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INDEPENDENT AUDITOR'S REPORT

To the Members of Nuvama Investment Advisors LLC (Formerly known as EAAA LLC)

Report on the Audit of the Special Purpose Financial Statements

Opinion

Woe have audited the accompanying Special Purpose Financial Statements of Nuvama [nvestment Advisors LLC (formerly
known as EAAA LLC) (“the Company”), which comprise the Balance sheet as at March 31, 2024, the Statement of Profitand
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of oeur information and according to the explanations given to us, the aforesaid Special Purpose
Financial Statements give the information required by the Companies Act, 2013, as amended {“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2024, its profit including other comprehensive Income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on Auditing {SAs), as
specified under section 143(10) of the Act. Our respensibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fuifilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Special Purpose Financial Statements,

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not applicable to the
Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5} of the Act with respect to the
preparation of these Special Purpose Financial Statements that give a true and fair view of the financial position, financtal
performance including other comprehensive Income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the indian Accounting Standards {Ind AS) specified under
saction 133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Special Purpose
Financial Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Special Purpose Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpese of expressing an opinion on the operating effectiveness of
the company’s internal control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management. ’

«  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a matertal uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our epinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

+  Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements, including the
disclosures, and whether the Special Purpose Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the Nuvama Wealth
Management Limited {"Holding Company” or ‘NWML'), for the purpose of presentation of its consolidated audited financial
statements for the year ended March 31, 2024 and for the use of S.R. Batliboi & Co. LLP {the current statutory auditer of
NWML) in conjunction with the audit of consolidated financial statements and is not intended to be and should not be used
for any other purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not Include a staterment on the matters specified in Paragraph 3 and 4 of the Companies {Auditor’s
Report) Order, 2020 issued by Central Government of India in terms of sub- section (11} of section 143 of the
Companies Act, 2013, since the Company is a foreign company, the reporting requirements are not applicable to it.

2. Asrequired by Section for the purpose of Special purpose financial statements, we report that:

{a} We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have baen kept by the Company so far as It appears
from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account;

{d) In our opinion, the aforesaid special purpose financial statements cornply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;

{e) With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these special purpose financial statements and the operating effectiveness of such centrols, refer to
our separate Report in “Annexure A” to this report;

{f) Asinformed to us, the Company being a foreign company, the requirement for provisions of section 197{16) of the
Companies Act,2013 are not applicable;

{g) With respect to the other matters to be included in the Auditor's Report in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

jil. a)The management has represented that, to the best of its knowledge and belief, other than as disclosed in
the note 2.38 (V) to the Special Purpose financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”}, with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entitles identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”} or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;
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b} The management has represented that, to the best of its knowledge and belief, other than as disclosed in
the note 2.38 (Vi) to the Special Purpose financial statements, no funds have been received by the company
from any person(s) or entity{ies), including foreign entities ("Funding Parties”}, with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (a)
and (b} contain any material misstatement.

iv. No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W/W100013

R.P.Soni

Partner
Membership Number: 104796

UDIN: 24104796BKBEVS7573

Place: Mumbai
Date: May 03, 2024
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 {“the
Act™)

We have audited the internal financial controls with reference to special purpose financial statements of Nuvama
Investment Advisors LLC (Formerly known as EAAA LLC) {“the Company”) as of March 31, 2024 in conjunction with our audit
of the special purpose financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financlal controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financlal Reporting issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these special
purpose financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing as specified
under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to these special purpose financial
staternents was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls with
reference to these special purpose financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to special purpose financial statement included obtaining an understanding of internal financial
controls with reference to these special purpose financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatament of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company's internal financial controls with reference to these special purpose financial statements.
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Meaning of Internal Financial Controls With Reference to these Special Purpose Financial Statements

A Company's internal financial controls with reference to special purpose financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal financial controls with
reference to special purpose financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; {2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorizations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent timitations of Internal Financial Contrals With Reference to Special Purpose Financial Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may eccur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
special purpose financial statements to future petiods are subject to the risk that the internal financial control with reference
to special purpose financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to special
purpose financial statements and such internal financtal controls with reference to special purpose financial statements were

operating effectively as at March 31, 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by ICAL

For NGS & Co., LLP
Chartered Accountants
ICAl Firm Registration Number: 119850W/W100013

R.P.Soni

Partner
Membership Number:104796

UDIN: 24104796BKBEVS7573

Place: Mumbai
Date: May 03, 2024




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Balance Sheet as at March 31, 2024

(Currency : Indian rupees)

Asat As at
Note March 31,2024 March 31, 2023
ASSETS
Financial assets
Cash and cash equivalents 2.1 79.14,362 10.08,107
Trade receivables 22 1,01,69,271 9,61,839
Investments 23 917 903
Other financial assets 24 18.32,631 69,444
1.99,17,381 20,40,293
Non-financial assets
Deferred tax asset (net} 2.5 23,414 -
Property, plant and equipment 2.6 7,02,149 54,002
Other intangible assets 2.7 - -
Qther non-financial assets 2.3 441,955 6,55,820
11,72,518 7,09,822
TOTAL ASSETS 2,10,89,899 27.50,115
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilitics
Payables
(1) Trade payables 2.9
{i) totai outstanding dues of micro enterprises and small enterprises - -
(i} total outstandi.ng dues of creditors other than micro enterprises 81.84.347 49.57.405
and small enterprises
Borrowings (other than debt securitics) 2.10 - 70,513
QOther financial liabilities 211 39.51,623 32,29,794
1,21,35,970 82,57,712
Non-financial liabilities
Current tax liabilities {net) 2.12 22,02,869 -
Provisions 2,13 1,538,555 1,01,785
Other non-financial liabilities 2.14 86,039 66,748
24,47.463 1,68,533
TOTAL LIABILITIES 1,45,83,433 84,206,245
EQUITY
Equity share capital 2.15 7.45,12,463 7,45,12,463
Other equity 2.16 (6,80,05,997) (8.01,88,593)
TOTAL EQUITY 65,06,466 (56.76,130)
TOTAL LIABILITIES AND EQUITY 2,10,89,899 27,50,115
The accompanying noles are an integral part of the financial statements &2

As per our repori of even date attached

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W / W100013

R.I’ Soni

Partner

Membership No. : 104796
Mumbai

May 03, 2024

For and on behalf of the Board of Directors

Mannish Ajodab
Dircctor Dircetor

May 03, 2024




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Statement of Profit and Loss for the year ended March 31, 2024

(Currency : Indian rupees)

Revenue from operations
Fee and commission income
Interest income

Total revenue from operations
Other income
Total income

Expenses

Employee benefits expenses

Finance costs

Depreciation, amortisation and impairment
Impairment on financial instruments

Other expenses

Total expenses

Profit/{loss) before tax

Tax expenses:
Current tax
Deferred tax

Profit/(loss) for the year

Other comprehensive income
Items that will be reclassified to profit or luss
Foreign exchange transkation reserve (FCTR}

Other comprehensive income

Total comprehensive income

Basic and diluted earnings per cquity share in rupees (Face value
USD I ench)

The accompanying noies are an integral pan of the financial stalements
As per our report of even date attached

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W f W100013

R.P Soni

Partner

Membership No. : 104796
Mumbai

May 03, 2024

Note

2.17
2.18

219

2.20
221
26,27
222
223

224

1&2

et

For the year ended For the year ended
March 31,2024 March 31, 2023
4,64,27,017 75,79,677
- (4,442)
4,64,27,017 75,75,235
- 4,41,067
4,64,27,017 80,16,302
1,33,19,403 [,29,18,662
7,29,119 581,363
10.60,231 51,549

- 77,529
1,69,58,245 1,00,34,651
3,20,66,998 2,36,63,754
1,43,60,019 (1,56,47,452}
21,96,579 -
(28,244) -
1,21,91,684 (1,56,47,452)
(9.088) (2,39,037)
(9,088) (2,39,037)
1,21.82,526 (1,58,86.489)
9.75 (13.159

For and on behaif of the Board of Directors

AN

)
ms Chandra Lallah

Mannish Ajodah
Director Director

iay 03, 2024




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Cash Flow Statement for the year ended March 31, 2024

{Currency : Indian rupees)

