million

2.  February 2024 Advisor to Nirma Limited on the acquisition of 75% stake in Glenmark Life Sciences by the
Nirma group

3. April 2022 Co-advisor for the fund raise of USD 200 million secured by Sun King (Greenlight Planet Inc)
from a global private equity fund

4. July 2022 Advisor to Forbes & Company Limited on sale of its entire shareholding in Forbes Facility

Services Private Limited to SILA Solutions Private Limited

Proven execution with in-depth understanding of sectors and products

We have 40 employees in our merchant banking team, with 9 employees having over 18 years of work experience.
Our understanding and expertise across sectors and products enable us to identify niche sub-sectors and product
opportunities early. Early market insights enable us to pitch appropriate products to our clients. Further, our deep
sector understanding allows us to identify unique stories which we are able to bring to the market.

We have consummated transactions across sectors including pharmaceuticals, infrastructure, manufacturing, retail,
technology, financial services and healthcare. From the Acquisition till October 31, 2024, the following table sets out
our transactions undertaken in different sectors:

Sr. Sector® Company® Product® Issue amount®  Number of key
No. (in ¥ millions) transactions in
the sector
1 Pharmaceuticals Glenmark Life Sciences Limited 1PO 15,136.00 8
and Biotechnology Windlas Biotech Limited IPO 4,015.40
Shilpa Medicare Limited QIP 5,000.00
Wockhardt Limited QIP 4,800.40
Shilpa Medicare Limited Preferential 2,980.00
Issue
Natco Pharma Limited Buyback 2,100.00
Jenburkt Pharmaceuticals Limited Buyback 116
Glenmark Life Sciences Limited Ope