For the year ended For the year ended
Mnrceh 31, 2024 March 31,2023
A Cash flow from operating activities
Profit/(loss) before tax 1,43,60,019 (1,56,47,452}
Adjustmenis for
Depreciation, amortisalion expense 10,60,231 51,549
Interest expenses - 66,898
Interest expense on lease liabilitics 123,301 -
Interest income - 4442
Impairment on financia! inStruiments - 77,529
Provision for employee benefits 54,927 70,356
Operating cash flow before working capital changes 1,55,98,478 (1,53,76,178)
Adjustments for working capital changes
Decrease/ (increase) in trade receivables (91,93,066) (9,61,864)
Decrease/(increase) in other financial asscis (17,62,181) -
Decrease/{increase) in other non-financial assets 2,23,609 (2,60,462)
{Decrease)fincrease in other non-financial liability 18,349 (36,744)
(Decrease) /increase in trade payables & provisions 31,53293 36,23,591
(Decrease)fincrease in financial liabilities 13,178 14,22,925
Cnsh (used in} / generated from operations 80,51,660 (1,15,88,732)
[ncome taxes paid - -
Net cash (used in) / genernted from operations - A 80,51,660 (1,15,88,732)
B Cash flow from investing activitics
Purchase of property, plant & equipment (1,98,499) -
Net cash (used in) / generated in investing activitics - B {1,98,499%) -
C Cash flow from financing activitics
Repayment of borrowings (other than debt securities) (70,574) -
Lecasc payments (9.71,717) -
Proceeds from issue of share capital - 1,20,39.125
Net cash (used in) / generated from financing activities - C (10,42,291) 1,20,39,125
D Change in foreign exchange translation reserve 95.585 {(28.262)
Net increasef(decrease) in eash and cash equivalents (A+B+C+D) 6906455 432,131
Cash and cash equivalent as at the beginning of the year 10,08,107 5,85,976
Cash and cash equivalent as at the end of the year 79,14,562 10,08,107
For NGS & Co. LLP For and on behalf of the Board of Directors

Chartered Accountanis
Firm Registreation No. 119850W / W100013

e ef L —.

R.P Soni Mannish Ajodah Su
Partner Director Dircctor
Membership No. : 104796

Mumbai

May 03, 2024 May 03, 2024




Nuvama Investment Advisors LLC (formerly known 2s EAAA LLC)
Statement of chnnges in equity for the year ended March 31, 2024
(Currency: Indian rupees)

A. Equity share capita)

Particul For the yenr ended For the year ended
Artieutars March 31, 2024 March 31, 2023
Balance at the beginning of the year 7.45,12,463 6,24,73,338
Changes in equity share capilal (refer note 2.15) - 1.20,39,125
Balance at the end of the year 7,45,12,463 7,45,12,463

B. Other equity

Reserves and surplus | Other compreliensive Total
income

Retained earnings Foreign exchange

transhation reserve
Balonce a5 at March 31,2022 (8,25,22,257) 1,82,20,153 (6,43,02,104)
Loss for the year (1,56.47.452) - (1,56.47,452)
Other camprehensive income - (2,39,037) (2,39,037)
Total comprehensive income for the yenar {1,56,4%.452) (2,39,037) (1,58.86,489)
Balance as ot March 31, 2023 (%,31,69,70%) 1,79,81.116 {8,01,88,593)
Profit for the year 1,21,91,684 - 1,21,91,684
Other comprehensive income “ (9.088) {9,088}
Total comprehensive income for the year 1,21,91,684 (9,088) 1.21,82,596
Balance as at March 31, 2024 (8,59,78,025) 1,79,72,028 (6,80,05,997)

Nature and purpose of reserve

(1) Retained earnings
Retained eamings comprises of the Company’s undistributed eamings after taxes

(2) Foreign exclange translation reserve

The functional currency of the Company is United States Dollars (8). These INR financial statements are prepared and presented for the purpose of
consolidation, which is the functional currency of the holding entity. Foreign exchange translation reserve represents the exchange difference arising on

translation of balances from functional currency to the presentation currency (TNR}.
As per our report of even date attached
For NGS & Co. LLP

Chartered Accountants
Firm Registration No, 119850W 7/ W100013

For and on bejinlf of the Board of Directors

Laphl —

R.P Suéi

Partner
Membership No. : 104796
Mumbai

May 03, 2024

Mannish Ajodal
Director

May 03, 2024

Su
Director

Clhinndren Lallula




Nuvama Investment Advisors LLC (Formerly EAAA LLC)
Notes to the financial statements for the year ended March 31, 2024

(Currency: Indian rupees)

1, Material accounting policy information

1.1 Company background

Nuvama Investment Advisors LLC (formerly EAAA LLC) (the "Company") was incorporated
on May 25, 2009 as a private company limited by shares and holds a Global Business License
under the Financial Services Act 2007. The principal activity of the Company is to provide
investment advisory services as well as referral services. The Company holds an Investment
Adviser (Unrestricted) License as issued by the Financial Services Commission under the
Securities Act 2005. Its registered office is situated at C/o Citco (Mauritius) Limited, Level
4, Tower A, 1 Exchange Square, Wall Street, Ebene 72201, Mauritius.

During the year, ali the shares of the Company were transferred by its erstwhile Holding
Company, EC International Limited, to Nuvama Wealth Management Limited ('NWML'),
the new Holding Company.

1.2 Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies {Indian Accounting Standards)
Rules, 2015 (as amended from time to time).

The Company being a foreign company prepares its financial statements in United States
Dollar (USD) which is its Functional currency. However for consolidation purpose, the
company presents these financial statements in Indian rupees (INR), which is the functional
currency of the holding company.

The entity being a foreign Company, the assets and liabilities for the purpose of preparation
of these financial statements, are translated into Indian Rupees at the rate of exchange
prevailing as at the Balance Sheet date. Further, revenue and expense are translated into
indian Rupees at the daily exchange rate prevailing during the year and the resulting net
translation adjustment has been disclosed as “Foreign Exchange Transiation Reserve” in
"Statement of Changes in Equity”. The same is in compliance with Indian Accounting
Standard (Ind AS) 21 issued by the Institute of Chartered Accountants of India on “The
Effects of Changes in Foreign Exchange Rates”. Non-monetary items l.e. Share Capital &
Other Equity are measured in terms of historical cost in INR are not retranslated.

13 Presentation of financial statements

These financial statements are Special Purpose indian Accounting Standards {Ind-AS)
Financial Statement prepared for the purpose of preparation of consolidated financial
statements for the year ended 31 March 2024 for Nuvama Wealth Management Limited
(Holding Company) for its reporting of Consolidated audited financial results under Ind-AS
Division Ii! of Schedule 11l of the Companies Act, 2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division
Il of the Schedule Il to the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months
after the reporting date (non—current) is presented in Note 2.27.

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally




Nuvama Investment Advisors LLC (Fermerly EAAA LLC)
Notes to the financial statements for the year ended March 31, 2024
(Currency: Indian rupees)

13 Presentation of financial statements (Continued)

enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend ta settle on a net basis in all of the following circumstances:
¢ The normal course of business

s  The event of default

* The event of insolvency or bankruptcy of the company and or its counterparties

14 Revenue from cantract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the
Company expects to he entitled in exchange for transferring promised goods or services to
the customer, excluding amounts collected on behalf of third parties. The Campany
consider the terms of the contracts and its customary business practices to determine the
transaction price, Where the cansideration promised isvariable, the Company excludes the
estimates of variable consideration that are constrained. The Company applies the five-
step approach for recognition of revenye:

1. Identification of contract(s) with customers;

2. Identification of the separate performance obligations in the contract;

3. Determination of transaction price;

4. Allocation of transaction price to the separate performance obligations; and
5. Recognition of revenue when (or as) each performance obligation is satisfied
The Company recognises revenue from the following sources:

* Advisory & referral fee income is accounted for, en an accrual basis in accordance
with the terms and contracts entered into between the Company and the
counterparty and presented service transferred at point in time and over time.

¢ Interest Income is recognised on accrual basis of accounting.

* Revenue from fund management services is recognised over the tenure in
accordance with the terms and conditions of the investment management
agreement between the Company and the Fund for which the Company acts as a
fund manager,

1.5 Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e., the date that the Company becornes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or
sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place.

Initlal measurement of financial instruments

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (0Q1), and fair value through pgs
loss, /

The classification of financial assets at initial recognition depends on the fin i
contractual cash flow characteristics and the Company’s business model for ria




Nuvama Investment Advisors LLC (Formerly EAAA LLC)
Notes to the financial statements for the year ended March 31, 2024
{Currency: Indian rupees)

15 Financial instruments (Continued)
Inittal measurement of financial instruments (Continued)

them. With the exception of trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under Ind AS 115. Refer to the
accounting policies in section 1.4 Revenue from contracts with customers.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at
origination and the fair value is based on a valuation technique using only inputs obsarvable
in market transactions, the Company recognises the difference between the transaction
price and fair value in net gain on fair value changes. in those cases where fair value is
hased on models for which some of the inputs are not abservable, the difference between
the transaction price and the fair value is deferred and is only recognised in statement of
profit and loss when the inputs become observable, or when the instrument is
derecognised.

Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost {AC)

A financial asset is measured at amortised cost if it is held within a business modef whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The changes in
carrying vaiue of financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI If it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The changes
in fair value of financial assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categaries are measured at
FVTPL. The Company measures all financial assets classified as FVTPL at fair value at each
reporting date. The changes in fair value of financial assets Is recognised in Profit and lg
accaunt.

The Company measures financial assets that meet the following conditions at ¢
cost:
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1.5 Financial instruments {Continued)

Financial assets at fair value through profit or loss (FVTPL) {Continued)

* thefinancial asset is held within a business model whose objective is ta hold financial
assets in order to collect contractual cash flows; and

* the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair

value through other comprehensive income (except for debt instruments that are

designated as at fair value through profit or loss on initial recognition):

¢ the financial asset is held within a business model whose objective is achieved both
by callecting contractual cash flows and selling the financial assets; and

e the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding

Financial assets and liabilities

Amortized cost and Effective interest rate (EIR)

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period,

For financial instruments other than purchased or originated credit-impaired financial
assets, the effective interest rate is the rate that exactly discounts estimated futura cash
receipts {including all feas and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition. For purchased or originated credit impaired financial assets, a credit-adjusted
effective Interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial
recognition.

The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any difference between that initial
amount and the maturity amount, adjusted for any loss allowance. On the other hand, the
gross carrying amount of a financial asset is the amartised cost of a financial asset before
adjusting for any [oss allowance,

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased
orissued primarily for short-term profit making through trading actlvities or form part o
portfolio of financial instruments that are managed together, for which there evide
a recent pattern of short-term profit is taking. Held-for-trading assets and liabi
recorded and measured in the balance sheet at fair value. /
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15 Financial Instruments (Continued)

Financial instruments at falr value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for
trading and have been either designated by management upon initial recagnition or are
tmandatorily required to be measured at fair value under Ind AS 109. Management only
designates an instrument at FVTPL upon initial recognition when one of the following
criterla are met. Such designation is determined on an instrument-by-instrument basis,

» The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liahilities or recognising gains or
lasses on them on a different basis; Or

« The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

« The liahilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract,
or it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the standalone balance
sheet at fair value. Changes in fair value are recorded in profit and loss with the exception
of movements in fair value of liabilities designated at FVTPL due to changes in the
Company's own credit risk. Such changes in fair value are recorded in the own credit
reserve through OCl and do not get recycled to the profit or loss. Interest earned or
incurred on instruments designated at FVTPL is accrued in interest income or finance cost,
respectively, using the EIR, taking Into account any discount/premium and qualifying
transaction costs being an integral part of instrument. Interest earned an assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate,

[nvestment in equity instruments

The Company subsequently measures all equity investments at fair value through profit
and loss, unless the management has elected to classify irrevocably some of its strategic
equity investments to be measured at FVOCI, when such instruments meet the definition
of Equity under Ind AS and are not held for trading. Such classification is determined on an
instrument-by-instrument basis. [nvestments in associate and joint venture companies are
carried at cost.

Financial liabilities

All financial liabilities are measured at amortised cost except joan commitments, financial
guarantees, and derivative financial liabilities.

Debt securities and other horrowed funds

After initial measurement, debt issued and other borrowed funds are subs
measured at amortised cost. Amortised cost is calculated by taking into acc
discount or premium on issue funds, and costs that are an integral part of the EIf
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i5 Financial Instruments (Continued}

Financial [iabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by a Company entity
are recognized at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly
in equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

Reclassification of financial assats and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line.

Derecognition of financial assets and financial liabilities
Derecognition of financial assets

A financial asset {or, where applicable a part of a financial asset or 3 part of a group of
similar financial assets) is derecognised when the rights to receive cash flows from the
financial asset have expired. The Company also derecognises the financial asset if it has
both transferred the financiai asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

* The Company has transferred the rights to receive cash flows from the financial asset
or

* Itretains the contractual rights to receive the cash flows of the financial asset, but
assumed a contractual obligation to pay the cash flows in full without material delay
to third party under pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the 'original asset'), but assumes a
contractual obligation to pay those cash flows to one or more entities {the 'eventual
recipients'), when all of the following conditions are met:

¢ The Company has no obligation to pay amounts to the eventual recipients unless it
has collected equivalent amounts from the original asset, excluding short-term
advances with the right to full recovery of the amount lent plus accrued interest at
market rates.

¢ The Company cannot sell or pledge the original asset other than as security to
eventual recipients.

L The
* The Company has to remit any cash flows it collects on behalf of the eventlfalmw [ Common
recipients without material dalay. In addition, the Company is not entitled tb %jvesﬁeal

such cash flows, except for investments in cash or cash equivalents including
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15 Financial Instruments {Continued}
Derecognition of financial assets (Continued)

carned, during the period between the cotlection date and the date of required remittance to
the eventual recipicnts.

A transfer only qualifies for derecognition if either:

o The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the
fransfer.

Derecognition of financial liahilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelied or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially madified, such an exchange or madification is treated as a derecognition of
the original liability and the recognition of a new liability. The difference between the
carrying value of the original financial liability and the consideration paid is recognised in
profit or loss.

Impairment of financial assets

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on trade receivables. The application of simplified approach does not require the Company
to track changes in credit risk. Rather, it recognises impairment foss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. The Company uses a
provision matrix to determine impairment loss aliowance on portfolio of its receivables.
The provision matrix is based on its historically observed default rates over the expected
life of the receivables and is adjusted for forward-looking estimates. However, if
receivables contain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowance by applylng general approach to measure
ECL.

Determination of fair value

The Company measures financial instruments at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

» In the principal market for the asset or liability, or
e Inthe absence of a principal market, In the most advantageous market for thz
or liability

The principal or the most advantageous market must be accessible by the Compa
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Deterinination of fair value {Cantinued)

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
actin their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. In order to show how fair values have been derived, financial
instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities
and when there are binding and exercisable price quotes available on the balance sheet
date,

Level 2 financial instruments:

Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly observable market data available over the entire period of the
instrument’s life,

Level 3 financial instruments:

Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period. The Company
periodically reviews its valuation techniques Including the adopted methodologies and
maodel calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated
with its financtal instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime
of the individual assets, in order to reflect the credit risk of the individual counterparties
for nan-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary based on the facts at the end
of the reporting period.

Write-offs

Financial assets are written off either partially or in their entirety only when the Cqf
has no reasanable expectation of recovery.
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1.6  Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accurnulated depreciation and accumulated impairment in value, Changes in the
expected useful life are accounted for by changing the amortization period or
methodology, as appropriate, and treated as changes in accounting estimates.

Depreciation is recognized so as to write off the cost of assets less thelr residual values over
their useful lives. Depreciation is provided on a written down value basis from the date the
asset is ready for its intended use. In respect of assets sold, depreciation is provided upto
the date of disposal.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is
derecognised at the time of replacement thereof. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized in the
statement of profit and loss.

As per the requirement of Schedule 1l of the Companies Act, 2013, the Company has
evaluated the estimated useful lives of the respective fixed assets which are as per the

provisions of Part C of Schedule Il of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Life of asset
Office equipments 5 years
Computer 3 years

Right-of-use assets are presented together with property, plant and equipment in
the statement of financial position — refer to the accounting policy. Right-of-use
assets are depreciated on a straight-line basis over the lease term.

The residual values, useful lives and methods of depreciation of property, ptant and
gquipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

17 impairment of non-financial assets

The Company assesses at each batance sheet date whether there is any indication that an
asset may be impaired. If any such Indication exists, o when annual impairment testing for
an asset Is required, the Company estimates the asset’s recoverable amount. An asset’s
racoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value
less costs of disposal and its value in use. The recoverable amount is determined for an
indlvidual asset, unless the asset does not generate cash inflows that are largely
Independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired apgde
written down to its recoverable amount. / egtm en¢
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1.8 Cash and cash equivalents

Cash at Banks and on hand and short-term deposits with an original maturity of three
months or less, that are readily convertible to a known amount of cash and subject to an
Insignificant risk of changes in value.

1.9 Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Current income tax assets
and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date in the countries where the
Company operates and generates taxable income. Current income tax relating to items
recognised outside profit ar less is recognised outside profit or loss {either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity. The Company’s current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liahilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liahilities are recognised for all taxable temparary differences, except:

* Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be avallable against
which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent thatitis no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be utilized. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.,

Deferred tax [fabilities and assets are measured at the tax rates that are expacted to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

In assessing the recoverability of deferred tax assets, the Company relies on the
forecast assumptions used elsewhere in the financial statements and in other mangf®
reports, which, among other things, reflect the potential impact of clim 7!
development on the business, such asincreased cost of production as a result d
to reduce carbon emission.
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1.9 Income tax expenses (Continued)

Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised, or the liability is settled, based on tax rates {and tax
laws) that have been enacted or substantively enacted at the reporting date.

The Company offsets deferred tax assets and deferred tax liabilities if and only fithasa
legally enforceable right to set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities which
intend either to settle current tax lizbilities and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each future period in which significant amounts
of deferred tax liabilities or assets are expected to be settled or recovered.

110 Leases
Company as a lessee:

The Company assesses at contract Inception whether a contract is, or contains, a lease,
That s, if the contract conveys the right to control the use of an identified asset for a perlod
of time in exchange for consideration. The Company applies a single recognition and
measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease {i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs Incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. In calculating the present value of
lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased
to refiect the accretion of interest and reduced for the lease payments made, In addition,
the carrying amount of lease liabilities is remeasured if there is 2 modification, a change in
the lease term, a change in the lease payments {e.g., changes to future payments resulting__
from a change in an index or rate used to determine such lease payments} or a changst

or condition that triggers the payment occurs.
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110 Leases (Continued)
Shart-term leases and [eases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases
of machinery and equipment (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term

111  Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian
Accounting Standard 33 - Earnings Per Share. Basic earnings per share Ts calculated by
dividing the net profit or loss after tax attributable ta the equity holders of parent company
(after deducting preference dividends and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of EPS, the potential ordinary shares that would be issued on conversion
are included in the weighted average number of ordinary shares used in the caleulation of
basic EPS (and, therefore, also diluted EPS) from the date of issue of the instrument, since
their issue Is solely dependent on the passage of time.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share Is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon convarsion of all potential equity shares.

112  Retirement and other employee benefit
Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected unit
credit method.

1.13  Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or
constructive} as a result of a past event, it is probable that the Campany will be required ta
settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into accousH
risks and uncertainties surrounding the obligation.

A contingent liability is:

(a) a possible abligation that arises from past events and whose existence will He
only by the occurrence or non-occurrence of one or more uncertain futur
wholly within the control of the entity; or
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1.13  Provisions and other cantingent liabilities (Continued)

(b) a present obligation that arises from past events but is not recognised because:
(i} it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(i) the amount of the obligation cannot be measured with sufficient reliability.

Given the subjectivity and uncertainty of determining the probability and amount of losses,
the Group takes into account a number of factors including legal advice, the stage of the
matter and historical evidence from similar incidents.

Provisions are reviewed at each balance sheet date and adjusted ta reflect the current best
estimate. If it is no longer probable that the outflow of resources would be requirad to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the standalone financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an economic
benefit will arise, the asset and related incame are recognised in the period in which the
change occurs,

1.14  Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabllities, and the accompanying disclosures, as well as the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Judgements

in the pracess of applying the Company’s accounting policies, management has made the
following judgements, which have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

(a) Assumptions used on discounted cash flows, growth rate and discount rate to justify
the value of management rights reported under intangible assets.

(b} Assumptions used in estimating the usefu! lives of tangible assets reported under
praperty, plant and equipment.

Provisions for Income Taxes

Significant judgments are invalved in determining the provision for income taxes inciuding
judgment on whether tax positions are probable of being sustained in tax assessments. A
tax assessment can involve complex issues, which can only be resolved over extended time
periods.

Estimates and judgments are continually evaluated, They are based on historical
experience and other factors, including expectation of future events that may havea
financial impact on the Company and that are believed to be reasonable ue,ﬁh
circumstances. <

—~)
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115 Keysources of estimation uncertainty

The following are the key assumptions cencerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, as described below. The Company based its assumptions and estimates
on parameters available when the standalone financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company, Such
changes are reflected in the assumptions when they occur.

Incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (“IBR’) to measure lease liabilities. Incrementat
borrowing rate is the rate of interest that the Company would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

Fair value of financial instruments

The fair value of financial instruments is the price that would be recelved to sell an assetor
paid to transfer a liability in an orderly transaction in the principal {or most advantageous)
market at the measurement date under current market conditions {i.e., an exit price)
regardless of whether that price is directly observable ar estimated using another vajuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety
of valuation techniques that include the use of valuation models. The inputs to these
models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates include
considerations of liquidity and modal inputs related to items such as credit risk (both own
and counterparty), funding value adjustments, correlation and volatility.

1,16  Standards issued hut not yet effective

The Ministry of Corporate Affairs {(“MCA") notifies new standards or amendments to the
existing standards under Companies {Indian Acceunting Standards) Rules as issued from
time to time. On 31 March 2023, MCA amended the Companies {Indian Accounting
Standards) Amendment Rules, 2023, as below:

i) ind AS 1 - Presentation of Financial Statements - This amendment requires the
entities to disclose their material accounting policies rather than their significant
accounting policies. The effective date for adoption of this amendment is annual
periods beginning an or after 01 April 2023, The Company has evaluated the
amendment and the impact of the amendment ic insignificant in the Company’s
financial statements.

amendment has introduced a definition of accounting estimates’ and €d The
amendments to Ind AS 8 to help entities distinguish changes in accountiyis %mmo .
from changes in accounting estimates. The effective date for adoptitn Bf| thi

: ) et Sear
amendment is annual periods beginning on or after 01 April 2023, The C§
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Notes to the financial statements for the year ended March 31, 2024

(Currency: Indian rupees)

1.16 Standards issued but not yet effective (Continued)

has evaluated the amendment and there is no impact on its consolidated financial
statements.

i) Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial
recognition exemption so that it does not apply to transactions that give rise to
equal and offsetting temporary differences. The effective date for adoption of
this amendment is annual periods beginning on or after 01 April 2023. The
Company has evaluated the amendment and there is no material impact on its
consolidated financial statement.




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Notes to the financial statements (continued)

(Currency : Indian rupces)

2.1 Cash and cash equivalents

Balances with banks
- in cuwrrent accounts

2,2 Trade recefvables

Asat

As at

Mareh 31, 2024 March 31, 2023

79,14,562 10,08,107
79,014,562 10,08,107

Particulars March 31, 2024|March 31, 2023

Receivables considered good - Unsceured 1,01,69,271 9.61,839
1,01,69,271 9,61,839

Less : Allowance for expected credit losses - -
1,01,69,271 9,61,839

Trade recelvables ageing schedule

Outstandlng for follawinp perlads from date of transaction

March 31, 2024 Lessthan 6 & months -1 12 years 23 years More than 3 Total
months year years
Gross reccivables
Undisputed trade recejvables ~ considered good 1,01,00,947 68,324 - 1,01,69,271
Gross receivables (A) 1,01,00,847 68,324 - 101,649,271
ECL provision on recelvables
Undisputed Trade receivables ~ considered good - - - -
Total ECL provision an receivables (B) - - - -
Total receivables net of provislon = (A)}-(B) 1,01,00,947 68,324 - - - 1,01,69,271
Guistanding for fallowlog periods frem date of (ransaction
March 31, 2023 Lessthané | 6 months-1 More than 3 Total
1-2 ycars 2-3 years
months year years
Gross receivables
Undisputed trade reecivables - considered good 9.61.83¢ - 9,61,839
Gross recelvables (A) 5,61,839 - - 5,61,839
ECL proviston on receivables
Undisputed Trade receivables — considered pood - - - -
Tatal ECL provision on receivables (B) - - - -
Tatal recelvables net of provision = (A)-(B) 9,61,839 - - - - 9,61,839




Nuvaroa Investinent Advisors LLC (formerly known as EAAA LLC)
Nates to the financinl statements (continued}
(Currency : Indian rupecs)
2.3 Investrments March 31, 2024 Mareh 31,2023

Face Value Quantity Amount Face Value Quantity Amount
(3) Investments in ordinary shares of others

EW Special Opportunitics Fund [1 Ple Limited* USD 0.01 - 1 UsD 0.01 - 1
1 1
Less : Provision for impairment {1 (1)
(b) Other non-curcent investments
Management shares
Nuvama India Opportunities Fund
{formerly known as EW India Oppornities Fund) USD 0.0l 999 834 USD 0.01 999 821
Investment in Nuvama Global Opportunities Fund
{formerly known as Nuvama India Focus Fund) 8 82
Multi Stratergy Opportunities SPC 8,341 8,218
9,258 9,121
Less : Provision for impairment (8,341) {8.218)
917 503
Tatal (a+b) 917 503

Note : Movement in amount of investment a5 at March 31, 2024 is due to foreign currency translation




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Noles to the fiozncial statements (continued)
(Currency : Indian rupess)

2.3. Investments (contizued)

As at March 31, 2024
At Amortised | Through OCI| Through P&L [ Deslgnated 2t| Subtotal At cosl Tata!
cost [£3] (3) (afr value | 5= (243+d)| (subsidinries, | 7= (145+6)
Particulars (1} through associxtes, 2nd
profit or loss Jolnt ventures)
) (6}
(i) Equity instruments
a) Investiuents in ordinary shares of others
EW Specizl Opporunities Fund [1 Pe Limited ! - - - . - 1
b) Other non-¢urrent invesiments - Manggement shares -
Nuvamz India Opporunities Fund
(formerly known 25 EW India Qppormnities Fund) B34 - - - - - 834
Investmient in Nuvama Global Oppertunitics Fund
(forrmerly known as Nuvama India Fobus Fund) £3 - - - - - 83
bulti Strakergy Opportunities SPC 8.341 - - - 8,341
Total - Gross (A} 9,259 - - - - - 9,259
Investmenis outside India 9,259 - - - - - 9,259
Investroent in India - - - - - - -
Total - Gross (B} 9,259 - - - - - 5,259
Less: Allowance for impairment (C) 8,342 - - - - - 8342
Tatal Net (A-C) 917 - - - - - 917
As at March 31, 2023
Al Amortised | Through OCI| Through P&L|Designated at| Subtotal At cost Total
cost (1) )] falr value 5= (2+314) | (substdiaries, | 7+ (14546)
Particulars (1} through assoclates, and
profit or Joss Jolnt ventures)
5] (6)
() Equity instruments
1) Invesiments in ordinary shares of others
EW Spectal Opportunitics Fund [ Pte Limited 1 - - - - - 1
) Other nou-current investments - Manapement shares -
Nuvama India Opportunities Fund
(formerly known as EW Indis Opportunitics Fund) 821 - - - - - 81
Investment in Nuvama Globa) Opportuaities Fusd
formerly known as Nuvama [ndia Foeus Fund) 82 - - - - - 82
Multi Stratergy Opportunitics SPC 8218 - - - 8218
Tatal - Gross (A) 9,122 - - - - - 9,122
Investments outside India 9,122 - - ~ - - 9,122
Investrment in India . . - - . - -
Total - Gross (B) 9,122 - - - - - 9,122
Less; Allowance for impairment (C) 8,219 - - - - - 8,219
Total Net (A -C) 203 - - - - - 903
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Notes to the financial statements (continued)

{Currency : Indian rupees)

24

25

Other financial assets

Security deposits
Deposits - others
Other asscts

Deferred tax asset (net)
Deferred tax assets
Others

Right to use assets

Sub total (A)

Deferred tax linbilities

Property, plant and equipment and intangibles

Difference between book and tax depreciation (including intangibles)

Sub total (B)

Total (A -B)

As at As at
March 31,2024 March 31, 2023
41,703 41,091
28,775 28,353
17,62,153 -
18,32,631 69,444
33,105 -
33,105 -
4,691 -
4,691 -
28,414 -




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Notes to the financial statements (continued)

(Currency : Indian rupees)

2.6. Property, plant and equipment

Gross block Accumulated Depreciation and Impairment Net block
Description of assets Asat Additions Other Asat Asat For the vear Cther As at As at
P April 01, 2023 | during the year| adjustments | March 31, 2024 | April 01, 2023 ¥ adjustments | March 31, 2024 | March 31, 2024
Computer 10,78,354 1,98,499 18,548 12,95,401 10,25,232 1,22,794 15,857 11,63,883 1,31,518
Office equipment 26,509 - 394 26,903 25,629 351 660 26,640 263
Right of use - 14,91,330 24,813 15,16,143 - 9,37,086 8,689 9,45,775 5,70,368
Tota) 11,04,863 16,89,829 43,755 28,38,447 10,560,861 19,60,231 25,206 21,36,298 7,02,149
Grass block Accomulated Depreciation and Impairment Net block
Pescription of assets As at Additions Cther As at Asat For the yoar Other As at As at
P April 1, 2022 | during the year| sdjustments | March 31, 2023 | April 01, 20622 Y adjustments | March 31, 2023 | March 31,2023
Computer 9,94426 - 83,928 10,78,354 9,04,125 43,364 77,743 10,25,232 53,122
Office equipment 24,446 - 2,063 26,509 21,967 1,774 1,888 25,622 880 /
-
Total 10,18,872 - 85,991 11,04,863 9,26,092 45,138 79,631 10,50,861 54,002 f{c)
ek
.
2.7. Other intangible assets
Gross block Accumulated Amortisation and Impairment Net block
Description of assets As at Additions Other Asat Asat For the vear Other Asat As at
P April 01, 2023 |during the year| adjustments | March 31, 2024 | April 01. 2023 Y adjustments | March 31, 2024 | March 31, 2024
Computer softwarc - - - - - - - - -
Total - - - - - - - -
Gross block Aeccomulated Amortisation and Impairment
Descrintion of assets As at Additions Other Asat Asat For the year Other As at
P April 01,2022 | during the vear| adjustments | Mareh 31. 2023 | April 01. 2022 ¥ adiustments | March 31, 2023
Computer software 39,294 - 3316 42,610 33,120 6,411 3,079 42.610
Tatal 35,294 - 3316 42,610 33,120 6,411 3.079 42,610
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Notes to the financial statements (continued)

(Currency : Indian rupees)
As at Asat
March 31,2024 March 31, 2023

2.8 Other non-financlal assets
(Unsecured considered good, unless stated otherwisc)
Prepaid expenses 4,41,955 6,55,820

441,955 6,55,820

2.9 Trade payables

Qutstanding for following periods from date of transaction
Particulars Unbilled Less than 1 Mare than 3 Total
1-2 years 2-3 years
year years

March 31, 2024

() MSME - - . - . .
(ii) Qthers 81,84,347 - - - - 81,84,347
{iil)Disputed ducs-MSME . - - - - - R
{iv)Disputed dues-others - - - - . -
Taotal 81,684,347 - - - - $1,84,347

Outstanding for following perlods from date of {raosaction
Particulars Unbilled Less thano 1 12 years 2-3 years Morethan 3 Totsl
year years

March 31, 2023

{i) MSME - - - - - -
{ii) Others 49,57,405 - - - - 49,57,405
(iii)Disputed ducs-MSME - - - - - -
(iv)Disputed dues-others - - - - - -
Tatal . 49,57,405 - - - - 49,57,405

As at As at

Mar¢h 31, 2024 March 31, 2023
2.10 Borrowings
Unsecured at amortised cost
Accrued interest an loan repayable on demand - 70,513
(Interest rate of 7.16% perannurm)

- 79,513

2.11 Other finzncial linbilitics
Other payables - 9,29,792
Accrued satarics and benefits 32,91,160 23,00,002

Lease liability 660,463 -

39,51,623 32,29,794

2.2 Current tax liabilities (zet)

Provision for taxation 22,02,869 -
22,02,86% -
2,13 Provisions
Compensated leave abseaces 1,58,555 1,01,785
1,58,555 1,01,785

2.14 Other non-financial liabllitles
Others
Vithholding taxes and other taxes payable
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Notes to the finanefal statements (continued}

{Currency: Indian rupees)
Asat Asat
Mareh 31, 2024 March 31,2023
215 Equity share capltal
Tssued, subseribed znd paid up:
12,51,000 {Previgus yea: 1,101,000 Ordinagy shares of USD 1 each 745,06,125 7.45,06,125
100 {Previous year: 100} Class B shases of USD | each 6,338 4,338
A A
a. Movement in share caplial
March 31,2024 March 31,2023
Noof shares Ameunt No of shares Amount
Ordinary shares
Balance at the beginning of the year 12,51,001 745,056,125 11,00,0601 6,24,67,000
Issuc of shares during the year . . 150,000 1,20.39.125
Balance at the end of the year 12,5£,001 7,45,06,125 12,5L,001 7,45,06,125
Class B shares
Balance a1 the beginning of tha year 100 6338 loo 6,338
lssue of skares during the year - - - -
Balance at the cnd of the year 100 6,338 100 6,338
& Shares held by holding/ultimate holding company and/or thelr subsidlarles/ assoclates
As at March 31, 2024 As at March 31, 2023
No ol shares Amount % No ol sheres Amount %
Ordinary Skares
EC International Limited - - - 12,51,001 7.45,06,125 100%,
Nuvame Wealth Management Limited 12,51,001 7.4506,125 100% - - -
Class B Shares
EC Intemnatonal Limited . - - 100 6,338 100%,
Nuvama Wealth Management Limited 160 6,338 100% - - .
%  Detalls ol shares held by shereholders holdlng more than 5% of the aggregate shares In the Company
As at March 31,2024 As at March 31, 2023
Na af shares Amount % Noaf shares Amaovat %
Ordinary Shares
EC Infernational Limited - - - 12,51,60]) 7,45,06,125 160%
Nuvama Wealth Management Lunited 12,51,001 7,45,06,125 100% - - .
Class B Shares
EC International Limited - . . i) 6,138 100%
Nuvamn Wealth Management Limited 00 5,138 100% - - -
4. Shares held by promater at the ead of the year
Az at Mareh 31, 2024 As at Mareh 31, 2023
Promuoier name Noofshares % offotal sheres % change durlng Noafshares % of tolal sheres % change during
the year the year
Ordinary Shares
EC International Limited - - (100%) 12,5100t 100%% 15%
Nuvama Wealth Menagement Limited 12,541,001 100% 100% - - -
Class B Shares
EC International Limited - - (100%%) 100 [00%: 111
Nuvama Weallh Management Limited 100 100% 100% - - -
& Terms {rights attached to equity shxpcs:
The different classes of shares carry rights ps under;
(i) Class A Ondinary shares carry voting rights but da not cerry distribution aghts; and
(i) Class B Ordinacy shares are non voting but carry distsibution righss.
Pursuent i Clause 20 of the Constimtion of the Company, upan winding up, the assets, if any, remaining efter payment of the debts and lisbilities and the cost of winding up, shall be
distributed among the sharcholders in proportion o their shareholding,
216 Reserves aud surplux As at March 31, 2024 As ot Mareh 31,2023
A. Retafoed esroings
Opening balance (9,51,69,709) {8.25,22,257)
Add: ProfiV/ {Joss) [or the yezr £.21,91,684 (1,56,42.452)
Ataount available for appropriation [8,59,78,025) $81,69,709)
b. Foreign exchange transiation reserve

Opening balance
Movemem for the year

Tatal (a+b)

1,79,81,1t6
9,088
1,73,72,028

{6,80,05.997)
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For the year ended For the year ended
March 31, 2024 March 31, 2023
2.17 Fee and commission Income
Mznagement fee income 1,95,67,866 29,51,799
Advisory & other fees 95,546,056 46,27,878
Referral & other fees income 1,73,03,095 -
4,64,27,017 75,79,677
2,17 a Service transferred at a peint in time 1,08,61,040 25,96,641
Service transferred over time 3,55,65,977 49,833,036
4,64,27,017 75,79,677
2,18 Interest income
Interest income - others - {4,442)
- (4,442)
2,19 Other income
- 4,41,067

Miscellancous income

- 4,41,067




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

Notes to the figancial statements (continued)
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2.20

2.21

222

223

Employee benefit expenses
Salaries wages and bonus

Contribution to provident and other funds
Staff welfare expenses

Finance costs
Interest on borrowings (other than debt securities)

Financial and bank charges
Interest on lease liability

Impalrment on financlal instruments

Bad- debts and advances written off

For the year ended For the year ended
March 31, 2024 March 31, 2023
1,00,27,214 92,56,624
16,34,952 14,51,489
16,57.237 22,10,549
1,33,19,403 1,29,18,662

- 66,898

6,05,818 5,14,465

1,23,301 .

7,29,119 5,81,363

- 71,529

- 77,529

The helow table show impairment loss o financtal instruments charge to statement of profit and loss based on category

of financial instriment,

For the year ended For the year ended
Particulars March 3], 2024 March 31, 2023
Trade receivables written off - -
Loans and advances written off - 71,529
- 71,529

Other expenses
Auditors' remuneration 34,87,043 19,29,944
Directors' sitting fees 3,99,096 12,717,023
Legal and professional fees 1,06,10,402 44,72,080
Communication 307,154 3,25,006
Membership and subscription 20,18,512 11,272,477
Office expenses 1,31,770 12,215
Miscellanous expenses 8,980 -
Traveiling and canveyance 9,731 -
Foreign exchange loss (pet) 22,274 10,986
Rent expenses (46,717) 8,79,920

1,69,58,245 1,00,34,651
Auditors' remuneration:
As Auditors

Statutory audit fees 34,87,043

34,87,043
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Notes to the financial statements (continued)
{Currency : Indian rupeces)

2.24 Earnings per share

In accardance with Indian Accounting Standard 33 on Earnings per share as preseribed under section 133 of the Companics
Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014, the computation of eamings per share 1s set out

Particulars March 31, 202d| March 31, 2023
a) |Net Profit for the year attributable to cquity sharchalders 1,21,91,684 {1,56,47,452)
b) {Calculation of weighted average number of equity shares of USD [ eachs

- Number of shares at the beginning of the year 12,51,001 §1,01,001

— Number of shares issued during the year - 1,50,000

Total number of equity shares outstanding at the end of the year 12,51,001 12,51.001

Weighted average number of equity shares outstanding during the year

{based on the date of issue of shares) 12,51,001 11,289,631
¢) |Basic and diluted carnings per share {in Rupees) (a/h) 9.75 (13.15)

The basic and diluted earnings per share are the same as there are no dilutive potential ordinary shares.

2.25 Segment reporting

The Company has operated only in one business segment during the year viz advisory and consultancy services. Therefore,
the Company has only ene reportable business scgment, the results of which are disclosed in the financial statements.
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(Currency

2261

- Indian rapees)

Incowe tax disclosure
The companents of income (ax expense for the year are:

2261

Particulars March 31, 2024 Mareh 31, 2023
Currcnil tax 21,968,579 -
Adfustment in respect of curent income tax, of priar years . -
Deferred tax relating ta origination and reversal of lemporary differcnces {23,244) .
Tatal tax charge 21,68,338 “
Current tax 21,965,579 -
Deferred tax {28,244) .

Recancllxtion of total tax charge

The following table shaws deferred tax recorded in the balance sheet a

i chrusies recorded et the Intome tax expende:

A iliaticn between tax cxpense 2nd amounts computed by applying the effective rates to income before tax of the Company is as fellows:
Particulars March 31, 2024 Marebh 31,2023
Accaunting profil befure tax as per Grancial statements 1,43,60,019 (156,47 452)
Tex rie (in porecntage} 15% 15%
Income tzx expensc caleulated based en this tax rate 21,54,003 (23,47,118)
Effect of non-deductible expenses - 19,362
Effect of non recognliion ol deferred tax asset on current-pariod losses . 23,27,756
Eifcct of non creation of deferred tax in carlier year 8,172 -
Others {Adjustment of exchange rate differences) 6,160 -
Tzx expense yeporied in stztement of profit and Lass 21,68,335 -

Movement for the year {2023-24)
Recognlsed in Others
Openlog deferred Tatal Closing deferred
tax zatet/{labiiity) Stnle::zrnl::: profit (?I?:::ﬁ:;;u movemeat |txx asset/(ahillty}
Deferred 1axes in relation to:
Preperty, plant rnd equipment - (4,686) 6} (4.691) (4.691)
RO asser & lcase Hability 32,930 175 33,105 33,105
Total - 28,244 170 28,414 28414
Movement for the vear {2022-21)
Retognlsed In Others Closlap deferred
: f::::ﬁ&:‘:m Statement of profit| (Exchange rate mo.l-;::inl tax agset/
or loss dliferences) [Uabilley)
Dzferred taxes in relatan to:
Fiaperty, plant and squipment - - - . -
Tatal . - B - -
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2.27 Maturity analysls of assets and llsbilities

The table below shows an analysis of assets and liabilities analysed according to when ey ane expeeted to be recovered or settied:

March 31, 2024 March 31,2023
Particulars Witkin 12 months After 12 months Total Within 12 months| Afler 12 maonths Tatal
Firancizl assels
Cash ard cash equivalents 79,14,562 79,184,562 10,08,107 - 10,08,107
Trade receivables 1,01,69.271 - 1,01,69,271 9,61,839 - 9,61,83%
Investments - N7 917 - 903 903
Othier financial assets 18,32,631 - 18,32,631 69,444 - 69,444
1,99,16,464 917 1,99,17,381 20,39,394 403 20,40,293
Non-fingncial assets
Deferred tax assets (not) - 28,414 28,414 - - -
Property, plont and equipment - 102,149 702,149 - 54,002 54,002
Other non-financial assels 441958 - 4,41,955 6,55,820 - 6,55,820
4,41,955 7,30,563 11,72,518 6,55,820 54,002 7,090,822
Total assets (A) 2,03,58,41% 7,31,480 2,10,89,895 16,95,210 54,905 27,50,115
March 31, 2024 March 31, 2023
Farticulars 'Within 12 monthy Afier 12 months ‘Total Within 12 months} After 12 months Tatal
Financial Liahilltics
Trade payables 81.84,347 - 81,384,347 49,57,405 - 49,57,405
Borrowing (other than debt securities) - - - 70,513 - 70,513
Dther financial liabilities 39,51,623 - 39,51,623 32,29,794 - 32,29,794
1,21,35.970 - 1,21,35,970 8157712 - 82.57,712
Non-financial Uabllities
Current tax liabilities (net) - 22,02,869 22,02,869 - - -
Provisions 38.650 },19,905 1,58,555 24,000 77,785 1,01,785
Other non-financial liabilities 86,039 - 86,039 66,748 - 66,748
1,24,689 23,212,774 24,47,463 90,748 71,735 1,68,533
Total liabilities (B) 1,22,60,655 2322774 1,45,83.433 83,48.460 71,785 84,26,245
Net zssets (A-B) 80,97,760 {15,91,294} 65,06,466 (56,53,250} {22,880) (56,76,130}
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(A)

)

©

Related party disclosures

Names of related partics by whom control Is exerclsed

Nuvama Wealth Management Limited (Formerly known as Edelweiss Securities Limited) {w.c.f September 6, 2023)
Edelweiss Financia) Services Limited {upto September 5, 2023)

EC International Limited {upto Seplember 5, 2023)

Fellow subsidiaries witk whom transactions have taken plree during the year
Nuvama Clearing Services Limited (Formerly known as Edelweiss Custodial Services Limited) (w.e.f Septerber 6, 2023)
Nuvama Custodial Services Limiled (Fomerly known as Edelwciss Capital Services Limited) (upto September 5, 2023)

Associate entity of the holding Company with whom transactions have taken place durlng the year
Nuvama Custodial Services Limited (Fomerly known as Edelweiss Capital Services Limited) (w.e.f September 6, 2023)

Transactions and balances with related partics :

Holding company
Ulumate Holding company
Holding company

Sr. For the year ended For the year eaded
No. Nature of transaction Related party name March 31, 2024 March 31, 2023
(I} |Captial zccount transactions
Share issued during the year EC International Limited - 1,20,39,125
(I} |Current account transactions
Short term loan taken from (Refer note [) EC International Limited - 38,056,310
Shert term loan taken from (Refer note 2) EC Intemational Limited - 18,06,810
[nterest expensc on loan taken from EC Imtemational Limited - 66,898
Fees and commission income received from Nuvama Custodial Services Limited 95,56,056 46,27,878
Referral fecs income received fram Nuvama Clearing Services Limited 90,86,095 -
(IlI) |Balances with related parties
Intcrest payable EC International Limited - 70,513
Trade receivable from Nuvama Cuslodial Services Limited 32,38,365 -
MNuvama Clearing Services Limited 28,32,970 -
Nate:
1} Loan taken from related pattics are disclosed based on maximum of debit/eredit during the reporting period.
2)  Loans taken from related parties are disclosed based on total debitferedit taken during the reporting period.

3) Disclosure under section 186(4) of the Companics Act, 2013 for loans and guarantee: Loans have been given for general business purpose.
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2.25

2.30

231

.32

2.33

Change in liabilities arising from financing activities
There will be no change in liabilitics for the reporting periods as there are no transactions relating to financing
activities as at March 31, 2024 and March 31, 2023 against the disclosure.

Contingent liabilities
There are no legal claim outstanding against the Company as at March 31, 2024 (March 31, 2023: Nil). Also, the
Company has Rs. Nil (March 31, 2023: Rs Nil) contingent liabilities as at the balance sheet date.

Capital managetment

The primary objective of the Company’s capital management policy is to ensure that the Company complies with
extemally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to
support its business and to maximise shareholder value.

The Company defines “"capital" as including all components of equity. The Company's capital structure is
regularly reviewed and managed with duc regard to the capital management practices of the group to which the
Company belongs.

There were no changes in the Company’s approach to capital management during the year.

The Company as a holder of an Investment Adviser (Unrestricted) Licence issued by the Financial Services
Commission, is required under the Securitics Act 2005 to maintain a minimum paid up and unimpaired capital of
at least Mauritian Rupees 600,000 or an equivalent amount in foreign currency.

Financial instruments not measured at fair value
Fair value information of financial assets and financial liabilities not measured at fair value has not been

presented as the carrying amount is a reasonable approximation of the fair value due to their short term nature.

Analysis of risk concentration

Industry analysis ~ Risk concentration for March 31, 2024

Particulars Financial services Others Total
Financial assets

Cash and cash 79,14,562 - 79,14,562
cquivalents

Trade receivables 1,01,69,271 - 1,01,69,271
Investments 917 - 917
Other financial assets - 18,32,631 18,32,631
Total 1,80,34,750 18,32,631 1,99,17,381
Industry analysis - Risk concenération for March 31, 2023

Particulars Financial services Others Total
Financial assets

Cash and cash 10,08,107 ; 10,08,107
gquivalents

Trade receivables 9,61,839 - 9,61,839
Investments 903 - 903
Other financial assets - 69,444 69,444
Total 19,70,849 69,444 20,40,293
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2.34 2 Analysis of financia! assets and labllities by remalning contractual maturitics

The table below summarises the maturity profile of the undiscounted cash flows of the Company's financial assets and Jiabilitics as at 31 March.

As at March 31,2024 On demand | 1te 14 days | 15daysto 1 | 1 month to 2 |2 months to 3|3 months to 6]6 months to 1] 1 yeartod | 3 yearsto 5 | Over S years Total
month months months months year years years

Trade payables - - - - 81,84,347 " - - - - B1,84,347

Other financial liabilities - - 80,461 33,72,078 81,569 248,503 1,68.912 - - - 39,51,623

Tota) undiscoonted non-derivative financinl liabiljtics - - 80,461 33,72,078 B2.66,016 2.48,503 1,68,012 - - - X,21,35,970

As at March 31,2023 On demand | 1 te 14 days | 15 days to I {1 month to 2 |2 months to 3]3 months to 6|6 months to 1] 1 yearie 3 | 3 yearsto5 [ Over 5 years Total
month mounths months months year years years

Trade payables - - . - 49,57,405 - - - - - 49,57,405

Borrowings (other than debt securities) - - - ~ 70,513 - - - - “ 70,513

Other financial liabilitics - - - - 32,29,794 - - - - - 32.29,794

Total nndiscoonted non-derfvatiyve financial labilities - - - - B2,57,712 - - - - - 82,557,712

2.34b Analysis of non-derivative finencial assets by remaining contractual maturitics

The table below summarises the maturity profile of the nndiscounted cash flows of the Group’s non-derivative financial asscls as at 31 March,

As at March 31, 2024 On demand | Ito14 days | 15 daysto 1 | 1 month to 2 |2 months to 3|3 months to 6]6 months to 1] 1 yearto3 | 3yearsto5 | Over §years Total
month months months months year YEATS YeRrS

Cash and cash cquivalents - 79,14,562 - - - - - - - - 79,14,562

Trade reccivables - - - - 1,01,69,271 - - - - - 1,01,69,271

Investments at amortised cost - - - - - - - - - 217 917

Other financial assets - - - - - - 18,32,631 - - - 1832,631

Tatg] - 79,14,562 - - 1,01,69,271 - 18,32,631 - - 917] 1,99,17,381

As af Mareh 31,2023 On demand | 1 to 14 days | 15 daysto 1 |1 month to 2 |2 months 10 3|3 months to 6]6 months to 1| 1 yeartn 3 | 3 yearsto 5 | Over 5 years Total
manth months months months year years years

Cash and cash squivalents 10.08,167 - - - - - - - - 10,08,107

Trade reccivables - - - - 9,61,83% - - - - - 9.61,339

Investments at amortised cost - - - - - - - - - 903 903 |

Other financial assets - - - - - - 69,444 . . - 69,444

Tatal - 16,08,107 - - 9,61,839 - 69,444 - -
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2.35 Fioroclal risk management

Overview

The Company has exposure to the following nisks from its use of financial inssuments:

« Credit dsk

« Market risk

+ Foreign currency risk
= Interest rate risk

This note presents information sbout the Company's exposwre {o cach of the sbove risks, the Company's objectives, policics and precesses for measuring wnd

managing risk.

Risk management framework

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and
to menitor tisks and sdherence to limits. Risk management policics and sysicms are reviewed regularly to refleet changes in market conditions and the

Company’s aclivilies.

Credit risk

Credit risk nriscs when a customer or counterparty doss not mecl its obligations under a customer contract ar financtal instrument, leading to a financial loss. The
Company is expased to eredit risk from its operating activities primarily trade receivables. Company has no significant concentration of eredit risk with any

counterparty.

Aarket risk

Markel ri¢k is the risk that the fair value or future cash flows of financial instruments will fluctuate duc 1o changes in market variables such as interest raites,
equity prices and index movements. The company ¢lassifies exposures to market risk into cither treding or non-trading porifolios.

Total market risk exposuee
March 31, 2024 March 31, 2023
Particulars Carrylng 2amount] Troded risk Non-traded risk | Carrying smount]  Traded risk Non-traded risk
Assets
Cash and cash equivalents 79,14,562 + 79,14,562 10,08,107 - 10,08.107
Trade receivables 1,01,69,271 - 1,01,69,271 9,61,83% - 561,839
Investroeats 917 - 217 903 - 903
|Cther financinl assets 18,32,631 - 18,32.631 69,444 - 69,444
Total 1,99,17381 - 1,92,;[2981 2I]§4[!!293 - 20.40!293
March 31, 2024 March 31, 2023
Particulars Carrylng smount{ _Traded rlsk | Non-traded risk | Carrylop amount Traded risk Non-traded risk
Liabllity
Bormrowings (other than debt securities) - - - 70,513 - 10,513
Trade payables §1,84,347 - 81,84,347 49,57,405 - 49,57,408
Other financial liabilities 39,51,623 - 39,551,623 3220794 - 32,20,794
Total 1,2 1 951970 - 1,21 gS,D'}D 8@7.’]12 - 31!57!712

Fareign currency risk

Currency risk is the risk that the value of  financial instuument will (uctuste due 10 changes in foreign exchange rates.

Interest rate risk

Tnterest rate risk is the fisk that the fair valuc or future cash flows of & financial instrament will fluctuate due to changes in roarket interest rates.
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2,36 Finauclal assets avallable as callateral

Contractaally/ Available as others 2 “Total carrying
March 31, 2024 Pledge as collateral § legally restricted collateral
ausets 1 amount
Cash and cash equivalents - - 79,14,562 79,14,562
Trade receivables - 15,11,030 86,358,241 1,01,69,271
Investments - - 917 917
Loans - - - -
Other financial assels - 70,478 17,62,153 18,32,631
Total assets - 15,81 508 1,83,35,873 1,99,17,381 |
Cantractually/ Available as others 2 Total carrylog
March 31, 2023 Pledge as collateral | legally restricted caliateral amount
assets 1
Cash and cash equivalents - - 10,08,107 10,08,107
Trade reccivables - 961,839 - 9,61,839
Investrnenis - - 903 903
Other {inancial assels . 69,444 - 69,444
‘Total assety - 10,31,283 10,09,010 20,40,293

| Represents assets which are not pledged and Company believes it is restricted from using to secure furding for legal or contractval or other reason

2 Repregents asscis which are not restricted for usc as colateral, but that the Company would not censider readily avalleble to secure funding in the normal

course of buslness
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2.37 Lease commitments

"The Company has entered inta commercial lease for premises.

i) Movement of Right to use assets

Particulars Maech 31, 2024| March 31, 2023
Opening Balance - -
Transition impact of Ind AS 116 - -
Addition / (disposal) during the year 14,291,330 -
Less; Amortisation on Right of Use - leasehold premises (9,37,086) -
Exchange rate difference 16,124

Closing Balance 5,70,368 -

ii) Movement of Lease liability

Particulars March 31, 2024 March 31,2023
Opening Balance - -
Transition impact of Ind AS 116 - -
Addition / (disposal} during the year 14,91,330 =
Add: Accretion of interest 1,23,301 -
Less: Payment during the year (9,71,217) -
Exchange rate difference 17,549

Closing Balance 6,60,463 -
iify Other disclosures

Particulars March 31, 2024 March 31, 2023
Incremental borrowing rate of company (in %) 9.50% -
The leases have an life of between (in years } 2 -
The total lease payment for the year (in amount) 971,717 -

{v) Minimum lease payments under non-cancellable operating Ieases as at March 31 are, as

follows:

Particulars March 31, 2024 March 31, 2023
Within one year 6,33,242 -
After one year but not more then five years - -
Total 6,833,242 -
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2.38 Other disclosures

) The Fompany docs.nol have any benami property, where any proceeding has been initiated or pending against the company for
holding any Benami property.

(i) The Company does not have any transactions with companies struck off.

(iii)  The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

(v} {a) dircetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or
(b) provide any guarantee, sccurity or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(vi) (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or
{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or
(vii) disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any
other relevant provisions of the Income Tax Act, 1961




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)
Notes to the financial statements (continued}
(Currency : Indian rupees)

2.39 Details of Ratio

Particulars March 31, 2024 March 31,2023
Current ratio (refer note 1) 1.606 0.32
Debt-equity Ratio (Refer note 4) - -
Debt Service Coverage Ratio (Refer note 4) - -
Return on Equity ratio (refer note 2) 29.37 (4.17)
Inventory turnover ratio (refer note 5) - -
Trade receivable turnover ratio (refer note 5) - -
Trade payable turnover ratio (refer note 3) - -
Net Capital turnover ratio (refer note 5) - -
Net profit ratio {refer note 5) - -
Retun on Capital Employed (refer note 3) 222 2.78
Return on Investment (refer note 4) - -

Note

1. Current ratio = Current assets / Current liabilities

2. Return on Equity ratio = Net profit after tax - preference dividend / Average shareholder's equity

3. Return on Capital Employed = Earnings before interest and taxes / Capital Employed = Tangible networth (Net-
worth - intangible assets) + Total Debt + Deferred Tax Liability

4, Debt equity ratio, Debt Service Coverage ratio, Interest Service Coverage ratios and Total Debts/ Total Assets
and Return on Investment are nil since there is no debt and investment during the current year and previous year.
5. Inventory turnover ratio, Trade receivable ratio, Trade payable turnover, Net capital turnover and Net profit
ratio are not applicable owing to the business model of the company.

2.40 Previous year comparatives
Previous year figures have been regrouped and rearranged wherever necessary

2.41 Events after reporting date
There have been no events after the reporting date that require disclosure in this financial statement.

As per our report of even date attached.
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